Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited
take no responsibility for the contents of this announcement, make no representation as to
its accuracy or completeness and expressly disclaim any liability whatsoever for any loss
howsoever arising from or in reliance upon the whole or any part of the contents of this
announcement.
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ANNOUNCEMENT OF THIRD QUARTERLY RESULTS
FOR THE NINE MONTHS ENDED 31 DECEMBER 2018

The board (the “Board’) of directors (the “Directors’) of F8 Enterprises (Holdings) Group
Limited (the “Company”) is pleased to announce the unaudited results of the Company for
the nine months ended 31 December 2018. This announcement, containing the full text of
the 2018/2019 third quarterly report of the Company, complies with the relevant
requirements of the Rules (the “GEM Listing Rules”) Governing the Listing of Securities
on GEM of The Stock Exchange of Hong Kong Limited (the “Stock Exchange”) in relation
to information to accompany preliminary announcement of third quarterly results. Printed
version of the Company’s 2018/2019 third quarterly report will be delivered to the
shareholders of the Company and available for viewing on the GEM website at
www.hkgem.com and of the Company at www.f8.com.hk on or before 14 February 2019.

By Order of the Board
F8 Enterprises (Holdings) Group Limited
Fong Chun Man
Chairman

Hong Kong, 8 February 2019

As at the date of this announcement, the chairman and the executive Director of the
Company is Mr. FONG Chun Man, the executive Directors of the Company are Ms. LO Pui
Yee, Mr. CHAN Chi Fai and Mr. Li Hok Yin,; and the independent non-executive Directors
of the Company are Mr. CHUI Chi Yun, Robert, Mr. KWONG Yuk Lap and Mr. WANG
Anyuan.

This announcement, for which the Directors of the Company collectively and individually
accept full responsibility, includes particulars given in compliance with the GEM Listing
Rules for the purpose of giving information with regard to the Company. The Directors,
having made all reasonable enquiries, confirm that to the best of their knowledge and belief
the information contained in this announcement is accurate and complete in all material
respects and not misleading or deceptive, and there are no other matters the omission of
which would make any statement herein or this announcement misleading.

This announcement will remain on the “Latest Company Announcements’’ page of the GEM
website (www.hkgem.com) for at least 7 days from the date of its posting. This
announcement will also be published on the Company’s website at www.f8.com.hk



CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the “"GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Highlight
HE

The Group recorded a revenue of approximately HK$214.1 million for
the nine months ended 31 December 2018, representing an increase of
approximately HK$95.7 million or 80.8% as compared to the nine
months ended 31 December 2017.

The Group recorded a profit attributable to the owners of the
Company of approximately HK$4.5 million for the nine months ended
31 December 2018, representing an increase of approximately HK$5.6
million as compared to the Group's net loss of approximately HK$1.1
million for the nine months ended 31 December 2017.

The increase of the Group's profit for the nine months ended 31
December 2018 was mainly due to the recognition of the Listing
expenses of approximately HK$7.0 million in connection with the listing
of the Company'’s shares on GEM (the “Listing”) for the nine months
ended 31 December 2017 but no such expenses for the nine months
ended 31 December 2018 but it was offset by the decrease in gross
profit of the sale of health food business. Excluding the one-off Listing
expenses, the profit attributable to the owners of the Company would
have been approximately HK$5.8 million for the nine months ended 31
December 2017, representing a decrease of approximately 23.0% as
compared to the nine months ended 31 December 2017.

The Board does not recommend the payment of any dividend for the
nine months period ended 31 December 2018.
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The board of Directors (the “Board”) of the Company is pleased to ~ ANARIEEE ([BEEE|) MARERRN T NE
report the unaudited condensed consolidated quarterly results of the B AT (57 [AEE|) & Z=2018F 12 A 31
Company and its subsidiaries (collectively referred to as the “Group”) B IF={AA M IMEL ([HMEH ) RS EZE
for the three months and nine months ended 31 December 2018 (the FBR#FAFTEE4E - & [ 2017 ERHANEE K
"Reporting Period”), together with the respective unaudited #&KFEZLLEETFIOT :

comparative figures for the corresponding periods in 2017, as follows:

Unaudited Condensed Consolidated Statement of Profit or Loss

and other Comprehensive Income

AEECERGERERAMEEBER

For the nine months ended 31 December 2018 #ZE 20184 12 A 31 HIE @A

Three months ended
31 December
BZ12A31HIL=EA

Nine months ended
31 December

BZ12A31BLEAER

2018 2017 2018 2017
2018 2017 F 2018 2017
Notes HK$'000 HK$'000 HK$'000 HK$'000
BiiaE TER TiExT TER AT
(Unaudited) (Unaudited) (Unaudited) (Unaudited)
(REER) (REERZ) (REER) (REEZ)
Revenue g 3 87,844 46,056 214,092 118,423
Cost of sales HEKAK 82,828 (38,578) (196,918) (100,508)
Gross profit EY| 5,016 7,478 17,174 17,915
Other gains and losses Hiplm RES 5 (193) (912) 1,203 (949)
Administrative expenses GaET (3,699) (2,825) (10,037) (14,675)
Other operating expenses Hing@R% (814) (733) (2,495) (1,505)
Profit from operations R 310 3,008 5,845 786
Finance costs BB A b (69) (6) (71) 77
Profit before taxation BRBAER 7 241 3,002 5,774 709
Income tax expenses iEcriabd 8 (307) (882) (1,273) (1,838)
Profit/(loss) for the period HpiRFl (ER) (66) 2,120 4,501 (1,129)
Other comprehensive income/ BREMZE
(expense) for the period Wi/ (BAx%)
Item that may be reclassified to JHEFSEE
profit or loss: BauER
Exchange difference on translating B E BN EBELR
of foreign operations X EHE (7) - " -
Other comprehensive income/ HrEME2E
(loss) for the period W%/ (58) (7) - 1 -
Total comprehensive income/ RAREEAEGSA
(loss) for the period attributable ~ Z2E W3 /(&)
to the owners of the Company Fabr) (73) 2,120 4,512 (1,129)
Profit/(loss) for the period EREHEEAEGHA
attributable to the owners BA/(F8)
of the Company (66) 2,120 4,501 (1,129
Earnings/(loss) per share EDRAEEAEEER
attributable to the owners BA/ (&8)
of the Company
Basic and diluted (HK cents) ERREE (B) 10 (0.01) 027 0.56 (0.14)
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Unaudited Condensed Consolidated Statement of Changes in Equity

ARBECERGESRBLB R

For the nine months ended 31 December 2018 # & 20184 12 A 31 HI1EAEA

Capital
Share Share Exchange Other contribution Retained
capital premium reserve reserve reserve earnings Total
ke RtEE  EXRR  HBRE EAR4RE  REEA it
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TEL TEL TEL TEL TET TEL TEL
(Note i) (Note ii) (Note i) (Note iv) (Note v)
Uikd) (Wit (ki) (Rtitw) (M)
At 1 April 2017 (Audited) ROTELATR(EER) - - - - 2463 4,660 131
Loss and total comprehensive expense EIREER 2 AR 2
for the period - - - - - (1129 (1129)
Capitalisation issue ERlEf 6,000 6,000) - - - - -
Issue of shares upon share offer REROZERRN 2,000 62,000 - * - - 64,000
Expenses in connection with R BTRER S
the issue of shares - 6779 - - - - 6,779)
At31 December 2017 (Unaudited) 12017512831 B (REEH) 8,000 9. - * 24,65 3531 85,404
At 1 Apri 2018 (Audited) RO8E4A 1B (TER) 8,000 49,221 - ¥ 24,652 5,901 87,774
Exchange difference on translating ~ BERMNERELHELES
of foreign operations - - 1 - - - 1"
Profit and total comprehensive income EREFIR 2 ENF2E
for the period - - - - - 4,501 4,501
Total comprehensive income SR2ENEEE
for the period - - 1 - - 4,501 4,512
At 31 December 2018 (Unaudited) 420185 12531 B (RE&H) 8,000 49,221 1 * 24,652 10402 92,286
Note: LiEss

(i) On 12 April 2017, 200,000,000 shares of HK$0.01 each of the Company were allotted
and issued at a price of HK$0.32 per Share by way of Shares Offer (the “Share
Offer”).

