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CHARACTERISTICS OF GEM OF THE STOCK
EXCHANGE OF HONG KONG LIMITED (THE
"STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “"Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the "GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Highlight
HE

The Group recorded a revenue of approximately HK$96.7 million for
the three months ended 30 June 2020, representing an increase of
approximately HK$8.7 million or 9.9% as compared to the three months
ended 30 June 2019.

The Group recorded a net profit of approximately HK$5.0 million for
the three months ended 30 June 2020, representing a decrease of
approximately HK$1.3 million as compared to the Group's net profit of
approximately HK$6.3 million for the three months ended 30 June
2019.

The decrease of the Group's profit for the three months ended 30 June
2020 was mainly due to the increase in the Group's sale of diesel oll
and related products for the three months ended 30 June 2020 as
compared to the three months ended 30 June 2019; which was offset
by the recognition of the fair value change on contingent consideration
payables of approximately HK$3.6 million for the three months ended
30 June 2019. Excluding the one-off fair value change on contingent
consideration payables, the net profit would have been HK$5.0 million
and HK$2.7 million for the three months ended 30 June 2020 and 2019,
respectively, representing an increase of approximately HK$2.3 million
or 84.8% as compared to the three months ended 30 June 2019.

The Board does not recommend the payment of any dividend for the
three months period ended 30 June 2020.
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Unaudited Condensed Consolidated First Quarterly Results for the
three months ended 30 June 2020

BZ2020F6 A30 B L=AANARKREXERGEE —ZEX£E

The board of Directors (the “Board”) of the Company is pleased to ARAREZE([BEEE])MASTHARE RE
announce the unaudited condensed consolidated first quarterly results BB A 7 (5578 [ A< &£ 8 |) # = 2020 6 A 30
of the Company and its subsidiaries (collectively referred to as the  HIF=EA ([SEHE ) O RKEEXERES
"Group”) for the three months ended 30 June 2020 (the “Reporting HF—FE %45 HER2019F RN R EEZ
Period"”), together with the unaudited comparative figures for the  LLEREXFT :

corresponding period in 2019, as follows:

Unaudited Condensed Consolidated Statement of Profit or Loss and
other Comprehensive Income

AREREPFRERBRAMEERER

For the three months ended 30 June 2020 #HZ 20206 A30B1-=1EA

Three months ended 30 June
HBZE6H30RBIE=EA

2020 2019

2020 £ 20194

Notes HK$'000 HK$'000

B 5E FHET FET

(unaudited) (unaudited)

(REEERZ) (REEZ)

Revenue Wz 3 96,740 88,060

Cost of sales $HE AR AN (85,987) (81,695)

Gross profit EF 10,753 6,365

Other gains and losses HAb W REE 5 950 618

Administrative expenses THHEX (4,758) (3,032)

Other operating expenses Hip&EmR% (842) (779)
Fair value change on contingent JE S AREBRRAFEE

consideration payables - 3,598

Profit from operations 48 ) 6,103 6,770

Finance costs A BN 7 (353) (42)

Profit before taxation R F5 A1 Y ) 6 5,750 6,728

Income tax expenses FriSfip 2 8 (761) (430)

Profit for the period HA A58 F 4,989 6,298
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Unaudited Condensed Consolidated Statement of Profit or Loss and
other Comprehensive Income

AEECERGSEERAMEERER

For the three months ended 30 June 2020 #HZ 202056 A30B1E=1A

Three months ended 30 June
HZE6H30RIE=EA

2020 2019

2020 F 2019 4F

Notes HK$'000 HK$'000
Lz FET FAET
(unaudited) (unaudited)

(REEEK) (RI&EZ)

Other comprehensive income for HRHE M2 E KRS
the period
ltems that may be reclassified HigngEms B2 E8amn
subsequently to profit or loss: ERE :
Exchange differences on translating BREGINEBMIER =5
foreign operations (983) 3
Other comprehensive income BREABANHEMSERE
for the period, net of tax (983) 3
Total comprehensive income BMAZEBREHE
for the period 4,006 6,295
Profit for the period AR R R
attributable to:
Owners of the Company KREHEBA 4,502 6,298
Non-controlling interests FEEAR R 487 -
4,989 6,298
Total comprehensive income HA PEAG 2T W
for the period attributable to: B
Owners of the Company ZINNEIEZZ =N 3,961 6,298
Non-controlling interests FEPERRME 2R 45 -
4,006 6,298
Earnings per share attributable to ZN/NCIEZ DN
the owners of the Company A
Basic and diluted (HK cents) FLA K #58 (Bl 10 0.52 0.79
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Unaudited Condensed Consolidated Statement of Changes in Equity

