Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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ANNOUNCEMENT OF INTERIM RESULTS
FOR THE SIX MONTHS ENDED 30 SEPTEMBER 2018

The board (the “Board’) of directors (the “Directors’) of F8 Enterprises (Holdings) Group
Limited (the “Company”) is pleased to announce the unaudited results of the Company for
the six months ended 30 September 2018. This announcement, containing the full text of the
2018/2019 interim report of the Company, complies with the relevant requirements of the
Rules (the “GEM Listing Rules”) Governing the Listing of Securities on GEM of The
Stock Exchange of Hong Kong Limited (the “Stock Exchange’) in relation to information
to accompany preliminary announcement of interim results. Printed version of the
Company’s 2018/2019 interim report will be delivered to the shareholders of the Company
and available for viewing on the GEM website at www.hkgem.com and of the Company at
www.f8.com.hk on or before 14 November 2018.

By Order of the Board
F8 Enterprises (Holdings) Group Limited
Fong Chun Man
Chairman

Hong Kong, 9 November 2018

As at the date of this announcement, the chairman and the executive Director of the
Company is Mr. FONG Chun Man, the executive Directors of the Company are Ms. LO Pui
Yee, Mr. CHAN Chi Fai and Mr. Li Hok Yin, and the independent non-executive Directors
of the Company are Mr. CHUI Chi Yun, Robert, Mr. KWONG Yuk Lap and Mr. WANG
Anyuan.

This announcement, for which the Directors of the Company collectively and individually
accept full responsibility, includes particulars given in compliance with the GEM Listing
Rules for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements’ page of the GEM
website (www.hkgem.com) for at least 7 days from the date of its posting. This
announcement will also be published on the Company’s website at www.f8.com.hk



CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the “"GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Highlight
mE

The Group recorded a revenue of approximately HK$126.2 million for
the six months ended 30 September 2018, representing an increase of
approximately HK$53.8 million or 74.3% as compared to the six months
ended 30 September 2017.

The Group recorded a profit attributable to the owners of the
Company of approximately HK$4.6 million for the six months ended 30
September 2018, representing an increase of approximately HK$7.8
million as compared to the Group's net loss of approximately HK$3.2
million for the six months ended 30 September 2017.

The increase of the Group's profit for the six months ended 30
September 2018 was mainly due to the increase of gross profit for the
six months ended 30 September 2018 as compared with the gross
profit for the six months ended 30 September 2017; and the
recognition of the Listing expenses of approximately HK$7.0 million in
connection with the listing of the Company’s shares on GEM (the
“Listing”) for the six months ended 30 September 2017 but no such
expenses for the six months ended 30 September 2018. Excluding the
one-off Listing expenses, the profit attributable to the owners of the
Company would have been HK$4.6 million and HK$3.8 million for the
six months ended 30 September 2018 and 2017 respectively,
representing an increase of approximately 21.1% as compared to the
six months ended 30 September 2017.

The Board does not recommend the payment of any dividend for the
six months period ended 30 September 2018.
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The board of Directors (the “Board”) of the Company is pleased to
report the unaudited condensed consolidated interim results of the
Company and its subsidiaries (collectively referred to as the “Group”)
for the three months and six months ended 30 September 2018 (the
"Reporting Period”), together with the respective unaudited
comparative figures for the corresponding periods in 2017, as follows:

AR EES ([EE®] ) MARELARRIRE
MEAR(FEIAER]) EHE2018F9 A30
BIE=@A RAEAR (THREH ) B REEZE
AR A RIS ER2017FRNEREE
KEZLLEHFWMT

Unaudited Condensed Consolidated Statement of Profit or Loss and

Other Comprehensive Income

ARERHAGERERAMEEKER

For the six months ended 30 September 2018  #Z= 20184 9 A 30 H 1E/~1E A

Three months ended

Six months ended

30 September 30 September
BZE9H30HL=MEA BZ9H30RHLAEA
2018 2017 2018 2017
2018 F 2017 % 2018 F 20174
HK$'000 HK$'000 HK$'000 HK$'000
FHET THT THET FAT
(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(R&#ERZ) (CREEZ)  (REER) (CREER)
Revenue Wz 76,183 34,549 126,248 72,367
Cost of sales SHER A (69,779) (28,706) (114,090) (61,930)
Gross profit EX 6,404 5,843 12,158 10,437
Other gains and losses Hip Wz REE 73 (231) 1,396 (37)
Administrative expenses B (3,625) (2,748) (6,338) (11,850)
Other operating expenses Hi B (1,040) (413) (1,681) (772)
Profit/(loss) from operations BERR(FE) 1,812 2,451 5,535 (2,222)
Finance costs BB A - 6) (2) (71)
Profit/(loss) before taxation BREAER(BE) 1,812 2,445 5,533 (2,293)
Income tax expenses FTERiF X (406) (758) (966) (956)
Profit/(loss) for the period BRiEF, (&8) 1,406 1,687 4,567 (3,249)
Other comprehensive income/ HIAEM2E
(loss) for the period W (EE)
Item that may be reclassifiedto  AIAEEH 742
profit or loss: Bz AIIEH
Exchange differences on BB INRTSE )
translating of foreign BN R
operations 18 - 18 -
Other comprehensive income/ HIAEM2E
(loss) for the period W (EsE) 18 - 18 -

Fei 2k (IR EBMARAT / —T— NFHBMERSE



Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AREGEHAGSEREREGEZERER

For the six months ended 30 September 2018  #(Z 201849 A 30 H lE/~EA

Three months ended Six months ended
30 September 30 September
HZ9A30HIE=@EA HZ9A30HLREA
2018 2017 2018 2017
2018 & 2017 4 20184 2017 &
Notes HK$'000 HK$'000 HK$'000 HK$'000
(i3 FExT FHT TERT TAT

(Unaudited)  (Unaudited) (Unaudited) (Unaudited)
(REER) CREER) (REER) (REER)

Total comprehensive income/ AATREFAEEER

(loss) for the period 2ERE(EE)
attributable to the owners pag)
of the Company 1,424 1,687 4,585 (3,249)

Profit/(loss) for the period AATEEAELBAR
attributable to the owners B®A(EE)
of the Company 1,406 1,687 4,567 (3,249

Earnings/(loss) per share ARAREEAEETR
attributable to the owners 2R/ (E8)
of the Company
Basic and diluted (HK cents) EARREE GBL) 10 0.18 0.21 0.57 (0.41)
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Unaudited Condensed Consolidated Statement of Financial Position

AEBELEPEEFBIRR R

As at 30 September 2018 7220184 9 A30H

As at As at
30 September 31 March
2018 2018
#2018 F #2018 FF
9H30H 3H31H
Notes HK$'000 HK$'000
B 5T FHET T
(Unaudited) (Audited)
(REBERZ) (EZ)
Non-current assets FkRBEE
Property, plant and equipment Y E Y 1 11,094 12,385
Intangible assets BEE 12 11,518 -
Goodwill RS 13 9,968 -
32,580 12,385
Current assets REEE
Inventories & 585 341
Trade receivables 2 5 WA 14 74,884 66,650
Deposits and prepayments e RIBFFRIE 1,350 2,959
Financial assets at fair value through AT EGAEZR
profit or loss CREE 15 2,266 1,105
Pledged bank deposits EHEHRITER 4,000 4,000
Cash and bank balances e NIRRT 4,866 13,179
87,951 88,234
Current liabilities REEE
Trade and bills payables B ENTIBENENEE 16 4,661 3,609
Accruals, receipts in advance and JEETBR - AlEE R
deposits received B Uit 8,541 3,040
Bank borrowings RITE 17 4,080 -
Obligations under finance leases ROE G A 18 - 188
Tax payables JERTRIE 3,230 4,825
20,512 11,662
Net current assets REEEFHE 67,439 76,572
Total assets less current liabilities BELBERRBEE 100,019 88,957
Non-current liabilities kRBEE
Contingent consideration payable JER S ARE 3,598 -
Deferred tax liabilities FEEFIEEE 4,062 1,183
7,660 1,183
Net assets EEZE 92,359 87,774
Capital and reserves BEAR#EiE
Share capital P& 19 8,000 8,000
Reserves 1 84,359 79,774
Total equity WS mE 92,359 87,774

Feb% (R EBBERRAR / —T—-NFHHEERSE



Unaudited Condensed Consolidated Statement of Changes in Equity
ARBELEHGEREBEHR

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

Capital
Share Share  Exchange Other contribution ~ Retained
capital premium reserve reserve reserve earnings Total
ke RBEE  EXRE  HbEE EARARE  REEM st
HKS'000 HK$'000 HK$'000 HKS'000 HK$'000 HK$'000 HK$'000
TERL TEn TEn TERL TEn TEn TERL
(Note i) (Note ii) (Note i) (Note iv) (Note v)
ek (W& () (W) (W)
At 1 Apri 2017 (Audited) ROTF4R18(8E7) - - - - 24,85 4,660 2312
Loss and total comprehensive expense BRFERZERNES
for the period - - - - - (3,249 (3,249)
Capitalisation issue BRLET 6,000 6,000 - - - - -
Issue of shares upon share offer REROEERRN 2,000 62,000 - ¥ - - 64,000
Expenses in connection with RiETEER
the issue of shares - 6779 - - - - 6,779)
At 30 September 2017 (Unaudited) K079 A 30 (RiEEH) 8,000 49,221 - * 24,652 1411 83,284
At 1 April 2018 (Audited) R18F4A 1A (LER) 8,000 49,221 - ¥ 24,652 5,901 87,774
Exchange differences on translating of BERNFHELMEN 28
foreign operations - - 18 - - - 18
Profit and total comprehensive income BnEr ke EhEEE
for the period - - - - - 4,567 4,567
Total comprehensive income for the period ~ B2 ENEEE - - 18 - - 4,567 4,585
At 30 September 2018 (Unaudited) R2018E9A30 B (REEH) 8,000 49,221 18 * 24,652 10,468 92,359
Note: 3T -

(i) On 12 April 2017, 200,000,000 shares of HK$0.01 each of the Company were allotted

and issued at a price of HK$0.32 per Share by way of Shares Offer.

(i)

(iii)

Share premium represents the excess of shares issue over the par value.

The exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of foreign operations.

Other reserve of the Group represents the difference between the total equity of
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the
Reorganisation where the transfer of the subsidiaries to the Company are satisfies
by issue of new shares from the Company. The balance was approximately HK$8.

Capital contribution reserve represents the amount of the financial impact arisen
from the transfer of business from Great Wall (International) Oil Company (Sole

Proprietorship Business) to Great Wall (International) Oil Limited.