(if) Share premium represents the excess of shares issue over the par value.

(iii) The exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of foreign operations.

(iv) Other reserve of the Group represents the difference between the total equity of
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the
Reorganisation where the transfer of the subsidiaries to the Company are satisfies
by issue of new shares from the Company. The balance was approximately HK$8.

(v) Capital contribution reserve represents the amount of the financial impact arisen
from the transfer of business from Great Wall (International) Oil Company (Sole

Proprietorship Business) to Great Wall (International) Oil Limited.

The balance was approximately HK$8
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BERRME

For the nine months ended 31 December 2018 # & 20184 12 A 31 H 1L @A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law as an exempted company with limited liability on
30 March 2016. The registered office of the Company is Cricket
Square, Hutchins Drive, P.O. Box 2681, Grand Cayman KY1-1111,
Cayman Islands and principal place of business in Hong Kong is
Unit 3304, 33/F, Tower 1, Enterprise Square Five, 38 Wang Chiu
Road, Kowloon Bay, Kowloon, Hong Kong. The Company's
immediate and ultimate holding company is Grand Tycoon
Limited, a company incorporated in the British Virgin Islands
("BVI"). Grand Tycoon Limited is controlled by Mr. Fong Chun
Man (“Mr. Fong"), a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong as well as health food distribution in the People’s Republic
of China (the "PRC").

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the functional
currency of the Company and its principal subsidiaries and all
values are rounded to the nearest thousands (HK$'000), except
when otherwise stated.
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Notes to the Unaudited Condensed Consolidated Financial Statements

KA

ERERESMBRRME

For the nine months ended 31 December 2018 # & 20184 12 A 31 HI1EAEA

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

(a)

Basis of preparation

The unaudited condensed consolidated quarterly financial
statements (the “Quarterly Financial Statements”) have
been prepared in accordance with the applicable disclosure
requirements of Appendix 16 to the Listing Rules and Hong
Kong Accounting Standard (the "HKAS") 34 “Interim
Financial Reporting” issued by the Hong Kong Institute of
Certified Public Accountants (the “HKICPA") and the
applicable disclosure requirements of GEM Listing Rules.

The unaudited condensed consolidated quarterly financial
information should be read in conjunction with the audited
annual financial statements included in the annual report of
the Company dated 22 June 2018 (the “2018 Annual
Report”). The accounting policies adopted are consistent
with those applied in the Group’s audited annual financial
statements for the year ended 31 March 2018, which have
been prepared in accordance with Hong Kong Financial
Reporting Standards (“HKFRSs") issued by the HKICPA,
except the new and revised HKFRSs which are effective for
the financial year beginning from 1 April 2018. The adoption
of these new and revised HKFRSs has not had material
impact on the unaudited condensed consolidated quarterly
financial information. The Group has not early applied the
new and revised HKFRSs that have been issued by the
HKICPA but are not yet effective. Details of accounting
policies are set out in note 2(b).

The Quarterly Financial Statements has been prepared
under the historical cost basis except for investment
properties and certain financial instruments, which are
measured at fair values.

(a)
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BERRME

For the nine months ended 31 December 2018 # & 20184 12 A 31 H 1L @A

2 BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)
(b) Application of new and revised HKFRSs

The Group has adopted the following revised Hong Kong

HER

2 REEHERFESTHE®)
(b) EAFITREBIEEHBR

HRREFEMBRERME - AEH

Financial Reporting Standards ("HKFRSs") (which include
all Hong Kong Financial Reporting Standards, HKASs and
Interpretations) issued by the HKICPA for the first time for
these Quarterly Financial Statements.

EERRBATHEEGMAE
M B AE R] BB M 15 s R
((EBMBREER | BHEMAA
BAYBRELER  BAEGER

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4

Insurance Contracts

Amendments to HKFRS 4

HKFRS 9 Financial Instruments
HKFRS 15 and amendments Revenue from Contracts with

to HKFRS 15 Customers

Amendments to HKAS 28 As part of the Annual Improvements
to HKFRS Standards
2014-2016 Cycle
Amendments to HKAS 40 Transfers of Investment Property
Amendments to HKFRSs ~ Annual Improvements to HKFRSs

2014-2016 Cycle

HK(IFRIC) Interpretation 22 Foreign Currency Transactions and
Advance Consideration

The adoption of the revised HKFRSs has had no significant
financial effect on these Quarterly Financial Statements and
there have been no significant changes to the accounting
policies applied in these Quarterly Financial Statements.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the nine months ended 31 December 2018 # & 20184 12 A 31 HI1EAEA

3 REVENUE 3 k&=
Revenue represents the net invoiced value of goods sold, after WHiEE EEMMBEE FE(NBREEE
allowances for returns and trade discounts. HERZSHN) o
An analysis of the Group's revenue for the reporting period is as REBVHEABHW IS T -
follows:
Three months ended Nine months ended
31 December 31 December
BZE12A31HL=EA #HZE12A31BLAEA
2018 2017 2018 2017
2018 % 2017 F 20185 2017

HK$'000 HK$'000 HK$'000 HK$'000
FHExT T F#&xT FHET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREFERZ) REER) (REER)

Diesel oil B 53,605 44,289 161,769 114,942
Marine diesel oil Mo B eh 5,300 1,331 8,811 2,342
Lubricant oil Nesh D 307 436 1,151 1,139
59,212 46,056 171,731 118,423
Sales of health food ERRMEE 28,632 - 42,361 -
87,844 46,056 214,092 118,423

FerX(ER)EBERRAR/ - NFE=ZTEEERS 7



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BERRME

For the nine months ended 31 December 2018 # & 20184 12 A 31 H 1L @A

4 SEGMENT INFORMATION 4 DEER
Segment information reported to the board of directors of the DEBERRANTESE (EELER
company, being the chief operating decision maker, for the HEIVER - N E R T BIFERFT
purposes of resource allocation and assessment of segment TSR E RIS BN D IR
performance focuses on the types of goods or services delivered IR o WM ABAREBBE L EIRRE A -
or provided. This is also the basis upon which the Group is
organised and managed.
Segment revenues and results DEPURZE N A
The following is an analysis of the Group's revenue and results by AT AR 23 R & & 5D 208 A EE U
reportable and operating segments: SN EER T
Sales and transportation
of diesel oil and
related products Sales of health food Total
AR EERHERER BERRHE -
Nine months ended Nine months ended Nine months ended
31 December 31 December 31 December
BZ12A31BLAER EZ12B3ALAEA  BE12A31ALAER
2018 2017 2018 2017 2018 2017
20185 017% 20185 017 & 2018 0175
HK$'000 HK$'000  HK$'000 HK$'000  HK$'000 HK$'000
T T TEL T TEL T
(unaudited)  (unaudited) (unaudited) (unaudited) (unaudited) (unaudited)
(REER) (REFZ) (REER) (REFZ) (REER) (REEZ)
Revenue W 171,731 118,423 42,361 - 214,092 118,423
Segment results DFE 17,795 17915 (621) - 1774 17915
Other income and losses O ON = 1,203 (949)
Finance costs BEKR (71) (77)
Unallocated corporate expenses ANEARRY (12,532) (16,180)
Profit before taxation eiernpagil 5,774 709
Income tax expenses Gigsiitaha (1,273) (1,838)
Profit/(loss) for the period HrEH/ (B8 4,501 (1,129