ARBECERGEREBEHR

For the three months ended 30 June 2020 #H £ 202056 A30B1E=1A

Attributable to owners of the Company

ALREEARE
Fair value
through Amounts
other relating to
Capital  comprehensive disposal Non-
Share Share Other contribution income  Exchange  group held Retained controlling
capital premium reserve reserve reserve for sale earnings  Sub-total interest Total
RAFEFA KERE
BARE  EfpiRE HESE
ke RipaE B GERE  EXGE  RESE  REEA Nt FRRER Eh
HK$000 HK$000 HK$000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$000
T Thx Thr Thr Thn Thn Thn Thn Thn T
(Note ) (Note ii (Note iv) (Notev) (Note vi)
GiE3) (Rt (Wi (Rt (Rt
At1 April 2019 RO9F4A18 8,000 021 2,652 - - (27) 6,705 88,551 - 88,951
Profit for the period kgl - - - - - - 6298 6298 - 6,298
Other comprehensive loss HREuzEER
for the period - - - - - - - - - -
Reclassification relating to disposal ~~ BEREFEHEETNEH
group as held for sale nE - - - - - 3 - 3 - 3
At30 June 2019 H201956A30R 8,000 921 2,652 - - (24) 13,003 94,852 - 94,852
At April 2020 RA0F4A18 8,000 49,21 24,652 (905) (565) - 11,369 9N.772 14,762 106,534
Profitfor the period Filabayi) - - - - - - 4,502 4,502 487 4,989
Other comprehensive loss HNEt2EER
for the period - - - - (541) - - (541) (442) (983)
Profit and total comprehensive et R2ENREE
income for the period - - - (905) (541) - 4,502 3,961 45 4,006
Issue of shares Bk 780 15,600 - - - - - 16,380 - 16,380
Recognition of non-controlling B RER
interest - - - - - - - - 20,543 20,543
At 30 June 2020 RANF6A0R 8,780 64,821 24,652 (905) (1,106) - 1587 12113 35,350 147,463
Notes: fiEE -

(i) On 12 April 2017, 200,000,000 shares of HK$0.01 each of the Company were allotted

(ii)
(iii)

and issued at a price of HK$0.32 per Share by way of Shares Offer.

On 21 April 2020, 78,000,000 new shares of HK$0.01 each of the Company were
allotted and increased as fully paid for the Vendor at the issue price of HK$0.21 each
under the general mandate.

Share premium represents the excess of shares issued over the par value.

Other reserve of the Group represents the difference between the total equity of
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the
reorganisation where the transfer of the subsidiaries to the Company were satisfied
issue of new shares from the Company. The balance was approximately HK$8.

Capital contribution reserve represents the amount of the financial impact arisen
from the transfer of business from Great Wall (International) Oil Company (sole
proprietorship business) to Great Wall (International) Oil Limited.

Fair value reserve comprises the cumulative net change in the fair value of equity
investments designated at fair value through other comprehensive income under

HKFRS 9 that are held at the end of the reporting period.

Exchange reserve comprises all foreign exchange differences arising from the
translation of the financial statements of operations outside Hong Kong.

The balance was approximately HK$8

(i)
(iii)

(iv)
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Notes to the Unaudited Condensed Consolidated Financial Statements

AREBELEARS MR RME

For the three months ended 30 June 2020 #HZ 202056 A30B1E=1A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Law of the Cayman Islands as an exempted company
with limited liability on 30 March 2016. The registered office of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and principal place of
business in Hong Kong is Unit 3304, 33/F, Tower 1, Enterprise
Square Five, 38 Wang Chiu Road, Kowloon Bay, Kowloon, Hong
Kong. The Company’s immediate and ultimate holding company
is Grand Tycoon Limited, a company incorporated in the British
Virgin Islands ("BVI"). Grand Tycoon Limited is controlled by Mr.
Fong Chun Man (“Mr. Fong”), a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong and in the People’s Republic of China (the "PRC"), and the
manufacturing and sale of steel products in the PRC.

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“HK$"), which is the functional
currency of the Company and its principal subsidiaries and all
values are rounded to the nearest thousands (HK$'000), except
when otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs"), Hong Kong
Accounting Standards ("HKASs") and Interpretations (hereinafter
collectively referred to as the "HKFRS") issued by the Hong Kong
Institute of Certified Public Accountants (“HKICPA") and the
disclosure requirements of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong) (the “"Hong Kong Companies
Ordinance”). In addition, the unaudited condensed consolidated
financial statements include applicable disclosures required by
the GEM Listing Rules. The principal accounting policies used in
the unaudited consolidated first quarterly results of the Group for
the three months ended 30 June 2020 (the “First Quarterly
Results”) are consistent with those adopted in the preparation of
the Group's annual financial statements for the year ended 31
March 2020.

In the current period, the Group has applied all new amendments
to HKFRSs that are mandatorily effective for the accounting
period beginning on or after 1 April 2020.
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELEARS B HRRME

For the three months ended 30 June 2020 EH Z2020%F 6 A30H 1=

2.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

The application of the new amendments to HKFRSs in the current
period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements.

The First Quarterly Results have not been audited by the
Company’s auditor but have been reviewed by the audit
committee of the Company (”Audit Committee”).

REVENUE

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts. An analysis of the
Group's revenue for the Reporting Period is as follows:

Disaggregation of revenue from contracts with
customers

& A

2.

REEERFTEESTEE®

AN HTE B R &8 B 75 e 2 RV FT 8

AHZEEREAMBEREAMERNE
L/ AR E BB M BRI

BYEEREMERTE

F-FEXAVREARAZEEME
% BEEHARREREZE S ([ E&
ZEE)EHN-

Y #=
WHEEEERNEZZEHBRESRE
HERZSHH) - AEBERREHREA K
EOMWT :
REEFSHNNKREDIF

For the three months
ended 30 June
BZ6H30RILL=MA

2020 2019
2020 & 20194
HK$'000 HK$'000
FERT FAT
(unaudited) (unaudited)
(REEEFX) (REEER)
Type of goods or services AmBREER
Goods transferred at a point of time RESEEEER
Sale of diesel oil and related products HE SR RAEE R
Diesel oil S 62,653 71,783
Marine diesel oil i A48 21,698 16,081
Lubricant oil NEsbiopii 3,994 196
88,345 88,060
Sales of steel products $HE 2 o 8,395 -
Total revenue from contracts with REEFEHNBRE
customers 96,740 88,060

The Group operates in two segments for the sale of diesel oil and
related products sale of steel products in Hong Kong and in the
PRC.