The balance was approximately HK$8

F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / INTERIM REPORT 2018
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Unaudited Condensed Consolidated Statement of Cash Flows

AREBEREAGERTRER

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

Six months ended 30 September

BE9H30HLAEA
2018 2017
2018 2017
HK$'000 HK$'000
FHERT FHBT
(Unaudited) (Unaudited)
(REEEFX) (REEEZ)
Net cash used in operating activities LESEB TR F58 (2,191) (5,669)
Net cash used in investing activities WEEBMARE S5 (10,014) (10,164)
Net cash generated from financing activities B & /S ENFT1SIR & 558 3,892 52,786
Net (decrease)/increase in cash and HeRIBSZEBYH L),/
cash equivalents EhFEE (8,313) 36,953
Cash and cash equivalents at the beginning  Bi¥3R & MIR&ZEY)
of the period 13,179 560
Cash and cash equivalents at the end of HIRABRERREZEY
the period 4,866 37,513
FeE(ER)EEARAR / ZT— N\FHEBHEERS 9



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

10

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on
30 March 2016. The registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and principal place of business in Hong Kong is
Unit 3304, 33/F, Tower 1, Enterprise Square Five, 38 Wang Chiu
Road, Kowloon Bay, Kowloon, Hong Kong. The Company's
immediate and ultimate holding company is Grand Tycoon
Limited, a company incorporated in the British Virgin Islands
("BVI"). Grand Tycoon Limited is controlled by Mr. Fong Chun
Man (“Mr. Fong"), a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong as well as health food distribution in the People’s Republic
of China (the "PRC").

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the functional
currency of the Company and its principal subsidiaries and all
values are rounded to the nearest thousands (HK$'000), except
when otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL

ACCOUNTING POLICIES

(a) Basis of preparation
The unaudited condensed consolidated interim financial
statements (the “Interim Financial Statements”) have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and Hong
Kong Accounting Standard (the "HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the "HKICPA") and the
applicable disclosure requirements of GEM Listing Rules.

F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / INTERIM REPORT 2018

—RER
RARRR2016F3 A30 HRIERRIEE
FeHSaTMiv ABHREBRAT -
N T E) FE 1 3% = B2 /3 Cricket Square,
Hutchins Drive, P.O. Box 2681, Grand
Cayman KY1-1111, Cayman Islands &2 &
BN FEEEMBRBBNENEER
FR 38 38 5% (b 3 & 35 T B — £ 3318 3304
Eo RARNANEERGEERATRE
FTERAA RRATIREBEXES
((ZBEZBEBAMKL - ZFAR
NABEARARIEEFEXEE(TFE
=Pk i

RRARRBREERAF - HBRARE
REBBNEHE FEXRME R AR
MEREBAREPEARLME ([ F
Bt ERERMDHER -

BREMEN REEZBAREYH
WRARDE R E T EHEARHIEE
E¥ET(RBRTDZY  MABEBEZ
BESBEOTM(TET) °

MAEEERTEETBER

(a) WBEE
AEEZERAGATHPHRE
(T BHRER ) CRELTHRA
MEkl6 2 BRBEBRRERETES
A e ((EBEFMAE ) HEM
ZEEGER(FEBETER])
3458 [P HRI T HE | AN GEM
ERRAZERRERTERR



Notes to the Unaudited Condensed Consolidated Financial Statements

RAE

BERERESMBRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

(a)

Basis of preparation (Continued)

The unaudited condensed consolidated interim financial
information should be read in conjunction with the audited
annual financial statements included in the annual report of
the Company dated 22 June 2018 (the “2018 Annual
Report”). The accounting policies adopted are consistent
with those applied in the Group's audited annual financial
statements for the year ended 31 March 2018, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards ("HKFRSs") issued by the HKICPA,
except the new and revised HKFRSs which are effective for
the financial year beginning from 1 April 2018. The adoption
of these new and revised HKFRSs has not had material
impact on the unaudited condensed consolidated interim
financial information. The Group has not early applied the
new and revised HKFRSs that have been issued by the
HKICPA but are not yet effective. Details of accounting
policies are set out in note 2(b).

The Interim Financial Statements has been prepared under
the historical cost basis except for investment properties
and certain financial instruments, which are measured at fair
values.

(a)
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

ERERESMBRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

2 BASIS OF PREPARATION AND PRINCIPAL

12

ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs

The Group has adopted the following revised Hong Kong
Financial Reporting Standards ("HKFRSs") (which include
all Hong Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA for the first time for
these Interim Financial Statements.

Amendments to
HKFRS 2

Amendments to
HKFRS 4

HKFRS 9

HKFRS 15 and
amendments to
HKFRS 15

Amendments to
HKAS 28

Amendments to
HKAS 40

Amendments to
HKFRSs

HK(IFRIC)
Interpretation 22

Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4 Insurance
Contracts

Financial Instruments

Revenue from Contracts with
Customers

As part of the Annual Improvements
to HKFRS Standards 2014-2016
Cycle

Transfers of Investment Property

Annual Improvements to HKFRSs
2014-2016 Cycle

Foreign Currency Transactions and
Advance Consideration

The adoption of the revised HKFRSs has had no significant
financial effect on these Interim Financial Statements and

there have been no significant changes to the accounting

policies applied in these Interim Financial Statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

3

RECGEHGEESUBHRKRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

REVENUE

3

Revenue represents the net invoiced value of goods sold, after

allowances for returns and trade discounts.

An analysis of the Group's revenue for the reporting period is as

LAE

WD &8 mA B RHE (HIRRER

wER M) -

AREBRBERABOURE ST

follows:
Three months ended Six months ended
30 September 30 September
BZ9A30HIL=M@EA BZ9H30HLANEA
2018 2017 2018 2017
20184 2017 £ 20184 2017 £
HK$'000 HK$'000 HK$'000 HK$'000
FET FHET FET THET
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) CRegz) (RERER) CREER)
Diesel oil By 60,336 33,581 108,164 70,653
Marine diesel oil i A 40 1,443 562 3,511 1,01
Lubricant oil NE =D 675 406 844 703
62,454 34,549 112,519 72,367
Sales of healthy food BERMIHE 13,729 - 13,729 -
76,183 34,549 126,248 72,367
Fe¥(ZER)EBBRRRF / ZF— \FHERE 13



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

4 SEGMENT INFORMATION 4 ZEPEFR
Segment information reported to the board of directors of the DEERMARFESE (MEXELEER
company, being the chief operating decision maker, for the RE)ETR  UDERERILFFZAERAT
purposes of resource allocation and assessment of segment RIFs e E R REER N D IR
performance focuses on the types of goods or services delivered IR o WM ABAREBBE L EIRRE A -

or provided. This is also the basis upon which the Group is
organised and managed.

Segment revenues and results DEPURZE N A
The following is an analysis of the Group's turnover and results by AT AIRn] 28 L& & D B REE
reportable and operating segment: EENELENDON :
Sale and transportation
of diesel oil Sale of healthy food Total
Six months ended Six months ended Six months ended
30 September 30 September 30 September
KAHERER BERMHEE M@t
BZ9A30HI1EAEA HBZ9A30HIEAEA BZ9A30RIEAEA
2018 2017 2018 2017 2018 2017

2018 2017 F 2018 2017 F 2018 2017 F
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THL TER THL TER THL
(Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (CREEER)  CGREER) (REER)  (REER)  (REER)

Revenue Uz 112,519 72,367 13,729 - 126,248 72,367
Segment results DEPELE 12,484 10,437 (326) - 12,158 10,437
Other gains and losses Hiplz R EE 1,396 (37)
Finance costs BB () (71)
Unallocated corporate R WNEIE 5

expenses (8,019) (12,622
Profit/(loss) before taxation B FiATHF,/(E18) 5,533 (2,293)
Income tax expenses FERiEY (966) (956)
Profit/(loss) for the period ~ H3Pui7|,/ (E518) 4,567 (3,249)
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

4 SEGMENT INFORMATION (Continued) 4 HHFBER@®
Geographical information H I E R
The Group's operation is located in Hong Kong and the PRC HE2018F9A30RLARMEA - XEE
during the six months ended 30 September 2018 (six months MWEBLNEERPE(BZE2017F9 A
ended 30 September 2017: Hong Kong). The Group's revenue 0HLIEAER  BE) - AEEKEINE
from external customers based on the location of customers are EPHRERREPHMEFFMINT

detailed below:

Three months ended Six months ended
30 September 30 September
BZ9HA30HILL=@EA BZ9HA30HILEAEA
2018 2017 2018 2017
2018 2017 & 2018 2017

HK$'000 HK$'000 HK$'000 HK$'000
FET T FHET FHTT
(unaudited) (unaudited) (unaudited) (unaudited)
(CREER) CREER) (REER) CREEZR)

Hong Kong Eee 62,454 34549 112,519 72,367
PRC & 13,729 - 13,729 -
76,183 34,549 126,248 72,367
Information about major customers EBRFEZFHNER
Revenues from customers contributing over 10% of the total RWEHRE BEPFERMEAEEFBEINZ
revenue of the Group during the reporting period are as follows: HRiR10% BT
Three months ended Six months ended
30 September 30 September
BZE9H30HLE=EA BZ9H30HIEA@EA
2018 2017 2018 2017
2018 2017 £ 2018 F 2017 5

HK$'000 HK$'000 HK$’'000 HK$'000
FET FHIT FET FHAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) CRegz) (REER) CREER)

Customer A EFEA 16,457 * 23,830 *
Customer B EFB * * * 8,863
Customer C ®FC 9,270 * 16,518 *
* The customer contributed less than 10% of the total revenue of the Group. * BEPWATRME AR EE R Y DR 10%

Fei 2k (IR EEMABRAT / —T— NFHHRE 15



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

5 OTHER GAINS AND LOSSES 5 HttkhmREE
Three months ended Six months ended
30 September 30 September
BZ9HA30HILL=EA BZ9H30HILEAEA
2018 2017 2018 2017
2018 2017 & 2018 2017

HK$'000 HK$'000 HK$'000 HK$'000
FET T FHET T
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(CREER) CREER) (REER) CREEZ)

Gain on disposal of property, HEWE « KE L&RE

plant and equipment Eoftgas - 300 - 300
Exchange gain B 5 e 12 28 12 28
Bank interest income (Note)  $RITHIEUA (F5E) - - - 194
Net unrealised gain/(loss) AV EFTAETZH

on financial assets at TREERER

fair value through Uezs/ (518) 3%

profit or loss - (559) 1,263 (559)
Sundry income FIEWA 61 - 121 -

73 (231) 1,396 (37)

Note: Bank interest income mainly represents interest generated from the share MisE - RITRIBMAFBREFABRTHOROETESES

offer fund deposited in bank. HF 8 o
6 FINANCE COSTS 6 MBERAK
Three months ended Six months ended
30 September 30 September
BZ9A30HL=@EA BZE9A30HLAEA
2018 2017 2018 2017
2018 F 2017 £ 2018 F 2017 4

HK$'000 HK$'000 HK$'000 HK$'000
FET T THET FHTT
(unaudited) (unaudited) (unaudited) (unaudited)
(CRER) CREER) REER) CREER)