F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / THIRD QUARTERLY REPORT 2018



Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the nine months ended 31 December 2018 # & 20184 12 A 31 HI1EAEA

4 SEGMENT INFORMATION (Continued) 4
Geographical information
The Group's operation is located in Hong Kong and the PRC
during the nine months ended 31 December 2018 (nine months
ended 31 December 2017: Hong Kong). The Group's revenue
from external customers based on the location of customers are
detailed below:

o EBE R @)

1 38 5 %}
HE2018F12A3MHIEALEA A&
BEEBLIRESRRE(BE20174F
12831BILAER : ) o AEBEK
BN B 2618 E P AR B Sk
T

Three months ended Nine months ended
31 December 31 December
BZE12A31HL=/EA #HBZE12A31BLAEA
2018 2017 2018 2017
2018 £ 2017 4F 2018 £ 2017 4F
HK$'000 HK$'000 HK$'000 HK$'000
FET FHTT FET THT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) CREgER) (REER) CREER)
Hong Kong e 59,212 46,056 171,731 118,423
PRC H 28,632 - 42,361 -
87,844 46,056 214,092 118,423

FerX(ER)EBERRAR/ - NFE=ZTEEERS



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERAGS M BERRME

For the nine months ended 31 December 2018 # & 20184 12 A 31 H 1L @A

5 OTHER GAINS AND LOSSES 5 HiKkmkER
Three months ended Nine months ended
31 December 31 December

HZ12H831HIE=EA #®ZE12A31HIEAEA

2018 2017 2018 2017
2018 % 2017 F 2018 % 2017
HK$'000 HK$'000 HK$'000 HK$'000
FET T F#&xT FHT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEFEZR) CREEZ) REER) (REER)
Gain on disposal of property,  IHEWE - BFEL&E
plant and equipment B Uk =5 - 211 - 511
Realised loss on financial assets & A EFF ABTRAY
at fair value through SHMEAEZRER
profit or loss - (214) - (214)
Net unrealised gain/(loss) on AT A ABER
financial assets at fair value TREEARER
through profit or loss Wz, (E18) F58 (293) (994) 970 (1,553)
Exchange gain & 5 U 5 = - 12 28
Bank interest income (Note) IRITF B WA (BIFE) 1 85 1 279
Sundry income TR A 99 - 220 -
(193) (?12) 1,203 (949)
Note: Bank interest income mainly represents interest generated from the share Mgt - ROTAMEBWMAEZEEFARTHROBETE
offer fund deposited in bank. SEENFL -
6 FINANCE COSTS 6 BERE

Three months ended Nine months ended
31 December 31 December

HZE12831HIL=EA #®ZE12A31HIEAEA

10

2018 2017 2018 2017
2018 2017 20184 2017 4F
HK$'000 HK$'000 HK$'000 HK$'000
THET T FHET T
(unaudited) (unaudited) (unaudited) (unaudited)
(RRER) CREEZR) REER) OCREEZR)
Interest expenses on bank ERAFAZEEE
borrowings wholly RITERF BFX
repayable within five years 68 - 68 53
Interest expenses RITEZ W EFAZ
on bank overdrafts 1 - 1 4
Interest expenses BEMEEAENTE
on obligations under FZ
finance leases - 2 20
69 71 77
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the nine months ended 31 December 2018 # & 20184 12 A 31 HI1EAEA

7 PROFIT BEFORE TAXATION 7 BREADEF
Three months ended Nine months ended
31 December 31 December
BZE12A31HL=EA #HBZE12A31BLAEA
2018 2017 2018 2017
2018 £ 2017 4F 2018 £ 2017 4F

HK$'000 HK$'000 HK$'000 HK$'000
FET FHT FET FHAT
(unaudited) (unaudited) (unaudited) (unaudited)
(REER) CRiegER) (REER) CREER)

Profit before taxation A BR A AT
for the period has been Bk (GEA)
arrived at after charging/ TAEIA
(crediting):
Directors’ emoluments EEE a0 580 445 1,713 1,324
Other staff costs: i = B N
— Salaries and other benefits ~ — ¥& & H 1@ F 1,479 955 4,173 2,989
— Retirement benefits — RREHE B
scheme contributions 111 53 296 168
1,590 1,008 4,469 3,157
Auditors’ remuneration (Note i) & EtBhE Bl (MI:E1) 155 150 455 450
Cost of inventories recognised  #R /AR X MFERK A
as expenses 81,230 37,606 192,288 97,710
Depreciation of property, M - WEREETE
plant and equipment
— Cost of sales — SHEKA 450 303 1,575 758
— Administrative expenses —1TBHAX 103 101 308 207
553 404 1,883 965
Gain on disposal of property,  H&E¥ZE « HE M EE
plant and equipment Fy Uk = - 211 - 511
Operating lease rental TP NEMGEEE
expenses in respect A=
of office premises 442 680 1,384 1,710
Listing expenses (Note ii) ks (BaEin) - - - 6,972
Note: P&
(i) Exclude services for the listing of the Group. 0) TEIEREE ETEBRS
(ii) The Listing expenses are included in “Administrative expenses”. (i) AT EATTERESL] -
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Notes to the Unaudited Condensed Consolidated Financial Statements

&

REGEHGSYBHRRME

For the nine months ended 31 December 2018 # & 20184 12 A 31 H 1L @A

8

12

INCOME TAX EXPENSES

Three months ended
31 December

8

P x

Nine months ended
31 December

BZ12A3MBL=EA #HZE12B31HLLAEA

2018 2017 2018 2017
2018 F 2017 20184 2017
HK$'000 HK$'000 HK$’'000 HK$'000
FHET THIT T FHIT
(unaudited) (unaudited) (unaudited) (unaudited)
(REEZR) CREFERZ) REER) (REER)
Current tax B EAFH 18
— Hong Kong profits tax — BENEB 383 882 1,400 1,838
Deferred tax AT I8
— Current period credit — BEHER (76) - (127) -
307 882 1,273 1,838

Pursuant to the enactment of two-tiered profit tax rates by the
Inland Revenue Department (“IRD") from the year of assessment
2018/19 onwards, the Group's first HK$2 million of assessable
profits under Hong Kong profits tax during the period ended 31
December 2018 is subject to a tax rate of 8.25%. The Group's
remaining assessable profits above HK$2 million will continue to
be subject to a tax rate of 16.5%. The Group has provided at the
rate of 16.5% to the estimated assessable profit for the nine
months ended 31 December 2017.

Pursuant to the rules and regulations of the Cayman Islands and
the British Virgin Islands, the Group is not subject to any income
tax in the Cayman Islands and the British Virgin Islands.

DIVIDENDS

The Board does not recommend a payment of any dividend for
the nine months ended 31 December 2018 (nine months ended
31 December 2017: Nil).