REBERLEMMBEDEL - LAREE R E
%ﬁ% b/ﬂﬂ&*ﬁfaﬁuul«/\&%ﬁfﬂguuf’
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRHE

For the three months ended 30 June 2020 #HZ 202056 A30B1E=1A

4. SEGMENT INFORMATION 4.

Segment information reported to the Board, being the chief
operating decision maker, for the purposes of resource allocation
and assessment of segment performance focuses on the types of
goods or services delivered or provided. This is also the basis
upon which the Group is organised and managed.

Segment revenues and results
The following is an analysis of the Group's turnover and results by

reportable and operating segment:

Sale and transportation

of diesel oil Sale of steel products
Three months ended Three months ended
30 June 30 June
KRHERER RERHE
HZ6A30AL=MEA BZ6A30AL={ER
2020 2019 2020 2019
2020 20194 2020% 0196

HK$'000 HK$'000 HK$'000 HK$'000
TAL Thx THT TAT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER) (REER)  (REER)

22035 Bl
DHEMANEFS (AT ZLERRE)
BER - LA BCE IR AT 2 B E P XA
FIEHERAIMBOBE N D ERHA
ERIVERN-SE TR JNERE: B

Dz REE
NTREAZFLEEDMEREE L
ERREENDT

Unallocated Total
Three months ended Three months ended
30 June 30 June
HADE &t
HZ6B30AL=FEA EHZ6H30AL=fA
2020 2019 2020 2019
2020 0194 2020 019

HK$'000 HK$'000 HK$'000 HK$'000
TR ThL TR TEx
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(RE8R)  (REER)  (REER)  (REER)

Revenue e 88,345 88,060 8,395 - - - 96,740 88,060
Segment result PEEE 5,794 3,308 (120) - (521) 2844 5,153 6,152
Other segment information: E M2 HEH :

Other gain or losses L8 liear 57 950 618
Finance costs REKK (353) 42)
Profit before taxation BHATEF 5,750 6728

(EREEERAR/ —E-2FE-FEEERS 7



Notes to the Unaudited Condensed Consolidated Financial Statements

&

For the three months ended 30 June 2020 #H £ 202056 A30B1E=1A

4,

REGEHGS Y B HRRME

SEGMENT INFORMATION (Continued)
Geographical information

The Group's operation is located in Hong Kong and the People’s
Republic of China (the “PRC") during the three months ended 30
June 2020 and three months ended 30 June 2019. The Group's
revenue from external customers based on the location of
customers are detailed below:

DEER @)

ih 3 E B
HE2020F6A30Ht=EAREZE
2019F6 A30HIE=1AR  KEBEHE
BUREERPEARKEMBE( F
B  "REBEKREIINBEFHRSER
PO BT

Three months ended 30 June
HZE6H30RIE=EA

2020 2019

2020 £ 2019 £

HK$'000 HK$'000

FET FET

(unaudited) (unaudited)

(REEERZ) (REEEZ)

Hong Kong BB 84,562 88,060
PRC =8 12,178 -
96,740 88,060
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRHE

For the three months ended 30 June 2020 #HZ 202056 A30B1E=1A

5. OTHER GAINS AND LOSSES 5. HtlhzmKEiE

For the three months
ended 30 June
HZE6H30RIE=EA

2020 2019

2020 £ 2019 4F
HK$'000 HK$'000
F#&xT FHTT
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Gain on disposal of property, HEME - WE MREHRE

plant and equipment - 160
Unrealised gain on financial assets BATEFABGNEREE

at fair value through profit or loss REIR S 108 147
Unrealised exchange gain on financial BATESABGHNEREE

assets at fair value through profit or loss  REIRE H iz 9 122
Loss on disposals of subsidiaries HEMEBARIEE = (@)
Bank interest income (Note 1) RITH B WA (FFFE) = -
Rental income from diesel vehicle REHEHERNHESKA 133 -
Government grant (Note 2) AT B (PBFEE2) 700 -
Sundry income FETEUA = 191

950 618
Notes: Ber -
1. Bank interest income mainly represents interest generated from the share 1. RITHRBWAEZEREFEARITORMDEITE
offer fund deposited in bank. SEENFE -

2. Government grant represents subsidies under the Anti-epidemic Fund. 2. BB E R E S TE T H AL -

FerX (ER)EBBERRAR/ T _TFE - FTEXERS 9



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BERRHE

For the three months ended 30 June 2020 #H £ 202056 A30B1E=1A

6. PROFIT BEFORE TAXATION 6. BRBLADEF

For the three months
ended 30 June
HZE6H30RIE=EA

2020 2019

2020 F 2019 4F
HK$’'000 HK$'000
FE&T FAT
(unaudited) (unaudited)

(REEEK) (RIEEZ)

Profit for the period has been BRI & A 2 1k
arrived at after charging/(crediting): (Gt T3&IE
Directors’ emoluments EEF 613 596
Other staff costs: HAh 8 TR :
— Salaries and other benefits — Fh e MEAIEF] 1,237 1,166
— Retirement benefits scheme — RIREFET B
contributions 79 68
1,316 1,234
Auditors’ remuneration 1% £ B = 175 175
Cost of inventories recognised as expense R AR X MFEK A 86,297 80,503
Depreciation of property, plant and Y - BB R EREITE
equipment
— Cost of sales — HERA 479 447
— Administrative expenses — THR X 142 102
621 549
Operating lease rental expenses in respect WARARMKLHEH SRS
of office premises 308 397
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Notes to the Unaudited Condensed Consolidated Financial Statements