Interest expenses on bank ARAFREZEEE

borrowings wholly repayable  R7TEZHYFI| 572

within five years - - - 53
Interest expenses on bank RITHE X EFX

overdrafts = - = 4
Interest expenses on BE S AR E

obligations under finance (53

leases - 6 2 14
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

BERERESMBRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

7 PROFIT/(LOSS) BEFORE TAXATION

7 BRBADEF,(BE)

Three months ended Six months ended

30 September 30 September
BZE9H30HILE=EA BZE9H30HLEAEA
2018 2017 2018 2017
2018 F 2017 2018 F 2017 &
HK$'000 HK$'000 HK$'000 HK$'000
TET FAT FE T FAT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(RRER) CRE&EZR) (REER) CREER)
Profit/(loss) before taxation for  EARBRTATEF] (E51E)
the period has been arrived Bk (GEA)
at after charging/(crediting): THEIE
Directors’ emoluments B 580 366 1,133 879
Other staff costs: BB T :
— Salaries and other benefits — & LEbEF] 1,706 1,041 2,694 2,034
— Retirement benefits — RREHE B
scheme contributions 125 55 185 115
1,831 1,096 2,879 2,149
Auditors’ remuneration 1% S5 R 7 A 150 150 300 300
Cost of inventories recognised /& H X HIF &R A
as expenses 68,062 27,857 111,058 60,104
Depreciation of property, ME - WERRETE
plant and equipment
— Cost of sales — HERA 506 199 1,125 455
— Administrative expenses —TBHAX 104 88 205 106
610 287 1,330 561
Gain on disposal of property, &% - BE R&E
plant and equipment B - 300 - 300
Operating lease rental PR EHE
expenses in respect of HEMX
office premises 527 615 942 1,030
Listing expenses (Note) ks (FED) - - - 6,972

Note: The Listing expenses are included in “Administrative expenses”.

MR EWRXETA [fTER ] -

Fei 2k (IR EEMABRAT / —T— NFHHRE 17
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&

8

18

RELEHGS Y B HRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

INCOME TAX EXPENSES

Three months ended

8

P x

Six months ended

30 September 30 September
BZ9A30HL=@EA BZE9A30HLAEA

2018 2017 2018 2017

2018 % 2017 F 2018 % 2017

HK$'000 HK$'000 HK$'000 HK$'000

FTHET THET FTHET FABT

(unaudited) (unaudited) (unaudited) (unaudited)

(REFER) CREEZ) (REFER) REER)
Current tax B AR 18

— Hong Kong profits tax — BEMEH 457 758 1,017 956
Deferred tax R IE

— Current period credit — BHEE (51) - (51) -

406 758 966 956

Pursuant to the enactment of two-tiered profit tax rates by the
Inland Revenue Department (“IRD") from the year of assessment
2018/19 onwards, the Group's first HK$2 million of assessable
profits under Hong Kong profits tax during the period ended 30
September 2018 is subject to a tax rate of 8.25%. The Group's
remaining assessable profits above HK$2 million will continue to
be subject to a tax rate of 16.5%. The Group has provided at the
rate of 16.5% to the estimated assessable profit for the six
months ended 30 September 2017.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

DIVIDENDS

The Board does not recommend a payment of any dividend for
the six months ended 30 September 2018 (six months ended 30
September 2017: Nil).
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

10 EARNINGS/(LOSS) PER SHARE

The calculation of basic and diluted earnings per share
attributable to owners of the Company is based on the following
data:

Three months ended

10 SREF,(BE)

RRABHRAANEBESRERNNEER T
THRIA T BB &

Six months ended

30 September 30 September
HZ9H30RHIL=@A BZ9H30HIEA@EA
2018 2017 2018 2017
2018 & 2017 & 2018 % 2017 &
HK$'000 HK$'000 HK$'000 HK$'000
FHET FHIT F#ExT FAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEER) CREER) (REER) CREEZ)
Earnings/(Loss) B, (&8)
Profit/(Loss) and total KANTIEB ANEN
comprehensive income/ EAsE A, (&518)
(loss) for the period Memiks
attributable to owners of (E518) 4238
the Company 1,406 1,687 4,567 (3,249)
Number of shares igvig 4= 000 ‘000 ‘000 ‘000
Weighted average number of 5 & &R EAZE T
ordinary shares for the EBROINE T 9 8
purpose of calculation basic
earnings per share 800,000 800,000 800,000 787,978

For the six months ended 30 September 2018 and 2017, the
calculation of basic earnings/(loss) per share attributable to the
owners of the Company was based on (i) the profit/(loss)
attributable to the owners of the Company and (ii) the weighted
average number of ordinary shares issued during the period.

The diluted earnings/(loss) per share is equal to the basic
earnings/(loss) per share as there were no dilutive potential
ordinary share in issue during the six months ended 30
September 2018 and 2017.

HZE2018F 201799 A30H LE/~E A -
AKARMEB NELHERERATRN, (&
B EROARBIES AEREF, (&
8) ¢ R (i) BAAE BT @A hnE 5 £

EL

AREZE2018F K 2017F9 A30H 17X
AT FEESEE SRR  WERE
HAEMN (BE) BEgRERAN (&
#B) MR -
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

RELEHGS Y B HRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

11

12

20

MOVEMENTS IN PROPERTY, PLANT AND
EQUIPMENT

During the current interim period, the Group acquired property,
plant and equipment of approximately HK$0.1 million. During the
six months ended 30 September 2017, the Group acquired and
disposed property, plant and equipment of approximately
HK$1.3 million and HK$0.7 million, respectively.

Assets pledged as security

As at 30 September 2018, the Group had fully settled the finance
leases (Note 18) granted. Hence, no motor vehicles have been
pledged. As 31 March 2018, the motor vehicles with carrying
amount of approximately HK$0.2 million have been pledged to
secure finance leases granted to the Group.

INTANGIBLE ASSETS

1M1 9% BERRBENEE

RARHIERE  AEBEWEBYE  BE

REX01AEBTT ° BLE2017F9 A
IVBIERER AEBKBREHED
% BEEREDHNIIBEEBITR0T
BEBT

EREHRERNEE

MR20184FE9 A30F » AEEED 28UEE
IR FRBERE (ME18) - At - B
B EIK IR ()95 - R2018F3 A 318 -
ERIFREEN02E BB ITHRE - M
BRALEEEEMERE -

12 BREE

Distribution
right
DEERE
HK$'000
FABT
Cost A
As at 1 April 2018 M20184F 4 A1 8 (L&F%) -
Addition NE 11,722
As at 30 September 2018 (Unaudited) R 20184 9 A 30 B (ReEE%) 11,722
Accumulated amortisation and impairment R B RREE
As at 1 April 2018 201844 A1 8 (K&FE %) -
Amortisation expenses during the period AN SH R 2 204
As at 30 September 2018 (Unaudited) R20184F9 A 30 H CREEZ) 204
Carrying amount REE
As at 30 September 2018 (Unaudited) #2018 9 A30 8 (REHEXK) 11,518

As at 31 March 2018 (Audited)

A201849F 3 A 31 B (5KEIZ) -

Note: The intangible assets represents the distribution right allows the China
Forest Food Group to sell the FORESTFARM branded products through
JD.com and TMALL.com.

The useful lives are used in the calculation of amortization of distribution
right is 9.58 years from the date of acquisition. The net carrying amount will
therefore be amortised over the remaining useful lives of 9.4 years and less
impairment loss.
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ARERERGS M BRI

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

13 GOODWILL 13 @&
HK$'000
FABT
Cost %S
As at 1 April 2018 R2018%F4 18 -
Addition NE 9,968
As at 30 September 2018 (Unaudited) R 201849 A 30 B (ReEEi%) 9,968
Impairment A
As at 1 April 2018 R20185F 4 H1H -
Impairment for the period HARE -
As at 30 September 2018 (Unaudited) R20184F9 A 30 H (REEZ) -
Carrying amount BRMEE
As at 30 September 2018 (Unaudited) 7201859 A30H (REEHK) 9,968
As at 31 March 2018 (Audited) 20184 3 A 31 B (8 FEZ) -
Goodwill has been allocated for impairment testing purposes to FEERAENABNDEEUNTERS
the following cash-generating units: EAEE
—  sales of healthy food — RERARmEE
14 TRADE RECEIVABLES 14 BZEWKIE
As at As at
30 September 31 March
2018 2018
2018 F 20184
9H30H 3A31H
HK$'000 HK$'000
FHET FET
(Unaudited) (Audited)
(REEEX) (&%)
Trade receivables Z 5 WA 74,884 66,650

Fei 2k (IR EEMABRAT / —T— NFHHRE 21
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&

ERERESMBRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

14 TRADE RECEIVABLES (Continued)

22

(a)

(b)

14 ESEWRIEE)

Ageing analysis (@) BRERZDAT
The following is an analysis of trade receivables by age, LT ARREHRIZEELEZ27]
presented based on the invoice date and net of allowance R E 5 EIGEIE (FIB RERBE) IR
for doubtful debts, at the end of the reporting periods: BT -
As at As at
30 September 31 March
2018 2018
" 2018 F 2018
9H30H 3HA31H
HK$’'000 HK$'000
F#&xT FHT
(Unaudited) (Audited)
(REER) (fe5%)
Within 30 days 30HA 15,600 16,942
31 to 60 days 31E60H 16,553 8,300
61 to 90 days 61290H 13,878 12,266
91 to 120 days 912120H 6,590 7,086
Over 120 days 120 B A £ 22,263 22,056
74,884 66,650
The Group's average credit term with its customers is, in NEFBHEEEZS BN FEHEZEH
general, 3 days to 120 days. The Group seeks to maintain — MR A3HE120H - REB KN
strict control over its outstanding receivables. Overdue S 8 SR UG 0] B FE L S T M i BR AR b
balances are reviewed regularly by senior management. H o MEAE R SR EIEE T HIE
B o
Impaired trade receivables (b) REEZEWRE

In determining the recoverability of a trade receivable, the
Group considers any change in the credit quality of the
trade receivables from the date credit was initially granted
up to the end of the reporting period. Accordingly, the
directors believe that there is no further credit provision
required in excess of the impairment of trade receivables
during the reporting period.

The Group's policy for impairment loss on trade receivables
is based on an evaluation of collectability and ageing
analysis of the receivables which requires the use of
judgment and estimates. Provisions are applied to the
receivables when there are events or changes in
circumstances indicate that the balances may not be
collectible. The management closely reviews the trade
receivables balances and any overdue balances on an
ongoing basis and assessments are made by the
management on the collectability of overdue balances.
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BERERESMBRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

14 TRADE RECEIVABLES (Continued)

Ageing analysis of trade receivables which are

(c)

past due but not impaired

The ageing analysis of trade receivables that were neither
individually nor collectively considered to be impaired are

as follows:

14 EZEWRIEE)

() BERBEERSERTARE

vkl

WARERI K BB KR SRERE S
JEMGRIBRE DTN T

As at As at

30 September 31 March

2018 2018

"2018 F #2018 F

9H30H 3H31H

HK$'000 HK$'000

FET FHET

(Unaudited) (Audited)

(REEX) (&%)

Within 30 days 30HA 2,470 5,686
31 to 60 days 31E60H 3,298 8,191
61 to 90 days 61290H 3,817 3,792
91 to 120 days 91E120H 2,444 2,880
Over 120 days 120 B A 8,245 8,586
20,274 29,135

Trade receivables that were neither past due nor impaired
relate to customers and debtors for whom there was no

recent history of default.