BREHERIBRBRD MEIcEe =%
——hARBREERNEREF BRI
% RNEEEE2018412 A31H Ik H
MREEMNER TE2HE B THESR
Tt i F) 1% 8.25% BI T K 3R - NEB2H
EB T ENB T EREUE B #EIR
165 ERB - AEBEHREZE
2017 12 A 31 B 1E A A B E T ER T
i A3 16.5% MR AT IR A o

RERSHEMNEBRELHESNRA R
ER o AEBEBARMENFESEER
RBRZESNMEHR -

RE
EEGTEZHRMNEZ=20184F12 A 31
Bith@EA(BZE2017F12831 81N
&R &) MEFRE -
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BRI

For the nine months ended 31 December 2018 # & 20184 12 A 31 HI1EAEA

10 EARNINGS/(LOSS) PER SHARE 10 SRER,(EE)
The calculation of basic and diluted earnings per share RKAREEANERERERREERT
attributable to owners of the Company is based on the following THIRA T8 E -
data:
Three months ended Nine months ended
31 December 31 December
BE12A31HL=@EA #HZE12A31BLIEA
2018 2017 2018 2017
2018 2017 & 2018 £ 2017 &

HK$'000 HK$'000 HK$'000 HK$'000
FHET FHIT F#ExT FAET
(unaudited) (unaudited) (unaudited) (unaudited)
(REEER) CREER) (REER) CREEZ)

Earnings/(Loss) 27, (58)
Profit/(Loss) and total ViN/NEIE ¥ =N

comprehensive income/(loss)  HAREF,(&18)

for the period attributable REmkE

to owners of the Company (B1B)EaE (66) 2,120 4,501 (1,129)
Number of shares RH BB ‘000 ‘000 ‘000 ‘000
Weighted average number SAHESRERANG

of ordinary shares T @R IR 19 8L

for the purpose of
calculation basic earnings

per share 800,000 800,000 800,000 792,000

For the nine months ended 31 December 2018 and 2017, the B E2018%F k201712 A31 B L W 1A
calculation of basic earnings/(loss) per share attributable to the A ARRIHEAAREESRERR
owners of the Company was based on (i) the profit/(loss) R/ (B8 THER ) AR A EE ARG
attributable to the owners of the Company and (i) the weighted A (B8R - RG)VBABETEER
average number of ordinary shares issued during the period. INHEFHHETE -
The diluted earnings/(loss) per share is equal to the basic R E E20184F %2017 F 12 A31H 1k
earnings/(loss) per share as there were no dilutive potential NEAMFEEETAETENNE A
ordinary share in issue during the nine months ended 31 B BER#Ean (BR) ReRE
December 2018 and 2017. REF|,/(EHE)EE -
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Management Discussion and Analysis

EEENWE DN

BUSINESS REVIEW

The Group principally carries on the business of the sale and
transportation of diesel oil in Hong Kong. The Group also supplies
marine diesel oil used for construction vessels and lubricant oil used
for construction machinery and vehicles. Most of the Group's
customers are construction companies which require diesel oil to
operate their construction machinery and vehicles. The Group had a
fleet of eleven diesel tank wagons of various capacity and a marine oil
barge as at 31 December 2018.

During the period ended 31 December 2018, the Company and Virtue
Ever Limited ("Virtue Ever”) entered into acquisition agreements for
the acquisition of 100% equity interest in the China Forest Food
Limited (“China Forest Food”). China Forest Food has become a
wholly owned subsidiary of the Company and the financial statements
of China Forest Food had consolidated into the consolidated financial
statements of the Group. Hence, the Group's business is extended to
the health food distribution in the PRC.

Sale and transportation of diesel oil and related products
business

The sale and transportation of diesel oil and related products business
of the Group has recorded a revenue of approximately HK$171.7
million for the nine months ended 31 December 2018, representing
approximately 80.2% of total revenue and an increase of approximately
HK$53.3 million or 45.0% as compared to the nine months ended 31
December 2017. The increase was mainly due to increase in demand
from customers upon the commencement of customer’s project in
November 2017 and the demand of marine diesel oil from three new
customers.

Sale of health food business

The sale of health food business of the Group has recorded a revenue
of approximately HK$42.4 million for the nine months ended 31
December 2018, representing approximately 19.8% of the Group's
total revenue.

Meanwhile, the Group has executed strict control on costs and
expenses. The Group recorded a profit attributable to the owners of
the Company of approximately HK$4.5 million for the nine months
ended 31 December 2018. The increase was mainly due to the
recognition of the Listing expenses of approximately HK$7.0 million in
connection with the Listing for the nine months ended 31 December
2017 but no such expenses for the nine months ended 31 December
2018 but it was offset by the decrease in gross profit of the sale of
health food business. Excluding the one-off Listing expenses, the profit
attributable to the owners of the Company would have been
approximately HK$5.8 million for the nine months ended 31 December
2017, representing a decrease of approximately 23.0% as compared to
the nine months ended 31 December 2017.

XK EREE
AEEXTBEFBETEHHEERBRER -
ANEETRE TIRAARA M AL m A & TI2H#
BRAENEBEH AEENTFAZHAT
BLORLIREE TREEM K AEMITRAR
AREEB2018F12 A3 BHE T —ETRAA
BRLRET R E & — S h B o

REZE2018F 12 A31 HIFEIR - KA A sk
EAERAR(KEDRBEFRFMERER
NEI(HERMBR]) 100% A A ER 5] 7 I
BinE PEIRAMREREXNAERRFZENE
2R BREFME RO BREBEEFTA
REBERGZETB#RE - Bt - NEEER
EBRE=FEMNEERMDH -

KnRERERNEERERER

HE2018F12831BIENAEA - KEELYMH
REBEMNBEEREREBHEFSWNELY
17178 8BAB T (h#BKEN802%  BREE
201712 A31BIENE AL 53.3 8 &%
TTk45.0% c BN M EEHEREFH
SKEZRPHEBR2017FE11 ARARIENRE=
LT P M AL m A TSR IGNFTER »

BREESMAVHEEEXK
BE2018F12A3THIENEA - AEBERE
RmMHE XSRS REN2488ET 14
REEBRZE19.8% °

B AEEHSERARERETRKE
e HE2018F12A31HIENER » AEH
BEANRERE ARMEMNNISEESBT -
BEEREETZEENEE2017F12A31HILEA
EAM EMBER EMALZYO70E8E T M
HZ=2018F12A31HIEWVEAATEFBRS
HEEBRIEREERRREREBEN TREME
o MBE—XIEEMATE  BHE2017F12
A3BILENAEAR  RAREAR ABREFLD
BS8EEE L WEZE2017F12A318 1k
JLE AR A 4923.0% °
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Management Discussion and Analysis

BEEENmR DM

FUTURE PROSPECTS

The Board believes that market trend of sales of diesel oil and marine
diesel oil market in Hong Kong remains optimistic mainly due to the
stable and high level investment in public infrastructure including the
railway network, development of marine construction projects including
and the Hong Kong International Airport’s third runway project
together with the recovery of logistics industry in Hong Kong.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, our Group will continue to
deploy more resources on talent recruitment and strengthen our
business development and marketing strategy on diesel oil and will
also proactively seek potential business opportunities that will broaden
our sources of income and enhance value to the shareholders.

Moreover, with the living standard continuing to rise, consumers are
getting more and more concerned about health and environmental
protection. Health products have therefore become a popular choice
for consumers who want to keep healthy and increase their immunity.
The Board believes that the health food distribution business has great
potential to grow. By entering into the transactions, it will further
enhance the overall growth of the Group and diversify the risk and
business of the Group, and hence, to provide a stable return to the
Group.