RECGEHGEESUBHRKRME

&

For the three months ended 30 June 2020 #HZ 202056 A30B1E=1A

7. FINANCE COSTS 7. EERAK
For the three months
ended 30 June
HZE6H30RIE=EA

2020 2019
2020 2019
HK$'000 HK$'000
FERT FHBT
(unaudited) (unaudited)
(REEEFX) (R EZ)
Interest expenses on bank borrowings ARAFAZEEERIT
wholly repayable within five years fERE BB 2 126 42
Interest expenses on bank overdrafts HRITEZWFEFHE 2 -
Interest expenses on bonds BEHMNF BT 220 -
Interest expenses on lease liabilities HEBENMERAX 1 -
Interest expenses on obligations under RMERERENF ERAX
finance leases 4 -
353 42

INCOME TAX EXPENSES

FrEBipx

For the three months
ended 30 June
BHZ6H30RILL=MA

2020 2019
2020 F 20194
HK$'000 HK$'000
FHET FAT
(unaudited) (unaudited)
(RBER) (REHEZ)

Current tax BN EAT T8
Hong Kong Profits Tax BTG 760 430
The PRC Enterprise income tax PR RIS 1 -
761 430

FerX (ER)EBBERRAR/ T _TFE - FTEXERS 11



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELEARS B HRRME

For the three months ended 30 June 2020 #H £ 202056 A30B1E=1A

8.

12

INCOME TAX EXPENSES (Continued)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 millions of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2
millions will be taxed at 16.5%. The assessable profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The two-
tiered profits tax rates regime is applicable to the Group for the
three months ended 30 June 2020 and 2019.

Accordingly, starting from the current period, the Hong Kong
Profits Tax is calculated at 8.25% on the first HK$2 millions of the
estimated assessable profits and at 16.5% on the estimated
assessable profits above HK$2 millions.

Pursuant to the rules and regulations of the Cayman Islands and
the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both three months ended 30
June 2020 and 2019.

DIVIDENDS

The Board does not recommend a payment of any dividend for
the three months ended 30 June 2020 (three months ended 30
June 2019: Nil).
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JE AR T 34 T 5 9% 8.25% HO B R FR » 1 2
BEBITA ENEREEFEE16.5%
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FIEERMNAANERBEN S EER
— 12 16.5% KTl K TR o BB E 2020 F
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BHRRHE

For the three months ended 30 June 2020 #HZ 202056 A30B1E=1A

10. EARNINGS PER SHARE 10. ERER
The calculation of the basic and diluted earnings per share ARREAEANELHSRERNESEF
attributable to owners of the Company is based on the following TR AT EUETE -
data:

Three months ended 30 June
BZ6H30RILL=MA

2020 2019

2020 2019 4F
HK$'000 HK$'000
FET FHIT
(unaudited) (unaudited)

(REEK) (RIEEZ)

Earnings B
Profit for the period attributable to RABEE AERER

owners of the Company vl 4,502 6,298
Number of shares RGEE
Weighted average number of ordinary STEHEBRERZTH

shares for the purposes of calculation BT N T B

basic earnings per share 860,857,143 800,000,000
The calculation of basic earnings per share for the three months BZE2020F 2019 6 A30H IE=1E A
ended 30 June 2020 and 2019 is based on profit attributable to R EREF TER AR BES AL
owners of the Company and the weighted average number of T MR B INE O BETE -
shares.
The weighted average number of ordinary shares is based on T3 AR N HE S EUTY E R ELE 2020 6
878,000,000 (2019: 800,000,000) shares in issue during the three A 30R 1F=1E A #1878,000,000(20194F :
months ended 30 June 2020. 800,000,000) iR B B 1 TAR A FT & ©
Diluted earnings per share were same as the basic earnings per HREE2020F X 2019F6 A30H 1=
share as there were no potential dilutive ordinary shares in BEAMEFEEE#SE R WER
existence during the three months ended 30 June 2020 and 2019. BERMEERNEREREF -

FerX (ER)EBBERRAR/ T _TFE - FTEXERS 13



Management Discussion and Analysis
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BUSINESS REVIEW

The Group principally carries on the business of sales and
transportation of diesel oil and related products in Hong Kong. The
Group also supplies marine diesel oil used for construction vessels and
lubricant oil used for construction machinery and vehicles. Most of the
Group's customers are construction companies which require diesel oil
to operate their construction machinery and vehicles. The Group had a
fleet of nine diesel tank wagons of various capacity and a marine oil
barge as at 30 June 2020. The Group is also engaged in the business of
manufacturing and sale of steel products in the PRC.

On 23 March 2020, the Group entered into a sale and purchase
agreement to conditionally acquire 51% equity interest in Meijia Shell
(Global) Lubricant Technology Limited which was principally engaged
in sale and distribution of lubricant oil in the PRC. The acquisition was
completed on 21 April 2020. Hence, the financial statements of Meijia
Shell (Global) Lubricant Technology Limited had been included in the
consolidated financial statements of the Group for the three months
ended 30 June 2020.