Trade receivables that were past due but not impaired
relate to a number of independent customers that have a
good track record with the Group. Based on past
experience, management believes that no impairment
allowance is necessary in respect of these balances as there
has not been a significant change in credit quality and the

balances are still considered fully recoverable.

B8 -

Fei 2k (IR EMAR AT / T — \FH AR

P==
=

R RRE R E 5 R 0R 6
AT G R R E P R EHA

BEEHERBENE S EKFIRY
KZHBAREEE R FEBLEN
BYEF - ERN@ELsR  8EE
WIE - BARZ S EAREL R ER
B RAREEEXRIEERE
8 BERDERE /A 2EEE -
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ARBERERAGS M BRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

15 FINANCIAL ASSETS AT FAIR VALUE

THROUGH PROFIT OR LOSS

15 BAVEFABENEREE

As at As at
30 September 31 March
2018 2018
R2018 F 722018
9H30H 3H31H
HK$'000 HK$'000
FHET FHTT
(Unaudited) (Audited)
(REEZR) (FeFE%)
Listed securities tmEs
— Equity securities listed in Malaysia PR PR aE T A AR AR 55 2,266 1,105

Financial assets at fair value through profit or loss are stated at
fair value which are determined by reference to quoted market

bid prices.

16 TRADE AND BILLS PAYABLES

BAVEFABENEHEEARTE
A UWRBRMSGHNERBREET -

16 EZENREREMNRE

As at As at

30 September 31 March

2018 2018

2018 F 720184

9H30H 3A31H

HK$’'000 HK$'000

FHET FHET

(Unaudited) (Audited)

(REER) (&E=Z)

Trade payables B S ENFIE 4,661 3,609
Bills payables ERRE - -
4,661 3,609
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ARERERGS M BRI

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

16 TRADE AND BILLS PAYABLES (Continued) 16 EZEMARERERE @)
The average credit term from suppliers is up to 3 to 60 days. The HEPETHIEHEZERHA3IEZ60H -
following is an ageing analysis of trade and bills payables UTAERREHERITEEAHRINE
presented based on the invoice date at the end of the reporting SIEN AN ENZIEREE DT ¢
period:
As at As at
30 September 31 March
2018 2018
" 2018 F 2018 FF
9H30H 3A31H
HK$’'000 HK$'000
F#&xT FHET
(Unaudited) (Audited)
(REER) (fe5%)
Within 30 days 30EA 4,296 2,808
31 to 60 days 31E260H 194 801
61 to 90 days 61E290H 171 -
91 to 120 days 912120H - -
Over 120 days 120H A £ = -
4,661 3,609
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RELEHGS Y B HRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

&

17

26

BANK BORROWINGS

17 SBTER

Secured bank borrowings (Notes (i) and (ii)

) EHEARIRTTER (L () B (i)

As at As at

30 September 31 March
2018 2018

R2018 £ #2018 &
9H30H 3H31H
HK$’'000 HK$'000
FET FHAT
(Unaudited) (Audited)
(REEFX) (Fez&E=%)
4,080 -

Secured term loan from bank that repayable within the period of: BARUNTEHRERNEENEEKIFRITEE
B
As at As at
30 September 31 March
2018 2018
" 2018 F 2018 4
9H30H 3A31H
HK$'000 HK$'000
FHExT T
(Unaudited) (Audited)
(REER) (&%)
Less than one year —FR 4,080 -
More than 1 year but within 2 years iR —FE DR = -
More than 2 years but within 5 years R EE DR RE - -
4,080 -
Less: Amount classified as current liabilities 3§ : DA REBEE
Secured Term loan due within —FANEI BB AEE
one year or contain a repayment E SR E R IR B R
on demand clause EHER (4,080) -
Amounts classified as non-current liabilities 238 &3ER BB ERRIE - -
Notes: BiaE -
(i) The bank borrowings of the Group as at 30 September 2018 was secured by 0) AEER 201849 A30 HMIRITIERBAR

personal guarantee of an executive Director of the Company, Mr. Fong, and

a property owned by the executive Director of the Company, Mr. Fong.

(i) The bank borrowings of the Group with financial institutions amounted to (ii)

approximately HK$4,000,000, carried at floating interest rate ranging from
4.25% to 6.00% per annum for the six months ended 30 September 2018.
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ARERERGS M BRI

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

18 OBLIGATIONS UNDER FINANCE LEASES 18 RMEHREHRIE
The Group leases certain of its property, plant and equipment REBREREHOMEEETWE -
under finance leases. B N iR A o
As at As at
30 September 31 March
2018 2018
RN2018F 2018
9HA30H 3H31H
HK$'000 HK$'000
FE T FAT
(Unaudited) (Audited)
(RBER) (EZ)
Minimum lease payments under BEHENREHEERIE
finance leases
— Within one year ——FR = 190
— In the second to fifth years, inclusive —E_ZERF(REEEMF) = -
- 190
Less: Future finance charges o RREEER = )
Present value of lease obligations HEAERE - 188
As at As at
30 September 31 March
2018 2018
M 2018 F 20184
9H30H 3H31H
HK$’'000 HK$'000
FE T FAT
(Unaudited) (Audited)
(REEX) (EZ)
Present value of minimum lease payments &K EFIERE
— Within one year — —FR - 188
— In the second to fifth years, inclusive —E_ZERLF(BEEREMF) = -
- 188
Less: Amounts due for settlement W —F AR S ERIE
within one year - 188

Amounts due for settlement after one year —F1& X BB ENFUIR = -
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&

RELEHGS Y B HRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

18

19

28

OBLIGATIONS UNDER FINANCE LEASES
(Continued)

The Group has leased the motor vehicles under finance leases
and the lease term are in the range from 2 to 3 years. During the
reporting period, the annual effective interest rates of the
obligations under finance leases was 3.83% per annum. The
obligations under finance leases are denominated in Hong Kong
dollars and its carrying amount approximate its fair value. The
Group's obligations under finance leases are secured by the
lessors' title to the leased assets and personal guarantee by an
executive Director of the Company, Mr. Fong.

As at 30 September 2018, the Group had fully settled the finance
leases payables and the lessor’ charge over the leased assets was
released. As at 31 March 2018, the finance leases payables of the
Group with carrying amounts of approximately HK$0.2 million
were secured by the lessor’ charge over the leased assets with
carrying amount of approximately HK$0.2 million.

18

MEHREAE®

AEBECEREMEHERERE  HE
HINF2E23F - RMEHRE EME
EEBERENKD3.83% - BEHE K
EETTAME - ERmEEEEAFER
o AEEREEEREDALEAR
HEEENMBERLRARRNITESS
FEMEABRERR -

M20184F9 A308  KEBE 2EEE
RMERERNFIE  MEEAHEES
ERFREERR - R2018F3A318 -
AEEEFEAEN2EEETHMERE
FENFIEREEAREEELN2EES
TR EE EMNFRIERE -

SHARE CAPITAL 19 B
Number of
shares HK'000
gk =] FHET
Authorised: SETE
Ordinary shares of HK$0.01 each F%0.0178 THy & ik
At 1 April 2017, 31 March 2018, 20174818 ~ 2018%F3A31H »
1 April 2018 and 20184 A1 A K
30 September 2018 2018 9 A30H 2,000,000,000 20,000
Number of
shares HK'000
KRG EHE FHET
Issued and fully paid: EEITRARE
At 1 April 2017, 31 March 2018, R2017F4H1H « 2018%F3A318 »
1 April 2018 and 2018F 4 H1H K
30 September 2018 2018F 9 H30H 800,000,000 8,000
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ARERERGS M BRI

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

20 ACQUISITION OF SUBSIDIARIES 20 WIEKMTE AR

On 17 May 2018 and 11 July 2018, the Company entered into the
1st sale and purchase agreement (the “1st Acquisition
Agreement”) and 2nd sale and purchase agreement (the “2nd
Acquisition Agreement”) with the vendor and agreed to acquire
the entire equity interest in China Forest Food Limited and its
subsidiaries (“China Forest Food Group”), with total cash
consideration of RMB12,000,000 (equivalent to approximately
HK$13,612,000). The cash consideration with the amounting of
approximately RMB8,500,000 (equivalent to approximately
HK$10,014,000) was paid on the completion date and the
remaining cash consideration with amounting of RMB3,500,000
(equivalent to approximately HK$3,970,000) shall be payable
upon the fulfillment of profit guarantee for the years ending 30
June 2019 and 30 June 2020 respectively. The principal activity of
the China Forest Food Group is provision of distribution of
healthy food. Pursuant to the 1st Acquisition Agreement and 2nd
Acquisition Agreement, the vendor guaranteed a net profit after
taxation of not less than RMB5,000,000 (equivalent to
approximately HK$5,753,000) for the period from 17 May 2018 to
30 June 2019 and for period from 1 July 2019 to 30 June 2020
shall be not less than RMB10,000,000 (equivalent to
approximately HK$11,505,000). The acquisition was completed
on 31 July 2018.