SRE(ER)KEERAR/ =F

RRATR
EEZCRATBEARMALHTISHEED
MZBRNELE  TERRAREZ(BES
B MR EBTEFNESKTE 8T
2IEE (BEEEEBKEE =WEER )M
BEUARBBYIRENEFTE -

ENBBHHET SERRENBESZAR

FER AEEREBRRESERNESEA
A DA R NSRS 77 A KA R T 45 2
SRBE - I ASTE AR T 5 A] HR AR SR B A SRR K
EINRREEREEE -

AN - BEE AR FIFE EF - EEE R
VERRR RIRIR o A - H A PR ERE RIEA
RENREEENS  BREEREKABARZ
B-FERERE BRERADBEESEREN
EEK ° %ﬂﬂ¢ﬁ@x% B — IR AL
EREEIER  DHASERR  SEBZT
b WAMmMARNEEEREBTLR -
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Management Discussion and Analysis

EEENWE DN

FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately HK$95.7 million or
approximately 80.8% from approximately HK$118.4 million for the nine
months ended 31 December 2017 to approximately HK$214.1 million
for the nine months ended 31 December 2018.

Revenue from the sales of diesel oil, marine oil and lubricant oil
accounted for approximately HK$161.8 million, HK$8.8 million and
HK$1.2 million, representing approximately 94.2%, 5.1% and 0.7%,
respectively, of the Group's total revenue of sale and transportation of
diesel oil and related products business for the nine months ended 31
December 2018. For the nine months ended 31 December 2017, the
revenue from the sales of diesel oil, marine oil and lubricant oil
accounted for approximately HK$115.0 million, HK$2.3 million and
HK$1.1 million, representing approximately 97.1%, 2.0% and 0.9%,
respectively, of the Group's total revenue of sale and transportation of
diesel oil and related products business. Sales of diesel oil remained
the largest contributor to the Group's revenue. The increase was
mainly due to the increase in demand upon the commencement of
customer’s project in November 2017.

The increase in the Group's revenue was primarily due to the increase
in the Group's sales of diesel oil and the sales of health food. Increase
in demand of marine diesel oil was attributable to the demand of a
new customer during the nine months ended 31 December 2018.

Revenue from the sales of health food accounted for approximately
HK$42.4 million, representing approximately 19.8% of the Group's total
revenue for the nine months ended 31 December 2018.

The increase in revenue was mainly due to (i) increase of sales of diesel
oil and (ii) sales of health food.

Bt 75 B 8

W=
REBHMWKZFEBEZE2017F12 A3 B IE A
R#11848 BB N 95.7 8 &B Tk %)
80.8% & & £2018F 1284318 1t L@ A &
2141 B&EBTT -

RELH - MRS H BB hEENkED R
HE1618EEETL 88EBEATRIZ2ES
BT D RMEEZE 2018412 A 31 B 1IE A A
REBLSHMEHEREE MEREFANS
4994.2% ~ 5.1% K 0.7% ° # 2017 F 12 A 31
BIEAEAR - RESH - A s X8 hE
EWRED RO BNS0RERT 23884
TTRITBEBT DM RSB SR RIAH
EMmERHEERERARZELNT 1% 2.0% &
0.9% ° S HHERENEAEBRRZNTZAET
& - BEREENEZHNEFIEE R 2017
F11 ARBETIBMATE -

AREBUWRIEMTIE BN AEBLHEE R
IR ERR EE TR o M AL m kg
MIBPEREZ2018F 12 A3 BIENEAFE
FREKATE -

HERBERMBEARNRRABEET  HAE
EAEE2018F12A3MH L EABKFELD
19.8% °

BRI AN E Z AR () SOBHEE M ¢ R (i)
RERMAEMK -
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Management Discussion and Analysis

EEENWE DN

FINANCIAL REVIEW (Continued)

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price. For the nine months ended 31 December 2018, the
Group's cost of the sale and transportation of diesel oil and related
products business was approximately HK$153.9 million, representing
an increase of approximately 53.2% from approximately HK$100.5
million for the nine months ended 31 December 2017.

Cost of health food distribution business mainly consists of food
procurement costs, direct labour costs and depreciation. As the health
food distribution business is still in its early stage of operation, for the
nine months ended 31 December 2018, the Group's cost of sales was
approximately HK$43.0 million.

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit slightly decreased by approximately HK$0.7
million from approximately HK$17.9 million for the nine months ended
31 December 2017 to approximately HK$17.2 million for the nine
months ended 31 December 2018. The Group's gross profit margin
decreased from approximately 15.1% for the nine months ended 31
December 2017 to approximately 8.0% for the nine months ended 31
December 2018.

Profit/(loss) for the period

As a result of the foregoing, the Group's net profit increased by
approximately HK$5.6 million from a loss of approximately HK$1.1
million to a profit of approximately HK$4.5 million for the nine months
ended 31 December 2018, and the Group's net profit margin increased
from net loss margin approximately 1.0% to net profit margin of
approximately 2.1% during the same periods. The increase in the net
profit and net profit margin for the nine months ended 31 December
2018 was mainly due to the decrease in the recognition of Listing
expenses during the Reporting Period.

Bt ¥ B B (@)

SHER A

MR ERBEERERESKNAETEARE
SOMBCA ~ MR BB - B
BTRARITE o SmERIBAA « A SEHAK
AN T AR AR R A A £ R R hR 4
MEHIREE  WELXEBNTHRERHRE
BREBERIEZE - E2018F12A831HIEN
A AEBELHMABEMEE REHER
BRAKABI153.9 B BB BEZE2017F12 A
31 BIEAEA #1005 8 BB T IN453.2% °

RERMDEEBHRATIEZBER MEHEK
K BHEEIKRARTE - ARERREMD
¥ MELLERY - H=E2018F12 843181k
NER - AREEWHEER AN RI30FEATT ©

EMNREF=E
TAEAEBMARSREENRAN - AEENTE
MBEEE20177F12A3NBIEABAALNI79H
EBTEMBRLH07TAEBTEEHE2018F
RANBIENEANITI2EE ST KEE
MEFEREZ2017F12 A3 BIENAEAL
15.1% W > = H = 201812 A31 H 1 W@l A
#98.0% o

HRER(E5E)
AR LEMFERE - AEENGENBEBEEN1.18
AN S.BaEETEEE 20184124
BMMAIENFEARGEFINAISEEB T MASE
BT ENEHFEEELN1.0%EINE
BRASAERE L) 2.1% - BIE2018F 12 H31H1E
JUIE B 45 F J 457 =38 00 3 B /A i i 3R 2 B
REMFAZHL -

FerX(ER)EBERRAR/ - NFE=ZTEEERS 17



Management Discussion and Analysis

EEENWE DN

LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finance its operations through cash generated from
operating activities and interest-bearing bank borrowings. The Group
recorded net current assets of approximately HK$68.2 million as at 31
December 2018.

As at 31 December 2018, the Group’s current assets amounted to
approximately HK$110.2 million and the Group's current liabilities
amounted to approximately HK$42.0 million. Current ratio was
approximately 2.6 as at 31 December 2018. Current ratio is calculated
based on total current assets at the end of the period divided by total
current liabilities at the end of the period. Gearing ratio was
approximately 4.6% as at 31 December 2018 which was calculated
based on the total debt at the end of the period divided by total equity
at the end of the period.

As at 31 December 2018, the maximum limit of the banking facilities
available to the Group was amounted to approximately HK$20.0 million
and HK$4.2 million of the banking facilities was utilised.