Sale and transportation of diesel oil and related products
business

The Group has recorded a revenue of approximately HK$88.3 million
from the sale and transportation of diesel oil and related products for
the three months ended 30 June 2020, representing approximately
91.3% of the Group's total revenue and an increase of approximately
HK$0.3 million or 0.3% as compared to the three months ended 30
June 2019. The increase was mainly due to acquisition of the business
in Meijia Shell (Global) Lubricant Technology Limited in the PRC in
relation to sales of lubricant oil and the demand of marine diesel oil
from new customers in Hong Kong.

* The English translation of names for identification purpose only. The official names

of these entities are in Chinese.

XK EREE
AEEETBERBETEHMEBERNNE
NBHER - AEBE MR AN TREMMM
FBEm AR AR TS RTEREBH o A
EENEFPAZE AT ELBLURIEE TEH
BRABENTIEAT - REBR 20204 6 A30
AEENETRBENSHETEE R —EMA
LhB M o AEBNRFRNEHERNRE
KMIHE -

MR2020%3 7238 ARAIFTVEEHE
LAE G ZE =75 GRER) B RHEBR A A
51% A - s AR EBRPBRINEEE LD #H
B H e W =AMV 202054 A21HEMA ©
Et - E525% ORI BEREAER AR
MERDAFALREBEZ2020F6 A30H 1=
BANGEEMEHRE -

KaRMERERNEERBEARY

BE2020F6H30HIE=A  A&EEES
RESHMEEEREE MERIINEL88.3
BEBTL  WAEBBRZEN3%  S&EE
2019 6 A30H IE=A A INA03BEE T
203% - BEEEMIBPEZTHRER B UREE
2R ORI EERE AR ARG HEHEEHER
MERRBENELEM AR E AT -
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BUSINESS REVIEW (Continued)

Sale of steel product business

The Group recorded a revenue of approximately HK$8.4 million from
the sale of steel products for the three months ended 30 June 2020,
representing approximately 8.7% of the Group's total revenue.

Meanwhile, the Group has executed strict control on costs and
expenses. The Group recorded a net profit of approximately HK$5.0
million for the three months ended 30 June 2020. The decrease in
profit was mainly attributable to the fair value change on contingent
consideration payables arising from the disposal of a subsidiary of
approximately HK$3.6 million for the three months ended 30 June
2019.

Excluding the one-off fair value charge on contingent consideration
payables, the net profit would have been approximately HK$5.0 million
and approximately HK$2.7 million for the three months ended 30 June
2020 and 2019, respectively, representing an increase of approximately
HK$2.3 million or 84.8% as compared to the three months ended 30
June 2019.

INDUSTRY REVIEW

In 2020, international oil prices fluctuated with a wide range and
dropped. The outbreak of the COVID-19 pandemic brings uncertainties
of international oil prices in short-term. Notwithstanding the
government has introduced massive emergency fiscal plans to support
workers and businesses, there is clearly a long way to go before we can
put the COVID-19 pandemic crisis behind us. We believe we could
work together to meet this historic challenge.

FUTURE PROSPECTS

The outbreak of the COVID-19 pandemic has brought adverse impact
on the economic condition in an international and domestic context.
The Directors will continue to observe closely and manage risks
associated.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, the Group will deploy
more resources on talent recruitment and strengthen the business
development and marketing strategy on diesel oil guardedly and will
also proactively seek potential business opportunities that will broaden
our sources of income and enhance value to the Shareholders.

¥EFOE e

HERNEER
BZ2020F6A30BIE=1HA AL
TEMEREENNANSLITEBT - A
2 8 48 U7 25 498.7%

R ANEBEESENA R ETERSE
o HE2020F6A30B IE=18 8 "&EH
BRI RINS0EEB T ZafBPTIEE
HREZE2019F6A30BIE=EAHE —
WEBARMEENEMNSIARERATFEEZDHLY
36EEBITATE °

MR M S AREBH X ERFEES  HE
20204 K 20196 6 A 30 H 1F =18 A &L % #5 5
BAHS0BEEBTRY27ASHETT  )2019
F6HNBIE=MEAEMAB238 EHB LK
84.8% ©

TERERE

720204 - BB M B AR B I [ 5% - HrE
BRESRIEEENEHAN BB HET R
EEM - BEBURCIETTAERE S G EIA
XERBTIREE - EHRBFIRBE ISR
SRENEEBARBZ2ERE - HARER
{PIRT K [R1 % 7 e 36 L R S 1 BB -

RRAI =
SRR B A IR B 4 B R B A
MR T TR E - BEBRATORRLE
2 iARER -

ENFERMHEDT S EHREIEEEAR
FHA AEEREREMENESZERNES
AT AR N RECH T B EFER L5 E
SHEREE - W BT ATRBAR K BRAIR
FAE IR B ERBERH -
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FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately HK$8.7 million or
approximately 9.9% from approximately HK$88.1 million for the three
months ended 30 June 2019 to approximately HK$96.7 million for the
three months ended 30 June 2020.

Revenue from the sale of diesel oil, marine diesel oil and lubricant oil
accounted for approximately HK$62.7 million, HK$21.7 million and
HK$4.0 million, representing approximately 64.8%, 22.4% and 4.1%,
respectively, of the Group's total revenue for the three months ended
30 June 2020. For the three months ended 30 June 2019, the revenue
from the sale of diesel oil, marine diesel oil and lubricant oil accounted
for approximately HK$71.8 million, HK$16.1 million and HK$0.2 million,
representing approximately 81.5%, 18.3% and 0.2%, respectively, of the
Group's total revenue. Sale of diesel oil remained the largest
contributor to the Group's revenue. The increase was mainly due to

more demand from construction customers and logistic customers.