The carrying amount and fair value of net liabilities acquired as

R20184%F5 17 8 201847 118 -
ARBHEERIVE—HEEHE(E
—mEBEERERE_HEER (S
“HEERED TREKEFBERNE
MARARREMB AR ([FEHAME
mER])EHBAET  BRERES
A R #12,0000007t( B & B 4
13,612,000 ) - HeREBEHARE
8,500,000 7T (#8 & A 47 10,014,000 7% 7T )
ERERBHSA MHETHERSREA
R 3,500,000 7T (48 & H 49 3,970,000 %
L) ARER D BB E2019F 6 A308
IFFENEE20205F6 A30H FFER
EARBETUNEZR - FEFMERE
ENTZEXEHAREHEFERMDE - R
BE—MWEEHBHRRE_HEEHS
ERFEBA2018F5 17 HEZE20194F
6A30H IR R B 2019F 7 A1HES
20204 6 A 30 A LE HAR B Br B 18 48 1) 5
AIF & KA A K # 5,000,000 7T (FHE #
#95,753,000 7% 7T) & AR % 10,000,000 7T
(1% 7 4911,505,000% 7T) - Wi EHE
BH20184F7 A31 HFEM °

PR B EFEMREERRFED

following: I
HK$'000
FHAT
Net liabilities acquired: B ERE
Property, plant and equipment (Note 11) M - BB REEE (HHEE11) 39
Intangible asset (Note 12) EmEE (HE12) 11,722
Inventories FE 1
Trade and bills receivables B Z NI e =R 2,596
Prepayments, deposits and other receivables TENFIE ~ e M EMEWFRIA 97
Cash and cash equipment ReRASEEY 1,710
Trade and bills payables B S RENFIERENRE (1.243)
Accruals, receipts in advance and other payables FEFTE A - TEUGRIE K H b < 5RIE (4,698)
Amount due to a related company JE 1< B HgE 2 R SRIE (3,650)
Deferred tax liabilities EEHIEAE (2,930)
3,644
Goodwill (Note 13) & (FEE13) 9,968
13,612
Feto2 (ER)EBAERAR / —ZE— \FHEBRE 29
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ARBERERAGS M BRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

20 ACQUISITION OF SUBSIDIARIES (Continued)

Total consideration satisfied by:

20 WHEHMIE 2~ | (@)

BREUATIIARAES

HK$'000

FAT

Cash consideration paid ERNBREERE 10,014
Contingent consideration payable JERT s AARE 3,598
Total consideration BRE 13,612

Note:

The China Forest Food Group owned the distribution right allows the China Forest
Food Group to sell the FORESTFARM branded products through JD.com and
TMALL.com, both of which are one of the largest e-commerce distribution channels
in the PRC, during the period from 1 March 2018 to 29 February 2028. In return,
Forest Food SZ shall pay a royalty fee to Forest Farm on a basis of 5% of monthly
online sales from flagship stores at JD.com and TMALL.com. The FORESTFARM
branded products have obtained Chinese Forest Food Certification granted by
China Eco Development Association and approved by the Ministry of Civil Affairs of
the People’s Republic of China.

The carrying amount of the distribution right of approximately HK$11,722,000
represents the fair value of the distribution right and is calculated using the Income
Approach. The fair value assessment was carried out by Royson Valuation Advisory
Limited, an independent professional valuer.

Net cash outflow on acquisition of subsidiaries

BT -

B20184E3 A1 H# ZE20284E2 A29 A [F AR » &
BEHRMRBEEEEDHE  ATHBEEMARRE
&% 38 JD.com & TMALL.com (M 19 & Bl & AR
BEFEBOHEREZ ) HERAMBREER - 5t
It Forest Food SZ#% A Forest Farm sz i & %
JD.com & TMALL.comHIFEM & & A 4R F I E585%
MEEFENFTE  KAMNEREERE BT
MELEBRREEGE T RPEARLNEREE
BERRERNE RRE -

DEENIREELA11,722,000/8 7T - HERD H

BOATE WA AR E - AFEFE BB
T HEMEMERTEEAGRATET -

W REF B A RIRV R SR R

HK$'000

FAT

Consideration paid or payable in cash B SENESNRE 10,014
Less: Cash and cash equivalents balance

acquired B BERERE MRS BYWES (1,710)

Net cash outflow Be R F5 8,304

Impact of acquisition on the results of the Group
Revenue of HK$13,729,000 and loss of HK$864,000 contributed
by China Forest Food Group were recognised in the Group's loss
for the period ended 30 September 2018.
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BERERESMBRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

21 FAIR VALUE MEASUREMENT OF FINANCIAL
INSTRUMENTS

The fair value of financial assets and financial liabilities are

determined as follows:

(i)

(i)

The fair value of financial assets and financial liabilities with
standard terms and conditions and traded in active markets
are determined with reference to quoted market bid prices
and ask prices respectively, and

The fair value of other financial assets and financial liabilities
are determined in accordance with generally accepted
pricing models (e.g. discounted cash flow analysis using
observable and/or unobservable inputs).

The Company uses the following hierarchy for determining and

disclosing the fair values of financial instruments:

(i)

(i)

(i)

Level 1 fair value measurements are those derived from
quoted prices (unadjusted) in active markets for identical
assets and liabilities.

Level 2 fair value measurements are those derived from
inputs other than quoted prices included within Level 1 that
are observable for the asset or liabilities, either directly (i.e.
as prices) or indirectly (i.e. derived from prices).

Level 3 fair value measurements are those derived from
valuation techniques that include inputs for the asset or
liability that are not based on observable market data
(unobservable inputs).

21 SR ITANATFEFE

TREERERABNORFERATS
AERE ¢

0]

(i)

AEBAZREGR AR LR EET S
BEENSREERERABENAYF
BN R2ENEMROEAER
BHEET: &

HvGREERTRABNATE
TIRBAREERN (A ERA]E
BRI BREBBETHER
REREDNETE °

ARRMEAUNTELSEEERTES
BTENFE:

0]

(i)

(i)

FNVRRFEFEDRRERT S
AR B E N A BN RE CRESH

) SHE -

F2RNFEAEDRFEILAR
PASN - e BESRAE R H & (A
%) k@& (B ERE L) BRD
B ABBEAHESE -

E=
1=
=
8

~

H3M A A 8 IAR 2L IR
A B TS B A R A
A BE (T ARS8 A B 1
E R EE -
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ARBERERAGS M BRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

21 FAIR VALUE MEASUREMENT OF FINANCIAL

32

INSTRUMENTS (Continued)

Fair value of the Group’s financial assets and liabilities are

measured at fair value on a recurring basis.

Fair value as at

21 ERMITAEMAFETE®

AREHSBAERAMEATFEDRE
BUEEAATENE -

DVE
As at As at
Financial assets/ 30 September 31 March Fairvalue  Valuation Techniques  Significant
financial liabilities 2018 2018 hierarchy  and key inputs unobservable inputs
72018 R 20186 EERMRER
tREE /SRAR 9A30H 3A3E AVEER BARE EXTABRGARE
HK$'000 HK$'000
TR TR
Financial assets at FVTPL:
BRRFEFABRENER
BE:
Equity securities 2,266 1,105 Level 1 Quoted bid prices in N/A
Listed in Malaysia an active market
PEREE EHHRAES F1R WEBRTSABNEAE TER
Contingent consideration 3,598 - Level3 Discounted cash flow Discount rate of 21%
payable was used by captured determined usage of
the present value of the  weight average cost of
expected future capital model and
economic benefits that  probability adjustment
will flow of the group on the occurrence of the
arising form the expected event
contingent consideration
ENEARE F3R ERERReREEE EREFTRENMNET
GRSRAREMELS BHRARFLRHEN
MAREEORHRRR O EILHREEN
RENEHRE BE1%
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&

BERERESMBRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

22

23

PLEDGE OF ASSETS 22 EEIEH
At the end of the reporting period, the following assets with the RIEER EBEUATHRAEBEEEFER
carrying amounts have been pledged to secure the obligations o RS EAEER A RE RS &
under finance leases granted to the Group or borrowings of the S AREBEEK
Group:
As at As at
30 September 31 March
2018 2018
M2018F 20185
9A30H 3H31H
HK$'000 HK$'000
FET TET
(Unaudited) (Audited)
(REBER) (&%)
Pledged bank deposits EHEHRITER 4,000 4,000
Property, plant and equipment M - WE k& - 228
CAPITAL COMMITMENTS 23 EREIE

During the six months ended 30 September 2018 and 2017, the
Group had no capital expenditure contracted but not provided
for in respect of acquisition of property, plant and equipment.

REZE2018F % 201749 A 30 B 1L/~ @
A REBVERKEDE - BE MK
BEFTHERBENEARRSL
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ARBERERAGS M BRRME

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

24 MATERIAL RELATED PARTY TRANSACTIONS

Save as disclosed in elsewhere in the unaudited condensed

24 EXBBARS
BALEBZERELMBRERL IS
FREES  RIBEHE - FEENE
ST EARMS RS -

consolidated financial statements, the Group had also entered
into the following material related party transaction during the
reporting period:

BERELTNRS

(a) Transactions with related parties (a)

Six months ended

34

30 September
BZ9H30RLIEAEA
Name of the related parties Nature of transaction 2018 2017
BB B REMHEE 20184 2017 4F
HK$'000 HK$'000
THET FABT
(Unaudited) (Unaudited)
(RBER) (REEZ)
Yuk Shing Engineering Co., Limited Sales of products
(Note (i) 1,399 805
FRTIRABAF (M) e
Kit Ho Engineering Limited (Note (ii)) ~ Sales of products 7 720
s TR B R 2 A (M (i) EmHE
Kit Ho Earth Works Limited (Note (iii)) ~ Sales of products 1,076 602
s+ s E AR AR (B EE (i) EmiHE
(b) Balances with related parties (b) EEEREF KR
As at As at
30 September 31 March
Name of the related parties Nature of transaction 2018 2018
B 5 & B REME R 2018 & 2018 5
9H30H 3A31H
HK$’'000 HK$'000
FHET FAT
(Unaudited) (Audited)
(RBER) (REEEZ)
Yuk Shing Engineering Co., Limited Trade receivables
(Note (i) 243 361
HRITRER AT () B 5 RWFIE
Kit Ho Earth Works Limited (Note (iii)) ~ Trade receivables 747 152
s+ e E AR AR (B EE (i) B 5 WA
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ARERERGS M BRI

For the six months ended 30 September 2018  #(Z 201849 A 30 H 1L/~ E A

24 MATERIAL RELATED PARTY TRANSACTIONS

(Continued)

(b)

(c)

(d)

Balances with related parties (Continued)
Notes:

(i) A close family member of an executive Director of the Company has
beneficial interest in Yuk Shing Engineering Co., Limited.

(ii) A close family member of an executive Director of the Company is
the director of Kit Ho Engineering Limited.

(iii) A brother of an executive Director of the Company has beneficial
interests in Kit Ho Earth Works Limited (formerly known as Yuk Shing
Asia Construction Limited).

Personal guaranteed provided by key management

The obligations under finance leases, bank borrowings and
bank overdrafts of the Group as at 30 September 2018 and
31 March 2018 were secured by personal guarantee of an
executive Director of the Company, Mr. Fong, and a
property owned by Mr. Fong.

Compensation of key management personnel

The Directors of the Company are identified as key
management members of the Group and the compensation
of Directors during the reporting period is set out in Note 7.

(b)

(c)

(d)

24 EXBEFRS (B

BRES AR (E)
B -

REREKR TRAERAREA Bk

0] ARB—BRTEFHN —RETRE

(i) ARE-BRTEFN—RETRE
REREETRERATMNES -

(i)  ARBE—BRITERN—Z BN
L HEEBRAR (A REKT
MERERAT) A EmER -

HIZEEEBASRMHENEALE
=R

AN £ B 720189 A30H & 2018
FIANHHMEMEAE - RIT
EBRRIBITEZHEARARNITES
TS EE M EABRR T S ERE
BEIEIERIR o

FTEEEABNMHE
ARRESERERARENEE
EEAE  RREHMENESHE
FRMEET
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Management Discussion and Analysis

EEENWE DN

BUSINESS REVIEW

The Group principally carries on the business of the sale and
transportation of diesel oil and related products in Hong Kong. The
Group also supplies marine diesel oil used for construction vessels and
lubricant oil used for construction machinery and vehicles. Most of the
Group's customers are construction companies which require diesel ol
to operate their construction machinery and vehicles. The Group had a
fleet of eleven diesel tank wagons of various capacity and a marine oil
barge as at 30 September 2018.