The bank borrowings were denominated in Hong Kong dollars,
repayable within 90 days or on demand and interest-bearing from
4.875% to 6.125% per annum. As at 31 December 2018, all the bank
borrowings were interest-bearing carried at floating interest rate
ranging from 4.875% to 6.125% per annum and the Group's pledged
short-term bank deposits in the amount of HK$4.0 million, personal
guarantee of an executive director, Mr. Fong and a property owned by
the executive director, Mr. Fong were pledged as security for the
Group's banking facilities.

CAPITAL STRUCTURE

For the nine months ended 31 December 2018, the capital structure of
the Group consisted of equity attributable to the owners of the
Company of approximately HK$92.3 million. The share capital of the
Group only comprises of ordinary shares.

The Shares were listed on the GEM of the Stock Exchange on the
Listing Date. There has been no change in the capital structure of the
Group since then.

RBEERELRER
MBERRABES
REBKETEHNESRFERBLCEEZHEEN
e RETBRITHEK - R2018F12A31H -
REEBESRBEEFENS2BEET

MR2018F12A31H - REBEWMRBEELNA
1M02EBEEL MAKEMNRBEBERNA
20888 R2018F12A31H » Rtk
KW AB261E - MBI EDIIBIBEABRNLER
BERUBROBTDEETE - 120184F
12A318 BEBELERNARL6%  THiZH
RBBEBBRABRBERTE -

MR2018F 12831 H  A"EEAAMNETHE
FR&AE200B8EEBT 4288 BB
BEOEEHA -

RITEF B ILEME - AR N TARRIZEK
B WIKRFERRAL875%E6.125%:1 8 ° A
2018 12 A31 8 » FIARITERGRFZEHTF
& AT 4.875% F 6.125% =1 5. A & H &Y
SEMEHRETFEFR4AOEE BT iTES
FAEMENBEABRENTESHLERES
MYECER  EARSERITHERNKR

[}
on °

BARRE

HZE2018F12A31BIENER - AEENE
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Management Discussion and Analysis

EEENWE DN

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the distribution of health food transactions settled in
Renminbi and financial assets with Malaysian ringgit. Foreign exchange
risk arises when future commercial transactions, recognised assets and
liabilities are denominated in a currency that is not the group entities’
functional currency. The Group however did not engage in any
derivatives agreements and did not commit to any financial instrument
to hedge its foreign exchange exposure during the nine months ended
31 December 2018.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the nine months ended 31 December 2018. The
Group strives to reduce exposure to credit risk by performing ongoing
credit assessments and evaluations of the financial status of its
customers. To manage liquidity risk, the Board closely monitors the
Group's liquidity position to ensure that the liquidity structure of the
Group's assets, liabilities and other commitments can meet its funding
requirements from time to time.

SIGNIFICANT INVESTMENTS AND FUTURE
PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS

With the living standard continuing to rise, consumers are getting more
and more concerned about health and environmental protection.
Health products have therefore become a popular choice for
consumers who want to keep healthy and increase their immunity. The
Board believes that the health food distribution business has great
potential to grow.

SN [ B

AEBFEARBLE  THRSEEERR
FralBMINERE - EBHEUARBEENRE
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EEENWE DN

SIGNIFICANT INVESTMENTS AND FUTURE
PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS (Continued)

On 17 May 2018 and 11 July 2018, the Company and Virtue Ever has
entered into the Tst Acquisition Agreement and 2nd Acquisition
Agreement for the acquisition of entire equity interest in the China
Forest Food Group respectively, with total cash consideration of
RMB12,000,000 (equivalent to approximately HK$13,612,000). The cash
consideration with the amounting of approximately RMB8,500,000
(equivalent to approximately HK$10,014,000) was paid on the
completion date and the remaining cash consideration with amounting
of RMB3,500,000 (equivalent to approximately HK$3,970,000) shall be
payable upon the fulfillment of profit guarantee for the year ending 30
June 2019 and 30 June 2020 respectively. The completion of
acquisitions under 1st Acquisition Agreement and the 2nd Acquisition
Agreement were subject to certain customary conditions precedent to
be fulfilled. Details are set out in the announcements of the Company
dated 17 May 2018 and 11 July 2018 respectively.

All the conditions under the 2nd Acquisition Agreement have been
satisfied and the completion of the 2nd Acquisition took place on 31
July 2018. As a result, China Forest Food has become a wholly-owned
subsidiary of the Company and the financial statements of China Forest
Food will be consolidated into the consolidated financial statements of
the Group. Details are set out in the announcement of the Company
dated 3 August 2018.

On 6 December 2018, the Company and Eternal Pearl Securities
Limited (the “Placing Agent”) entered into the Placing of Convertible
Bonds (the “Placing Agreement”), pursuant to which the Company
has conditionally agreed to issue and the Placing Agent has
conditionally agreed to procure, on a best effort basis, not less than six
Placees to subscribe for the Convertible Bonds in the aggregate
principal amount of not more than HK$40,000,000 at the initial
Conversion Price of HK$1.0 per Share. As the conditions precedent of
the Placing Agreement have not been fulfilled on 27 December 2018,
the Company and the Placing Agent (together, the “Parties”) mutually
agreed to terminate the Placing Agreement on 27 December 2018 and
all rights, obligations and liabilities of the Parties under the Placing
Agreement have ceased and determined that neither Parties shall have
any claim against the others in respect of the Placing save for any
antecedent breach thereof. The Directors believe that the termination
of the Placing Agreement and the Placing contemplated thereunder
has no material adverse impact on the financial position and operations
of the Company. Details are set out in the announcement of the
Company dated 6 December 2018, 20 December 2018 and 27
December 2018.

EAREUREHEARERER
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SIGNIFICANT INVESTMENTS AND FUTURE
PLANS FOR MATERIAL INVESTMENTS AND
CAPITAL ASSETS (Continued)

During the nine months ended 31 December 2018, the Group did not
have any significant investment, material acquisitions nor disposals of
subsidiaries and affiliated companies save as disclosed from above and
for those reorganisation activities done for the purpose of Listing as set
out in the paragraph headed “Reorganisation” under the section
headed “History and Development, Reorganisation and Group
Structure” in the Prospectus.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

Save as disclosed above, there were no other significant investments
held, material acquisitions or disposals of subsidiaries, associates or
joint ventures during the nine months ended 31 December 2018.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 31 December 2018, save as disclosed below in “Use of Proceeds”
the Group did not have any other material capital commitments or any
material contingent liabilities.

DIVIDENDS

The Board did not recommend a payment of any dividend for the nine
months ended 31 December 2018 and 2017.

PLEDGE OF ASSETS

As at 31 December 2018, the Group's pledged short-term bank
deposits in the amount of HK$4.0 million was pledged as security for
the Group's banking facilities.