Revenue from sale of steel products business accounted for
approximately HK$8.4 million, representing 8.7% of the Group's total
revenue (2019: Nil).

The increase in the Group's revenue was primarily due to the increase
in the Group's sale of lubricant oil and steel products. Increase in
demand of marine diesel oil was attributable to the demand of new
customers during the three months ended 30 June 2020.

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price. Cost of the sale of steel product business mainly consists
of raw material costs, direct labour costs and transportation costs. For
the three months ended 30 June 2020, the Group's cost of the sales
was approximately HK$86.0 million, representing an increase of
approximately 5.3% from approximately HK$81.7 million for the three
months ended 30 June 2019.

B 7 B

o &=

REEHWKEEEZEZ2019F6A308 1 =1#
A#188.1 8 & TG I148.7 A& B Lk 419.9%

EHZE2020F6A308 E=E A X% 7B E
HBIT ©
%Q%EE{ DL)EH /E&/Fﬁ/ﬁ/ﬂﬂfﬁ%m”yﬁﬁﬂ J

HDEBRIAEAT 217TAEATRIOES
I D RIMEELE 20206 A308 1IE =18 A
NEBE BN R L) 64.8% ~ 22.4% K 41% ° &
E2019F6A30BIE=MA kEsm-
L OB B M ENRED AN ETISES
BT 161BEEETNR2AEBIT DAk
RNEE W AW 5 #81.5% ~ 18.3% [2.0.2% - &
HEERABREBWENRAERIE o 10
FERRERBEFPEMAE P B I IMATE -

ME RS EFEAWRTNY8ATEE
JC R AR EE RS EEER8.7% (20194 « ) »

AREE BRI N THE B R AN BB h K 3
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2020F 6 A30H I =B AFHE P HIE SKFTEL »

SHEMA
MM EREE N EREEKATERR

e PN S Eﬁkﬁ BN~ B
BITRARYTE - S8m - M SH K&EE M

?%’E%EZZJSHM%EAZK%II%E HEE R E

REBE  UK2ERMNTRERMAEERS
EBRER WEMEBNHERATIENRR

MREA  BEELSTIRAREHKAS - HE
20206 H30BIE=E A + REERHEK
4 AEBOBEE BT REE2019F6H30H
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FINANCIAL REVIEW (Continued)

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit increased by approximately HK$4.4 million
from approximately HK$6.4 million for the three months ended 30 June
2019 to approximately HK$10.8 million for the three months ended 30
June 2020. The Group's gross profit margin increased from
approximately 7.2% for the three months end 30 June 2019 to
approximately 11.1% for the three months ended 30 June 2020. The
increase in gross profit was mainly due to the bulk purchase discount
given to a major customer for the three months ended 30 June 2020.

Profit for the period

As a result of the foregoing, the Group's net profit of approximately
HK$5.0 million and approximately HK$6.3 million for the three months
ended 30 June 2020 and 2019, respectively, representing a decrease of
approximately HK$1.3 million as compared with the three months
ended 30 June 2019, and the Group's net profit margin decreased
from approximately 7.2% to approximately 5.2% during the same
periods. The decrease in the net profit and net profit margin for the
three months ended 30 June 2020 was mainly due to increase in sale
and transportation of diesel oil business but off-set by the fair value
change on contingent consideration payables of approximately HK$3.6
million for the three months ended 30 June 2019. Excluding the one-
off fair value change on contingent consideration payables, the net
profit would have been HK$5.0 million and HK$2.7 million for the three
months ended 30 June 2020 and 2019 respectively, representing an
increase of approximately HK$2.3 million or 84.8% compared to the
three month ended 30 June 2019.

B ¥ B B ()
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LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finances its operations through cash generated from
interest-bearing bank borrowings. The Group recorded net current
assets of approximately HK$82.1 million as at 30 June 2020.

As at 30 June 2020, the Group's current assets amounted to
approximately HK$146.9 million and the Group's current liabilities
amounted to approximately HK$64.8 million. Current ratio was
approximately 2.3 as at 30 June 2020. Current ratio is calculated based
on total current assets at the end of the period divided by total current
liabilities at the end of the period.

GEARING RATIO

As at 30 June 2020, the maximum limit of the banking facilities
available to the Group amounted to approximately HK$65.0 million
and approximately HK$29.0 million of the banking facilities was utilised.

As at 30 June 2020, the bank borrowings of the Group were secured by
the corporate guarantee, fixed deposits and life insurance policy of the
Group.

Gearing ratio was approximately 25.6% as at 30 June 2020 which was
calculated based on the total debt at the end of the period divided by
total equity at the end of the period.

RBEERELRER
BRERRABES
REBKETEIHNE SRR BT BRITIERAT
EAEMIES - N2020F6 A30H » A& Bk
BRBEEFENSZ1IBEET -

R2020F6 A308  AEBMRBEEN A
1469BBET  MAKENREBBENN R
LABEEBIT ° FA2020F 6 A30H » mENELE
NE23E - RBLEDREBERERNBRBE
ERNBRHBTBAaETE -

AERMBHR
202056 A30H » AEE A ARRITREE
ERMAESOBEBTT - MHI29.0 B EHETR
TRACEDA -

M2020F 6 A30H » KEBEREITHEFRUAAR
EEMNARIER THERLKASREEE
R o

M2020F6HA30H EEBBLHLXHR
25.6% » IIREIRBERR AR EESAE o
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CAPITAL STRUCTURE

For the three months ended 30 June 2020, the capital structure of the
Group consisted of equity attributable to the owners of the Company
of approximately HK$112.1 million. The share capital of the Group only
comprises of ordinary shares.