During the three months ended 30 September 2018, the Company and
Virtue Ever Limited has entered into acquisition agreement for the
acquisition of 100% equity interest in the China Forest Food Limited
("China Forest Food"”). China Forest Food has become a wholly-
owned subsidiary of the Company and the financial statements of
China Forest Food had consolidated into the consolidated financial
statements of the Group. Hence, the Group’s business is extended to
the health food distribution in the PRC.

Sale and transportation of diesel oil and related products
business

The Group has recorded a revenue of approximately HK$112.5 million
for the six months ended 30 September 2018, representing
approximately 89.1% of total revenue and an increase of approximately
HK$40.1 million or 55.4% as compared to the six months ended 30
September 2017. The increase was mainly due to increase in demand
from customers upon the commencement of customer’s project in
November 2017 and the demand of marine diesel oil from a new
customer.

Sale of health food business

The Group has recorded a revenue of approximately HK$13.7 million
for the six months ended 30 September 2018, representing of
approximately 10.9% of total revenue.

Meanwhile, the Group has executed strict control on costs and
expenses. The Group recorded a profit attributable to the owners of
the Company of approximately HK$4.6 million for the six months
ended 30 September 2018. The increase was mainly due to the
increase of gross profit for the six months ended 30 September 2018 as
compared with the gross profit for the six months ended 30 September
2017; and the recognition of the Listing expenses of approximately
HK$7.0 million in connection with the Listing for the six months ended
30 September 2017 but no such expenses for the six months ended 30
September 2018. Excluding the one-off Listing expenses, the profit
attributable to the owners of the Company would have been HK$4.6
million and HK$3.8 million for the six months ended 30 September
2018 and 2017, respectively, representing an increase of approximately
21.1% as compared to the six months ended 30 September 2017.
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Management Discussion and Analysis

EEENWR DN

FUTURE PROSPECTS

The Board believes that market trend of sales of diesel oil and marine
diesel oil market in Hong Kong remains optimistic mainly due to the
stable and high level investment in public infrastructure including the
railway network, development of marine construction projects including
Central Wanchai Bypass and Island Eastern Corridor Link and the Hong
Kong International Airport’s third runway project together with the
recovery of logistics industry in Hong Kong, coupled with the opening
of Hong Kong-Zhuhai-Macau Bridge which is expected to drive up
logistics companies’ demand for diesel oil and marine diesel oil.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, our Group will continue to
deploy more resources on talent recruitment and strengthen our
business development and marketing strategy on diesel oil and will
also proactively seek potential business opportunities that will broaden
our sources of income and enhance value to the shareholders.

Moreover, with the living standard continuing to rise, consumers are
getting more and more concerned about health and environmental
protection. Health products have therefore become a popular choice
for consumers who want to keep healthy and increase their immunity.
The Board believes that the health food distribution business has great
potential to grow. By entering into the transactions, it will further
enhance the overall growth of the Group and diversify the risk and
business of the Group, and hence, to provide a stable return to the
Group.

IR A=

EEG AT L LR AT E R
TISEBNLE  ETEhRALER(REHR
BB R EBERBREEAKT EET
RUER (REREETREREEEEEYS
DREBERMISE = EEA) IR R
MR LN ERAE ML R AR
F3 - RIS AEY R A A S R A
ER -

ENFERMHEDT SERREIEEEAR
FHR AEEREERNELZERRBEA
7 DA R ISR R S 77 T A S5 3 R S T 45 A
SRS - I TR AR T 4K R] PR RN SR B U A SRR B
IR EER B -

BN - BEE AR K FRE LT HEETEH
ERBERRR o Bt - $H BRFRERIET
RRNBEBEMNE  REEMCKBARZ
B-EBEZERR RERMOEEBERED
FEX - BBAIV AR S M —FRAARE
EmEBREER  DBRARERR  SEBZT
1t - YA BAREGRIBE LR
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Management Discussion and Analysis

BEEENwmR DM

FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately HK$53.8 million or
approximately 74.3% from approximately HK$72.4 million for the six
months ended 30 September 2017 to approximately HK$126.2 million
for the six months ended 30 September 2018.

Revenue from the sales of diesel oil, marine oil and lubricant oil
accounted for approximately HK$108.2 million, HK$3.5 million and
HK$0.8 million, representing approximately 85.7%, 2.7% and 0.6%,
respectively, of the Group's total revenue for the six months ended 30
September 2018. For the six months ended 30 September 2017, the
revenue from the sales of diesel oil, marine oil and lubricant oil
accounted for approximately HK$70.7 million, HK$1.0 million and
HK$0.7 million, representing approximately 97.6%, 1.4% and 1.0%,
respectively, of the Group's total revenue. Sales of diesel oil remained
the largest contributor to the Group's revenue. The increase was
mainly due to the increase in demand upon the commencement of
customer’s project in November 2017.

The increase in the Group's revenue was primarily due to the increase
in the Group's sales of diesel oil and marine diesel oil. Increase in
demand of marine diesel oil was attributable to the demand of a new
customer during the six months ended 30 September 2018.

Revenue from the sales of healthy food accounted for approximately
HK$13.7 million, representing approximately 10.9% of the Group's total
revenue for the six months ended 30 September 2018.

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price.

For the six months ended 30 September 2018, the Group's cost of
sales was approximately HK$100 million, representing an increase of
approximately 61.5% from approximately HK$61.9 million for the six
months ended 30 September 2017. Such increase was in line with the
overall increase in revenue.

Cost of healthy food distribution business mainly consists of food
procurement costs, direct labour costs and depreciation. For the six
months ended 30 September 2018, the Group's cost of sales was
approximately HK$14.1 million.
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FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit slightly increased by approximately HK$1.8
million from approximately HK$10.4 million for the six months ended
30 September 2017 to HK$12.2 million for the six months ended 30
September 2018. The Group’s gross profit margin decreased from
14.4% for the six months ended 30 September 2017 to 9.6% for the six
months ended 30 September 2018.

Profit/(loss) for the period

As a result of the foregoing, the Group's net profit increased by
approximately HK$7.8 million from a loss of approximately HK$3.2
million to a profit of approximately HK$4.6 million for the six months
ended 30 September 2018, and the Group's net profit margin
increased from net loss margin approximately 4.5 % to net profit
margin of 3.6% during the same periods. The increase in the net profit
and net profit margin for the six months ended 30 September 2018 was
mainly due to the decrease in the recognition of Listing expenses
during the Reporting Period.

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finance its operations through cash generated from
operating activities and interest-bearing bank borrowings. The Group
recorded net current assets of approximately HK$67.4 million as at 30
September 2018.

As at 30 September 2018, the Group’s current assets amounted to
approximately HK$88.0 million and the Group’s current liabilities
amounted to approximately HK$20.6 million. Current ratio was
approximately 4.3 as at 30 September 2018. Current ratio is calculated
based on total current assets at the end of the period divided by total
current liabilities at the end of the period. Gearing ratio was
approximately 4.4% as at 30 September 2018 which was calculated
based on the total debt at the end of the period divided by total equity
at the end of the period.

As at 30 September 2018, the maximum limit of the banking facilities
available to the Group was amounted to approximately HK$20.0 million
and HK$4.1 million of the banking facilities was utilized.
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LIQUIDITY AND CAPITAL RESOURCES (Continued)
Financial Resources and Liquidity (Continued)

The bank borrowings were denominated in Hong Kong dollars,
repayable within 90 days or on demand and interest-bearing from
4.25% to 6.00% per annum. As at 30 September 2018, all the bank
borrowings were interest-bearing carried at floating interest rate
ranging from 4.25% to 6.00% per annum and the Group's pledged
short-term bank deposits in the amount of HK$4.0 million, personal
guarantee of an executive director, Mr. Fong and a property owned by
the executive director, Mr. Fong were pledged as security for the
Group's banking facilities.

CAPITAL STRUCTURE

For the six months ended 30 September 2018, the capital structure of
the Group consisted of equity attributable to the owners of the
Company of approximately HK$92.4 million. The share capital of the
Group only comprises of ordinary shares.

The Shares were listed on the GEM of the Stock Exchange on the
Listing Date. There has been no change in the capital structure of the
Group since then.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the distribution of health food transactions settled in
Renminbi and financial assets with Malaysian ringgit. Foreign exchange
risk arises when future commercial transactions, recognised assets and
liabilities are denominated in a currency that is not the group entities’
functional currency. The Group however did not engage in any
derivatives agreements and did not commit to any financial instrument
to hedge its foreign exchange exposure during the six months ended
30 September 2018.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the six months ended 30 September 2018. The
Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group's liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities and other commitments can meet its funding
requirements from time to time.
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SIGNIFICANT INVESTMENTS AND FUTURE
PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

With the living standard continuing to rise, consumers are getting more
and more concerned about health and environmental protection.
Health products have therefore become a popular choice for
consumers who want to keep healthy and increase their immunity. The
Board believes that the health food distribution business has great
potential to grow.

On 17 May 2018 and 11 July 2018, the Company and Virtue Ever has
entered into the Tst Acquisition Agreement and 2nd Acquisition
Agreement for the acquisition of entire equity interest in the China
Forest Food Group respectively, with total cash consideration of
RMB12,000,000 (equivalent to approximately HK$13,612,000). The cash
consideration with the amounting of approximately RMB8,500,000
(equivalent to approximately HK$10,014,000) was paid on the
completion date and the remaining cash consideration with amounting
of RMB3,500,000 (equivalent to approximately HK$3,970,000) shall be
payable upon the fulfillment of profit guarantee for the year ending 30
June 2019 and 30 June 2020 respectively. The completion of
acquisitions under 1st Acquisition Agreement and the 2nd Acquisition
Agreement were subject to certain customary conditions precedent to
be fulfilled. Details are set out in the announcements of the Company
dated 17 May 2018 and 11 July 2018 respectively.

All the conditions under the 2nd Acquisition Agreement have been
satisfied and the completion of the 2nd Acquisition took place on 31
July 2018. As a result, China Forest Food has become a wholly-owned
subsidiary of the Company and the financial statements of China Forest
Food will be consolidated into the consolidated financial statements of
the Group. Details are set out in the announcement of the Company
dated 3 August 2018.