USE OF PROCEEDS

As disclosed in the 2018 Annual Report of the Company, the actual net
proceeds (the “Net Proceeds”) from the Share Offer (after deduction
of the underwriting commission and Listing related expenses) were
approximately HK$45.1 million, which was less than the estimated Net
Proceeds of approximately HK$50.9 million as set out in the Prospectus
and the allotment results announcement of the Company dated 11
April 2017.
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USE OF PROCEEDS (Continued)

Set out below is the actual use of the Net Proceeds up to 31 December
2018:

FIERERARE®
ST #5IE 2 201848 12 A 31 B # 18 20E %
FHERRS

Purchase of diesel tank wagons (Note 1) B B L&M= (MizF1) 78 17.3% 3.7 4.1
Purchase of marine diesel oil barge EEMALARM

(Note 2) (B3 2) 14.0 31.0% 8.5 55
Further strengthen our manpower E—FMEAF (EE3)

(Note 3) 6.1 13.6% 15 4.6
Upgrade of our information RIBARRER

technology systems (Note 4) (FizE4) 36 7.9% 0.1 35
Working capital necessary for the EERERTEEREE

operation of the new diesel tank HMEBEMN

wagons and marine bunkering 2EE 2 (MaEs)

business (Note 5) 9.1 20.2% 36 55
Working capital LHiEE® 45 10.0% 4.5 -
Total st 45.1 100.0% 219 232
Note: FHEE -
1 Two new diesel tank wagons had been purchased and one existing diesel tank 1 BHZE2018F12A31H  EBEMIBPAMSMETRHE

wagon had been replaced up to 31 December 2018.

2 Marine diesel oil barge has been delivered in November 2017 and had commenced
operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements

and specification of the new office administrative information technology system.

5 The Group contracted with a service company to operate the marine bunkering
business.

R— 8B A M =R IR

2 BALEBMER 2017 F11 AR MR 201847 A
FIaELT -

3 AEEERZENR(BERESABRETERBES)
TEERERBESEAR -

4 REBDLHF M AZTRERAR RARZRK TR
TREEFE R RETTRER -

5 REEERB AR LA AKLEE LHURZET o
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USE OF PROCEEDS (Continued)

Save as disclosed above, the Group will apply the net proceeds
received from the Share Offer in the manners consistent with the
proposed applications set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The implantation plans for
business strategies and use of Net Proceeds as stated in the
Prospectus were based on the best estimation and assumption of
future market conditions made by the Group at the time of preparing
the Prospectus. The Group implemented its business strategies and
applied the Net Proceeds based on the actual development of the
Group's business and industry, as well as market conditions.

FINANCIAL ASSETS

As at 31 December 2018, the Group had invested a total amount of
approximately HK$1.9 million in a company listed in Bursa Malaysia
Berhad. As at 31 December 2018, this investment was reflected at fair
value, and a net unrealised gain of approximately HK$1.0 million was
recorded.

EMPLOYEES AND REMUNERATION POLICIES

As at 31 December 2018, the Group engaged a total of 33 employees
(22 employees as at 31 March 2018) including the Directors. For the
nine months ended 31 December 2018, total staff costs amounted to
approximately HK$6.2 million (nine months ended 31 December 2017:
approximately HK$4.5 million). Remuneration (including employees'’
benefits) is maintained within the market level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are determined
on the basis of performance, qualification, experience, positions and
the Group's business performance.
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ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the sale and transportation of diesel oil and
related products business of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance and the Water Pollution Control Ordinance in Hong Kong.

These laws and regulations cover a broad range of environmental
matters, including air pollution, noise and gas emissions, leakage of oil
products or other hazardous substances. The Group recognises the
importance of environmental protection and has implemented various
environmental protection measures in order to minimise the operation
impact on the environment and natural resources.

For the health food distribution business in the PRC, the
“FORESTFOOD" branded products which have achieved Chinese
Forest Food Certification granted by China Eco Development
Association and approved by the Ministry of Civil Affairs of the People's
Republic of China.

The Group will continue to monitor the business operations in order to
ensure that it does not have significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong and the PRC laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

As from 31 December 2018 to the date of this report, save as disclosed
in this report, the Board is not aware of any significant events requiring
disclosure that have occurred.

EVENTS AFTER THE REPORTING PERIOD

As from 31 December 2018 to the date of this report, save as disclosed
in this report, the Board is not aware of any significant events requiring
disclosure that have occurred.
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SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

On 17 May 2018 and 11 July 2018, the Company entered into the 1st
sale and purchase agreement (the “1st Acquisition Agreement”) and
2nd sale and purchase agreement (the “2nd Acquisition Agreement”)
with Virtue Ever and agreed to acquire the entire equity interest in
China Forest Food Limited and its subsidiaries (“China Forest Food
Group”), with total cash consideration of RMB12,000,000 (equivalent to
approximately HK$13,612,000). The cash consideration with the
amounting of approximately RMB8,500,000 (equivalent to
approximately HK$10,014,000) was paid on the completion date and
the remaining cash consideration with amounting of RMB3,500,000
(equivalent to approximately HK$3,970,000) shall be payable upon the
fulfillment of profit guarantee for the years ending 30 June 2019 and 30
June 2020 respectively. The principal activity of the China Forest Food
Group is provision of distribution of health food. Pursuant to the 1st
Acquisition Agreement and 2nd Acquisition Agreement, Virtue Ever
guaranteed a net profit after taxation of not less than RMB5,000,000
(equivalent to approximately HK$5,753,000) for the period from 17 May
2018 to 30 June 2019 and that for period from 1 July 2019 to 30 June
2020 shall be not less than RMB10,000,000 (equivalent to approximately
HK$11,505,000). The acquisition was completed on 31 July 2018.

As a result, China Forest Food has become a wholly-owned subsidiary
of the Company and the financial statements of China Forest Food will
be consolidated into the consolidated financial statements of the
Group. Details are set out in the announcement of the Company dated
3 August 2018.

Save as disclosed above, there were no other significant investments
held, material acquisitions or disposals of subsidiaries, associates or
joint ventures during the nine months ended 31 December 2018.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

For the nine months ended 31 December 2018, there has been no
purchase, sale or redemption of any Company’s listed securities.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 31 December 2018, the interests and short positions of the
Directors and the chief executive of the Company in the shares,
underlying shares or debentures of the Company or its associated
corporations (within the meaning of Part XV of the SFO) which were
required (i) to be notified to the Company and the Stock Exchange
pursuant to Divisions 7 and 8 of Part XV of the SFO (including interests

BE HEIBEAAF LTRSS

HE2018F 12 A31BIENAMEA

CEBE

HEXBRIAQRERM LEHES -

EERESTRAEBRA QAR R EEEE
B - MBI R AR PRV RS R

KA

M2018F12A31H EERALNT]

BETR

ABRARRABREMEEZE (EERESFLB
BIRPIEXVED) M - R K EERE S
}zﬁﬁ VIRBEES LB GRPIEXVEET7 287
MAMEARB MBI AN ED AR (B
*E%J% uﬁ%&ﬁ;ﬁf R DI B BRI 2 ME AR B

and short positions which they were taken or deemed to have under A& AR ) 2 () RIEF 5 MBI E KHIE
such provisions of the SFO) or (ii) to be entered into the register 352§ /,ﬁ\J ZIGEHEFEE 2B MEEZR
required to be kept therein, pursuant to section 352 of the SFO, or (i) KA - j/;(m)@ﬁ%‘EGEMJ:ﬁ%ﬁﬂ']%i%{b%é&&
to be notified to the Company and the Stock Exchange pursuant to BB E AN ﬁiﬁﬁﬂﬁ%%*’&
Rules 5.46 to 5.67 of the GEM Listing Rules relating to securities  #RBJZEH@ KN 7&%*“}%6%& RE
transactions by Directors to be notified to the Company and the Stock T :
Exchange, were as follows:
Number of Percentage of
Name of Directors Capacity/nature of interest shares held shareholding
EERE B EnttE FEROEE BFRESE
Mr. Fong Chun Man Interest in a controlled corporation (Note 1) 448,000,000 56%
(Long position)
FEXSEE 2HDEE R (BFE1) 448,000,000 56%
(57 %)
Ms. Lo Pui Yee Interest of spouse (Note 2) 448,000,000 56%
(Long position)
BEit fo Bk (FRE2) 448,000,000 56%
(5F8)
Mr. Li Hok Yin Beneficial owner 136,676,000 17.08%
(Long position)
FEERLE BEamEAA 136,676,000 17.08%
(57 5&)
Notes: Bt 5
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. ZEROBEFERRARFEE - H100%REHT &

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.