The Shares were listed on the GEM of the Stock Exchange on 12 April
2017 (the “Listing Date"). Save as disclosed below, there has been no
change in the capital structure of the Group as from 30 June 2020 to
the date of this report.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the sale of lubricant oil and sales of steel products settled in
Renminbi and the financial assets with Malaysian ringgit. Foreign
exchange risk arises when future commercial transactions, recognised
assets and liabilities are denominated in a currency that is not the
group entities’ functional currency. The Group however did not engage
in any derivatives agreements and did not commit to any financial
instrument to hedge its foreign exchange exposure during the three
months ended 30 June 2020.

TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the three months ended 30 June 2020. The Group
strives to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitors the Group'’s liquidity
position to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding requirements
from time to time.

BN IE
HZE20200F6A30HIE=EA  AEENE
AREBBERARREE ARGEZED11218
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MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

On 23 March 2020, the Company and Mr. Zhu Yixiang and Mr. Li
Weinian (collectively, the “Vendor”) entered into a sale and purchase
agreement, pursuant to which the Vendor has conditionally agreed to
sell and the Company has conditionally agreed to purchase 51% equity
interest in Meijia Shell (Global) Lubricant Technology Limited at an
aggregate consideration of approximately HK$16,380,000. The
consideration was satisfied by the allotment and issuance of 78,000,000
consideration Shares under general mandate at the issue price of
HK$0.21 by the Company to the Vendor. The acquisition was
completed on 21 April 2020. Upon the completion, 78,000,000 new
Shares, representing approximately 8.9% of the issued share capital of
the Company as at 21 April 2020 (as enlarged by the issue of the
consideration Shares), had been duly allotted and issued as fully paid
to the Vendor at the issue price of HK$0.21 each under the general
mandate. Accordingly, immediately after the completion, there were
878,000,000 Shares in issue. Please refer to the announcements of the
Company dated 23 March 2020, 31 March 2020 and 21 April 2020,
respectively for details.

Save as disclosed above, there were no other significant investments
held, material acquisitions or disposals of subsidiaries, associates or
joint ventures during the three months ended 30 June 2020.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2020, save as disclosed below in “Use of Proceeds”, the
Group did not have any other material capital commitments or any
material contingent liabilities.

DIVIDENDS

The Board did not recommend a payment of any dividend for the three
months ended 30 June 2020 and 2019.

PLEDGE OF ASSETS

As at 30 June 2020, the Group's pledged short-term bank deposits in
the amount of approximately HK$12.0 million and life insurance policy
in the amount of HK$4.7 million were pledged as security for the
Group's banking facilities.

MEBAT BEQIRSEREN
EARBREE
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K E%1778,000,000 R BN H - WEEEIR
R 2020 4 B 21 B5ERK - RFEAE - RIE—R
BEREIRETEO21E TR E A EAEE KL
1T ANBRHI AR 2 78,000,000 A5 # A% (7 (A8 &
AAAFIR2020F 4 A 21 BB TR EBRMHE
KIZEBBITIRALIB.9%) - ALt - EFETAIE -
A7) 7 878,000,000 % B 1T - BREFEIE
FLBALGHBD R A202063 8236
202043 A31 H KR 202054 A 21 HEYA®E »

R LTI ER & SN - MELE 202056 A 30 H
=R AREHEFAEMERRE -
BATF - BEARXAELRNEAWENL
& o

EXREBERIAAE

M2020F6 A30H B T X TFMERIEA R
FrE@REsIN » AEEB SR A ERE AR
E AR ERSABRE -

RE
HF & T R AL E 2020 4F )2 201946 A
30 A 1L = A AR S -

AEEMH

20205F6 A30H » AEBER S EMEHR
AERN120EBETREBEAITEBET
MABRECER  UEATEBRITHEN
R -

20 F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / FIRST QUARTERLY REPORT 2020



Management Discussion and Analysis

EEENWR DN

USE OF PROCEEDS

As disclosed in the annual report of the Company for the year ended
31 March 2020, the actual net proceeds (the “Net Proceeds"”) from the
Share Offer (after deduction of the underwriting commission and
Listing related expenses) were approximately HK$45.1 million, which
was less than the estimated Net Proceeds of approximately HK$50.9
million as set out in the Prospectus and the allotment results

announcement of the Company dated 11 April 2017.

Set out below is the actual use of the Net Proceeds up to 30 June 2020:

FrBREAE

AR AR EE2020FE3831BIEFERNSE
WMATHE RO EERMGHREFE(RE
RIEFHE]) (CHKRedEEek EmEBRS
B EBBIEESTT BEREREREAA
FIHEA2017E4 A1 BHBRCRE R A FT
TS B EA509BEB T °