During the six months ended 30 September 2018, the Group did not
have any significant investment, material acquisitions nor disposals of
subsidiaries and affiliated companies save as disclosed from above and
for those reorganisation activities done for the purpose of Listing as set
out in the paragraph headed "Reorganisation” under the section
headed "History and Development, Reorganisation and Group
Structure” in the Prospectus.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

Save as disclosed above, there were no other significant investments
held, material acquisitions or disposals of subsidiaries, associates or
joint ventures during the six months ended 30 September 2018.
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CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 September 2018, save as disclosed below in “Use of
Proceeds” the Group did not have any other material capital

commitments or any material contingent liabilities.

DIVIDENDS

The Board did not recommend a payment of any dividend for the six
months ended 30 September 2018 and 2017.

PLEDGE OF ASSETS

As at 30 September 2018, the Group’s pledged short-term bank
deposits in the amount of HK$4.0 million was pledged as security for
the Group's banking facilities.

COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL
IMPLEMENTATION PROGRESS

The following is a comparison of the Group’s implementation plans for
its business strategies up to 30 September 2018 as set out in the
section headed “Future Plans and Use of Proceeds” in the Prospectus
with the Group's actual implementation progress:

Implementation plan from 1 April

Business strategy 2017 to 30 September 2018

BEXEERIREE

R2018F9H30E - BT X [FEHRIERE]
PRI RSN » AEEY BAEM E M B A E A
EREAEASIREE -

RE
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EE ARG o

ERRBHETITERERETEE
YL BR
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TEA%] — S E £ 201849 A 30 HR X

RESHEITRT S AR B ERIEITHE ML E

Actual implementation progress
up to 30 September 2018

E3S S 20174HB1HBZE2018%9H30H HEZ2018F9 A30 HNERETEE
HYHEAT 5T
Expansion and enhancement ° Purchase three new diesel tank e Two new diesel tank wagons had
of our fleet of diesel tank wagons. been purchased and one existing
wagons . BB = AR S mATEE - diesel tank wagon had been replaced.
1 70 Jo 2R G B 1 B B K The delivery of the rest of new diesel

o Replace three existing diesel tank tank wagons will be completed on the
wagons. end of December 2018.
o  EBR=FIRBMSIHETEE - . CEEMBNE i EERERK —

IR AMEHITEE o R T RIS
BTIE B ER 2018 F 12 AR ©

Continue to evaluate the
effectiveness and operating
efficiency of new diesel tank wagons
and assess our need for additional
diesel tank wagons in view of our
business development.

BET AR REEN BRI RE
TR WRHE R PR EEGERY

FHLORITEENTE
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The effectiveness and operating
efficiency of new diesel tank wagons
has been closely evaluated.

E*ﬁ PR 5 4 0 BT B A A I %
BITIE o



Management Discussion and Analysis

EEENWR DN

COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL

IMPLEMENTATION PROGRESS (Continued)

Business strategy

eSS

Implementation plan from 1 April
2017 to 30 September 2018
2017 54HB1HZ201869H30H
M AT R

ERRIRETIEHEERETERE
A EE B ()

Actual implementation progress
up to 30 September 2018
BEZE2018F9 A30 HNWERETEE

Development and expansion
of our marine bunkering
business

BRIETE DHOhER

Carry out preparatory work including
entering into a formal contract with
an independent barge supplier for
the design and manufacture of the
marine diesel oil barge and
commence application for licences
and permits requisite to the
purchase of the marine diesel oil
barge and the buoy.

EITEEIIE REMRRIT R EM
FR G e B B — R S B (R B P AT
TIERGH - WHRRFEEMRAR
B KR BT T B KRR R FF AT o

Monitor the progress of building of
the marine diesel oil barge.

EEEERAHRMAEE o

Commence trial and full operation of
the marine diesel oil barge.

FEMASOEBMH2EETT

Carry out marketing and promotional
activities and negotiate with
potential customers to secure
purchase orders for marine diesel
oil.

ETMISHERENEEEE - WEE
B ETERNESMAShrRE
HES

Evaluate the effectiveness and
operating efficiency of the marine
diesel oil barge.

FEAE M R S m B B0 B UM BB TR

F8 b2 (427

o The Group had carried out
preparatory work including entering
into a formal contract with an
independent barge supplier for the
design and manufacture of the marine
diesel oil barge and commenced
application for licences and permits
requisite to the purchase of the
marine diesel oil barge and the buoy.

e AEKHCDETEBIE BEMRE
o B4 iy PR 4 ek B0 v B — 08 7 e
HEMZIERSH - WHEPFR
B il B S0 B RO R P B IR I
FFAIRE

o The Group has closely monitored the
progress of building of the marine
diesel oil barge.

. AREDEEDREMRAONRM
BV o

o The Group had commenced operation
of the marine diesel oil barge in July
2018.

e  AEMER2018F7AREM LM
AR ETT ©

o The Group had carried out marketing
and promotional activities and
negotiate with potential customers to
secure purchase orders for marine
diesel oil.

e AEEHEETTHEERSEERE
I BB 5 P AT TIE B A (S i R 5
HEVERABETE o

J The effectiveness and operating
efficiency of the marine diesel oil
barge had been evaluated from time
to time.

o DTSR B R R
BRI -

R)EEBRAR / —T— N\Fhiims 43



Management Discussion and Analysis

EEENWE DN

COMPARISON OF IMPLEMENTATION PLANS ERRRIETTEIEERRETERE
FOR BUSINESS STRATEGIES WITH ACTUAL K EL & ()

IMPLEMENTATION PROGRESS (Continued)

Implementation plan from 1 April

Actual implementation progress

Business strategy 2017 to 30 September 2018 up to 30 September 2018
E3S S 2017 4HB1HBZE201859H30H EZ2018F9 A30 HNERETEE
HHE AT B
Upgrading our information o Purchase and upgrade new office e Minor upgrade of information
technology and systems administrative information technology systems had been done.
RABMBE R RS technology systems. The Group was still in negotiation with
. BE RSP AZTHEMBH R the potential suppliers on the
e requirements and specification of the
new office administrative information
technology system.
. ERKEARKEZROREFAR - &
SEDHA N AETHEMB RS
B E SR R AR BB (R 1T P o
° Continue to review and maintain the e The Group closely monitors and

performance of the information
technology systems.

e HMBEFHRAEREAMREEASOR
I o
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maintains the performance of the
information technology systems
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COMPARISON OF IMPLEMENTATION PLANS
FOR BUSINESS STRATEGIES WITH ACTUAL

IMPLEMENTATION PROGRESS (Continued)

Implementation plan from 1 April
2017 to 30 September 2018
20174 H1HZE201859H30H

Business strategy

LV

HREATE

ERRIRETIEHEERETERE
A EE B ()

Actual implementation progress
up to 30 September 2018
BEZ2018F9 A30 HWERETEE

Strengthening our manpower L

g AFIEAF

Recruit three drivers and three e
logistics assistants to strengthen our
workforce required for our fleet of
diesel tank wagons. o
CHE=—FHEER=RYRENE - PAM
SBREPIGORITEE BB AMTOA

Recruit one safety supervisor to e
enhance our occupational safety
management. o
BE—EREET  IRBERS
BIR o

Recruit (i) seafarers including two e
coxswains, two technical operators,
four sailors, (ii) one administration
staff, (iii) one operation manager and
(iv) one independent consultant to
cope with our marine bunkering
business.

REEE LHBEBMES)EE -
BREMANRTF  MEBRMREE - [
FOKF (i) —BITEAE : (i) — %
BRIERIE )SZ (iv) — B RER o

Evaluate the performance of the e
newly recruited staff and assess our
need to recruit additional staff in
view of our business development.

HAETABB TR - WAHERF o

HEEXGHRYARELZBETINE
Eo

Provide training to our existing and e
newly recruited staff and/or sponsor
our staff to attend training courses
on occupational health and safety.
REE RS TREENIR, %
EMETI2MBERFEELZEZMNE

Fl e

Fe b2 (42A%) &

BEARRR /=

One logistics assistant was hired, the
recruitment of the rest of staff will be
hired around October 2018.
CBEF—ZYRPE  EMETER
20184 10 ART1& HRHE

Safety supervisor was hired through
job reallocation.
ZERETEFEBBUEN DS -

The Group contracted with a service
company to operate the marine
bunkering business.

REBERRH ARG LENAKEZE
FHOME -

The Group evaluates and assesses the
performance of our manpower
continuously so as to facilitate the
group's business development.
REBFENERTBAFHORE
IAfe SR B R TS ER -

Training courses and on-the-job
training have been provided to staff.

B 8 TRHEFIIRZ RAERBLE -
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USE OF PROCEEDS

As disclosed in the 2018 Annual Report of the Company, the actual net
proceeds (the “Net Proceeds”) from the Share Offer (after deduction
of the underwriting commission and Listing related expenses) were
approximately HK$45.1 million, which was less than the estimated Net
Proceeds of approximately HK$50.9 million as set out in the Prospectus
and the allotment results announcement of the Company dated 11
April 2017.

Set out below is the actual use of the Net Proceeds up to 30
September 2018:

B RIBEBRAZ®E

IR AT 2018FFHRAERE  ROBEE
BRETB R FRE ([FIBREFRE] (EHNKRe
HAE R ETEBRZ®R) QA4S IEEET
EABBRERZEARGBEHA2017F4A 11
AORELERAMIAE G EREBFEL
509 B &BTT °

AT # 5] & % 201849 A 30 B 8 5 13 508 F
BHERRZ -

Purchase of diesel tank wagons  BE B S5)m BT E (FizE1)

(Note 1) 7.8 17.3% 3.7 4.1
Purchase of marine diesel oil barge & & fii F3 4¢m B (Bt 2)

(Note 2) 14.0 31.0% 8.5 55
Further strengthen our manpower i — #1058 A F (Ff3E3)

(Note 3) 6.1 13.6% 15 4.6
Upgrade of our information RIVEARRER

technology systems (Note 4) (fF3¥4) 36 7.9% 0.1 35
Working capital necessary for the ‘& i@ 4m T fEE )8 -

operation of the new diesel tank  #MERKIHENLEE S

wagons and marine bunkering  (FfizE5)

business (Note 5) 9.1 20.2% 28 6.3
Working capital 2EES 4.5 10.0% 4.5 -
Total st 451 100.0% 211 24.0

46 F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / INTERIM REPORT 2018



Management Discussion and Analysis

EEENWR DN

USE OF PROCEEDS (Continued)

Note:

1 Two new diesel tank wagons had been purchased and one existing diesel tank
wagon had been replaced up to 30 September 2018.

2 Marine diesel oil barge has been delivered in November 2017 and had commenced
operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements
and specification of the new office administrative information technology system.

5 The Group contracted with a service company to operate the marine bunkering

business.

Save as disclosed above, the Group will apply the net proceeds
received from the Share Offer in the manners consistent with the
proposed applications set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The implantation plans for
business strategies and use of Net Proceeds as stated in the
Prospectus were based on the best estimation and assumption of
future market conditions made by the Group at the time of preparing
the Prospectus. The Group implemented its business strategies and
applied the Net Proceeds based on the actual development of the
Group's business and industry, as well as market conditions.