MEERE
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OTHER INFORMATION (Continued)

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations (Continued)

Save as disclosed above, as at 31 December 2018, none of the
Directors and the chief executive of the Company has any interests or
short positions in the shares, underlying shares or debentures of the
Company or its associated corporations (within the meaning of Part XV
of the SFO) which were required (i) to be notified to the Company and
the Stock Exchange pursuant to Divisions 7 and 8 of Part V of the SFO
(including interests and/or short positions which they were taken or
deemed to have under such provisions of the SFO), or (ii) to be entered
into the register required to be kept therein, pursuant to section 352 of
the SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 31 December 2018, so far as it is known to the Directors, the
following persons (not being a Director or chief executive of the
Company) had or were deemed to have interests in shares or
underlying shares which (i) were recorded in the register required to be
kept by the Company under Section 336 of the SFO, or (ii) which would
fall to be disclosed under the provisions of Divisions 2 and 3 of Part XV
of the SFO and the GEM Listing Rules or, (iii) who will be, directly or
indirectly, be interested in 10% or more of the nominal value of any
class of share capital carrying rights to vote in all circumstances at
general meetings of any member of our Group.
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OTHER INFORMATION (Continued)
Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and

HiER (@)
TERERHEMATRAEATR LB
BHRG  HEROREEITHERR

debentures of the Company and its associated corporations KA (B
(Continued)
Number of Percentage of
Name of Shareholders Capacity/nature of interest shares held shareholding
BERES BB B Rty BFERGOEE FRESL
Grand Tycoon Limited Beneficial owner (Note 1) 448,000,000 56%
(Long position)
ZFBRATA Ema A1) 448,000,000 56%
(FFE)
Ms. Cheung Yee Lok Interest of spouse (Note 2) 136,676,000 17.08%
(Long position)
SRAKEE L+ I B (H5E2) 136,676,000 17.08%
(a7 E)
Notes: FiEE -
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. ZERMBETERARFE - H100% BRI £

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Cheung Yee Lok is the spouse of Mr. Li Hok Yin and is therefore deemed to be
interested in all the shares which Mr. Li Hok Yin is interested for the purpose of Part
XV of the SFO.

Save as disclosed above, as at 31 December 2018, the Directors have
not been notified by any person who had interests or short positions in
the shares, underlying shares or debentures of the Company as
recorded in the register required to be kept pursuant to Section 336 of
the SFO, or which would fall to be disclosed under the provisions of
Divisions 2 and 3 of Part XV of the SFO.
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OTHER INFORMATION (Continued)

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the "Adoption Date”). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the Scheme, the Board may, at its discretion, grant
options to eligible participants to subscribe for Shares.

No share options were granted since the Adoption Date up to 31
December 2018, and there was no share option outstanding as at 31
December 2018. As at 31 December 2018, the Company had
80,000,000 shares available for issue under the Scheme, representing
10% of the existing issued share capital of the Company as at the date
of this report.

Competing Interests

The Directors confirm that none of the Controlling Shareholders or the
Directors and their respective close associates (as defined in the GEM
Listing Rules) is interested in any business apart from the business
operated by our Group which competes or is likely to compete, directly
or indirectly, with our Group’s business during the Reporting Period
and up to the date of this report.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Guotai Junan Capital Limited (“Guotai Junan”) to be
the compliance adviser. As informed by Guotai Junan, neither Guotai
Junan nor any of its directors or employees or close associates had any
interest in the share capital of the Company or any member of the
Group (including options or rights to subscribe for such securities, if
any) or otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules except for the participation of Guotai Junan as the sponsor in
relation to the Listing and the compliance adviser agreement entered
into between the Company and Guotai Junan on 8 September 2016.
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OTHER INFORMATION (Continued)

Audit Committee

The Company has established the Audit Committee on 23 March 2017
and amended and restated with effect from 1 January 2019 in
compliance with Rules 5.28 to 5.29 of the GEM Listing Rules and with
written terms of reference in compliance with the Corporate
Governance Code set out in Appendix 15 of the GEM Listing Rules.
The audit committee comprises three independent non-executive
Directors, namely Mr. Chui Chi Yun, Robert, Mr. Wang Anyuan and Mr.
Kwong Yuk Lap. Mr. Chui Chi Yun, Robert is the chairman of the audit
committee and he holds the appropriate professional qualifications as
required under Rules 5.05(2) and 5.28 of the GEM Listing Rules.

The unaudited condensed consolidated financial statements of the
Group for the nine months ended 31 December 2018 had been
reviewed by the Audit Committee, which was of the opinion that the
unaudited condensed consolidated financial statements have been
prepared in compliance with the applicable accounting standards and
the GEM Listing Rules.

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 and amended and restated with effect
from 1 January 2019 which comprised Mr. Fong Chun Man and two
independent non-executive Directors, namely Mr. Kwong Yuk Lap and
Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman of the
Nomination Committee.

The primary function of the Nomination Committee is to review the
policy concerning diversity of board members and the structure, size
and composition of the Board on regular basis and disclose such
policy, including any measurable objectives that the Committee has set
for implementing the policy and progress on achieving those
objectives, pursuant to the Rules Governing the Listing of Securities on
GEM of The Stock Exchange of Hong Kong Limited (including
disclosure in the Company’s corporate governance report as
appropriate); identify individuals suitably qualified to become Board
members; assess the independence of independent non-executive
Directors; and make recommendations to the Board on relevant
matters relating to the appointment or re- appointment of Directors.
The full terms of reference setting out details of the authority, duties
and responsibilities of the Nomination Committee is available on both
the GEM website and the Company’s website.
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OTHER INFORMATION (Continued)

Nomination Committee (Continued)

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration.

The full terms of reference setting out details of duties of the
Remuneration Committee is available on both the GEM website and
the Company's website.

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.
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OTHER INFORMATION (Continued)

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the nine months ended 31 December 2018, the Company has complied
with the code provisions set out in the Corporate Governance Code
(the "Code Provisions”) contained in Appendix 15 of the GEM Listing
Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 8 February 2019

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee, Mr. CHAN Chi Fai and Mr. LI Hok Yin;
and the independent non-executive Directors of the Company are Mr.
CHUI Chi Yun, Robert, Mr. KIWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the GEM website at www.hkgem.com on the
“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.f8.com.hk.

Hib&ER (@)

EER

RARB R EBEREKENEEERE
B TETEHRTRNELEERATHEREZ
Ao RATMNEZE2018F 12 A3 BIEAEA
—HETGEM ETRBIM S5 EE R
SPRIAYSF RIS ([ <PRIMRS]) ©

REEFS
F8 b3 (ER) KEAER D E
FERPITEF
FERXKE

EF& 20192 A8H

RARERAE  KRBIEERATEFERTZE
XL ARFPITEERSMEXL - RE
WL RFEBESLLE  URA DAL IFHTT
EFRETLCEL BBULERTLZTE
o

IR & T E B &R —3# 7 HR GEM
A www.hkgem.com B [ R#T 2 Al 2 & | B E
KR 2 G4 www. £8.com. hk TI| & ©

32 F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / THIRD QUARTERLY REPORT 2018