FINANCIAL ASSETS

As at 30 September 2018, the Group had invested a total amount of
approximately HK$2.6 million in a company listed in Bursa Malaysia
Berhad. As at 30 September 2018, this investment was reflected at fair
value, and a net unrealised gain of approximately HK$1.3 million was
recorded.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 September 2018, the Group engaged a total of 53 employees
(22 employees as at 31 March 2018) including the Directors. For the six
months ended 30 September 2018, total staff costs amounted to
approximately HK$4.0 million (six months ended 30 September 2017:
approximately HK$3.0 million). Remuneration (including employees'’
benefits) is maintained within the market level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are determined
on the basis of performance, qualification, experience, positions and
the Group's business performance.
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ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the sale and transportation of diesel oil and
related products business of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance and the Water Pollution Control Ordinance in Hong Kong.

These laws and regulations cover a broad range of environmental
matters, including air pollution, noise and gas emissions, leakage of oil
products or other hazardous substances. The Group recognises the
importance of environmental protection and has implemented various
environmental protection measures in order to minimise the operation
impact on the environment and natural resources.

For the health food distribution business in the PRC, the “"FORESTFOOD"
branded products which have achieved Chinese Forest Food Certification
granted by China Eco Development Association and approved by the
Ministry of Civil Affairs of the People’s Republic of China.

The Group will continue to monitor the business operations in order to
ensure that it does not have only significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong and the PRC laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

As from 30 September 2018 to the date of this report, save as disclosed
in this report, the Board is not aware of any significant events requiring
disclosure that have occurred.
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SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

On 17 May 2018 and 11 July 2018, the Company entered into the 1st
sale and purchase agreement (the "1st Acquisition Agreement”) and
2nd sale and purchase agreement (the “2nd Acquisition Agreement”)
with the vendor and agreed to acquire the entire equity interest in
China Forest Food Limited and its subsidiaries (“China Forest Food
Group”), with total cash consideration of RMB12,000,000 (equivalent to
approximately HK$13,612,000). The cash consideration with the
amounting of approximately RMB8,500,000 (equivalent to
approximately HK$10,014,000) was paid on the completion date and
the remaining cash consideration with amounting of RMB3,500,000
(equivalent to approximately HK$3,970,000) shall be payable upon the
fulfillment of profit guarantee for the years ending 30 June 2019 and 30
June 2020 respectively. The principal activity of the China Forest Food
Group is provision of distribution of healthy food. Pursuant to the 1st
Acquisition Agreement and 2nd Acquisition Agreement, the vendor
guaranteed a net profit after taxation of not less than RMB5,000,000
(equivalent to approximately HK$5,753,000) for the period from 17 May
2018 to 30 June 2019 and for period from 1 July 2019 to 30 June 2020
shall be not less than RMB10,000,000 (equivalent to approximately
HK$11,505,000). The acquisition was completed on 31 July 2018.

As a result, China Forest Food has become a wholly-owned subsidiary
of the Company and the financial statements of China Forest Food will
be consolidated into the consolidated financial statements of the
Group. Details are set out in the announcement of the Company dated
3 August 2018.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

For the six months ended 30 September 2018, there has been no
purchase, sale or redemption of any Company’s listed securities.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 30 September 2018, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests
and short positions which they were taken or deemed to have under
such provisions of the SFO) or (i) to be entered into the register
required to be kept therein, pursuant to section 352 of the SFO, or (i)
to be notified to the Company and the Stock Exchange pursuant to
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities
transactions by Directors to be notified to the Company and the Stock
Exchange, were as follows:

BE HEIMEAQT LHES

REZE2018F9A30HIERER - MEEE -
HEXBRIARFUER LHES °

EERESTHRAERA QTR EBEE
EHRG  HEROREEZETIHERR
RE

R2018F9A30H ' EERARA = ITH
ABRAR BN EMRE AR (& REH K
ERBIZEXVES) 8980 « B G SKEREE R
BEO)RBEESRBEGAIEXVEE7 R8H
HAEMEAAR KRB TR AR (B
RIEE S RIS G0 B BIESOH & 1ESR A
BWEREARE) L)V RIEEFRBEKOE
352 EBINAZIGHREFENE LM ER K&
KB B (i) B E GEM ET R B 5.46 = 5.67
EEBAEMEARRMBRITNESESLSRS
BHEARRRI RN ERRABIT

Number of Percentage of

Name of Directors Capacity/nature of interest shares held shareholding

EEHE 51 RmtE BERGEE ERBEDL

Mr. Fong Chun Man Interest in a controlled corporation (Note 1) 448,000,000 56%
(Long position)

TEX A HEtlhEEERE (1) 448,000,000 56%
(4F%)

Ms. Lo Pui Yee Interest of spouse (Note 2) 448,000,000 56%
(Long position)

HEit FofBrEas (PaE2) 448,000,000 56%
(%)

Mr. Li Hok Yin Beneficial owner 136,676,000 17.08%
(Long position)

FRERLE EREBA 136,676,000 17.08%
(5F8)
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OTHER INFORMATION (Continued)
Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the

Company and its associated corporations (Continued)
Notes:

1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.

Save as disclosed above, as at 30 September 2018, none of the
Directors and the chief executive of the Company has any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the SFO) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO
(including interests and/or short positions which they were taken or
deemed to have under such provisions of the SFO), or (i) to be entered
into the register required to be kept therein, pursuant to section 352 of
the SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.
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OTHER INFORMATION (Continued)

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 30 September 2018, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests in shares or
underlying shares which (i) were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (i) which would
fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO and the GEM Listing Rules or, (iii) who will be, directly or
indirectly, be interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any member of our Group.

HibER )
TERRREMATRAERAT R EEEE
%Wﬁﬁ~ﬁﬁ&ﬁ&%&%¢%%é&
RE

20189 A30H  BEZEFEMA » THAL(E
FERARAREITEABRIN) R S8
DA SRR AER#ER » () B FR
KA FIRERE %&Hﬂfflﬂﬂ%%é1lmi‘ﬁm/,\ﬁ
BRI ERM - s RIEES M EEIEAIE XV
%%Z&YXW%X&GHWLmﬁWM%W%

(i) S B R E N SR AR A S
TEAEEEMKE R TE’JHx%KAJ:i%/RE’J

ERFERIRAEEF HHE 10% A L

Number of Percentage of

Name of Shareholders Capacity/nature of interest shares held shareholding

REHSE1B B4 fEatE BFERGOEE ERES

Grand Tycoon Limited Beneficial owner (Note 1) 448,000,000 56%
(Long position)

BZARAT Enla A (1) 448,000,000 56%
(5F&)

Ms. Lo Pui Yee Interest of spouse (Note 2) 448,000,000 56%
(Long position)

BimmEat o B rEss (5T 2) 448,000,000 56%
(41 E)

Mr. Li Hok Yin Beneficial owner 136,676,000 17.08%
(Long position)

FTEESE BB A 136,676,000 17.08%
(7 E)

Ms. Cheung Yee Lok Interest of spouse (Note 3) 136,676,000 17.08%
(Long position)

RIRELZ T ot (EE3) 136,676,000 17.08%
()

Notes: FHEE -
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. ZERMBAESARATIEE - £100% B8R 5E

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.

3. Ms. Cheung Yee Lok is the spouse of Mr. Li Hok Yin and is therefore deemed to be
interested in all the shares which Mr. Li Hok Yin is interested for the purpose of Part
XV of the SFO.

Save as disclosed above, as at 30 September 2018, the Directors have
not been notified by any person who had interests or short positions in
the shares, underlying shares or debentures of the Company as
recorded in the register required to be kept pursuant to Section 336 of
the SFO, or which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the "Adoption Date”). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the Scheme, the Board may, at its discretion, grant
options to eligible participants to subscribe for Shares.

No share options were granted since the Adoption Date up to 30
September 2018, and there was no share option outstanding as at 30
September 2018. As at 30 September 2018, the Company had
80,000,000 shares available for issue under the Scheme, representing
10% of the existing issued share capital of the Company as at the date
of this report.

Competing Interests

The Directors confirm that none of the Controlling Shareholders or the
Directors and their respective close associates (as defined in the GEM
Listing Rules) is interested in any business apart from the business
operated by our Group which competes or is likely to compete, directly
or indirectly, with our Group’s business during the Reporting Period
and up to the date of this report.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Guotai Junan Capital Limited (“Guotai Junan”) to be
the compliance adviser. As informed by Guotai Junan, neither Guotai
Junan nor any of its directors or employees or close associates had any
interest in the share capital of the Company or any member of the
Group (including options or rights to subscribe for such securities, if
any) or otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules except for the participation of Guotai Junan as the sponsor in
relation to the Listing and the compliance adviser agreement entered
into between the Company and Guotai Junan on 8 September 2016.
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OTHER INFORMATION (Continued)

Audit Committee

The Company has established the Audit Committee on 23 March 2017
in compliance with Rules 5.28 to 5.29 of the GEM Listing Rules and with
written terms of reference in compliance with the Corporate
Governance Code set out in Appendix 15 of the GEM Listing Rules.
The audit committee comprises three independent non-executive
Directors, namely Mr. Chui Chi Yun, Robert, Mr. Wang Anyuan and Mr.
Kwong Yuk Lap. Mr. Chui Chi Yun, Robert is the chairman of the audit
committee and he holds the appropriate professional qualifications as
required under Rules 5.05(2) and 5.28 of the GEM Listing Rules.

The unaudited condensed consolidated financial statements of the
Group for the six months ended 30 September 2018 had been
reviewed by the Audit Committee, which was of the opinion that the
unaudited condensed consolidated financial statements have been
prepared in compliance with the applicable accounting standards and
the GEM Listing Rules.

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 which comprised Mr. Fong Chun Man
and two independent non-executive Directors, namely Mr. Kwong Yuk
Lap and Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman
of the Nomination Committee.

The primary function of the Nomination Committee is to review the
structure, size and composition of the Board on regular basis; identify
individuals suitably qualified to become Board members; assess the
independence of independent non-executive Directors; and make
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Nomination Committee is available on both the GEM website
and the Company’s website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.
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OTHER INFORMATION (Continued)

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee"”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration.

The full terms of reference setting out details of duties of the
Remuneration Committee is available on both the GEM website and
the Company’s website.

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.
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OTHER INFORMATION (Continued)

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the six months ended 30 September 2018, the Company has complied
with the code provisions set out in the Corporate Governance Code
(the "Code Provisions”) contained in Appendix 15 of the GEM Listing
Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 9 November 2018

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee, Mr. CHAN Chi Fai and Mr. LI Hok Yin;
and the independent non-executive Directors of the Company are Mr.
CHUI Chi Yun, Robert, Mr. KIWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the GEM website at www.hkgem.com on the
“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.f8.com.hk.
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