AT &5 B £ 20205 6 A 30 H B AT 15 R IB
BOERAR

Expected
Actual use Unused timeframe for
Approximate of Net total Net the remaining
Planned use  percentage of  Proceeds up Proceeds up utilising
of total Net total Net to 30 June to 30 June net proceeds
Proceeds Proceeds 2020 2020 (Note 6)
BEZ2020%F
BEZ2020% 6A30AH MRTHA
A fhARE 6A30AH Ief 2 PR FERERE
FIERH RERE  HENERE A RERBER
B Jiiked BOBEDL ERRZ MRS (Kt o)
HK$ million HK$ million HK$ million
BEAT % BEET BEBT
Purchase of diesel tank wagons BELRTRES 7.8 17.3% 5.0 2.8 By 31 March 2022
(Note 1) (1) R2022%3A31H
Z A
Purchase of marine diesel oil barge &8 & it FA 4 s B 14.0 31.0% 8.5 55 By 31 March 2022
(Note 2) (Mzx2) R202263 318
ZAl
Further strengthen our manpower  #— 27158 AF 6.1 13.6% 2.3 38 By 31 March 2022
(Note 3) (Fit3E3) R2022%43A31H
Z A
Upgrade of our information RAGANERZS 36 7.9% 0.1 35 By 31 March 2022
technology systems (Note 4) (Mizz4) R202263 318
ZAl
Working capital necessary forthe ~ 2BHSMETEE R 9.1 20.2% 75 16 By 31 March 2022
operation of the new diesel tank /& FIUAEBHEH R202%3R318
wagons and marine bunkering 2BES (H:E5) 2
business (Note 5)
Working capital 2iEAE 45 10.0% 45 -
Tota Ast 451 100.0% 279 17.2
Fet¥ (101 S EARAT / —E-TFE—SHRANS 21
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USE OF PROCEEDS (Continued)

Note:

1 Three new diesel tank wagons had been purchased and two existing diesel tank
wagons had been replaced up to 30 June 2020.

2 Marine diesel oil barge had been delivered in November 2017 and had commenced
full operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements
and specification of the new office administrative information technology systems.

5 The Group contracted with a service company to operate the marine bunkering
business.

6 The expected timeline for utilising the remaining proceeds is based on the best

estimation of the future market condition made by the Group. It will be subject to
change based on current and future development of market conditions.

Save as disclosed above, the Group will apply the net proceeds
received from the Share Offer in the manners consistent with the
proposed applications set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The implantation plans for
business strategies and use of Net Proceeds as stated in the
Prospectus were based on the best estimation and assumption of
future market conditions made by the Group at the time of preparing
the Prospectus. The Group implemented its business strategies and
applied the Net Proceeds based on the actual development of the
Group's business and industry, as well as market conditions.

FINANCIAL ASSETS THROUGH PROFIT AND
LOSS

As at 30 June 2020, the Group had invested a total amount of
approximately HK$0.8 million in a company listed in Bursa Malaysia
Berhad and HK$4.7 million of key management personnel life insurance
with an insurance company. As at 30 June 2020, this investment was
reflected at fair value, and a net unrealised gain of approximately
HK$0.1 million was recorded.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2020, the Group employed a total of 56 employees (26
employees as at 30 June 2019) including the Directors. For the three
months ended 30 June 2020, total staff costs amounted to
approximately HK$1.9 million (three months ended 30 June 2019:
approximately HK$1.8 million). Remuneration (including employees'’
benefits) is maintained within the market level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are determined
on the basis of performance, qualification, experience, positions and
the Group's business performance.
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ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance (Chapter 311 of the Laws of Hong Kong) and the Water
Pollution Control Ordinance (Chapter 358 of the Laws of Hong Kong) in
Hong Kong. These laws and regulations cover a broad range of
environmental matters, including air pollution, noise and gas emissions,
leakage of oil products or other hazardous substances. The Group
recognises the importance of environmental protection and has
implemented various environmental protection measures in order to
minimise the operation impact on the environment and natural

resources.

The Group will continue to monitor the business operations in order to
ensure that it does not have only significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

EVENTS AFTER THE REPORTING PERIOD

As from 30 June 2020 to the date of this report, save as disclosed in
this report, the Board is not aware of any significant events requiring
disclosure that have occurred.

CONTINUING CONNECTED TRANSACTIONS

On 30 August 2019, 18 September 2019 and 25 October 2019, ;T FE#T
EHNHBEHEBR AT (Jiangxi Xinji Power Technology Company
Limited*) (“Jiangxi Xinji”), a subsidiary of the Company, for the
purpose of its requirements necessary for production of steel products
and motor parts, had entered into certain purchase transactions with
Ff(-8)E S BER2AA] (New Steel (Shanghai) Trade Co., Ltd.*) (“New
Steel (Shanghai)”) for the purchase of iron and steel materials (the
"First Purchase Transactions”). During the period between August
2019 and June 2020, Jiangxi Xinji had entered into certain purchase
transactions with FURFE 7T (¥TR)/2L LM RHRIMT AR A F) (Wisdri (Xinyu)
Cold Processing Engineering Co., Ltd.*) (“Wisdri (Xinyu)”) for the
purchase of iron and steel materials (together with the First Purchase
Transactions, the "Purchase Transactions”).

During the period between August 2019 and March 2020, the
aggregate amount of the Purchase Transactions incurred by the Group
for the year ended 31 March 2020 amounted to approximately
RMB15,991,000 (equivalent to approximately HK$17,923,000).
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CONTINUING CONNECTED TRANSACTIONS
(Continued)

Jiangxi Xinji is an indirect non-wholly owned subsidiary of the Company
holding 55% equity interest in Jiangxi Xinji. The remaining equity
interests in Jiangxi Xinji are held as to 35% by #FTR il &£ E AR A 7
(Xinyu Iron and Steel Corporation Ltd.*) (“"Xinyu Steel Group”) (a
state-owned enterprise) and as to 10% by a shareholder. Xinyu Steel
Group, being a substantial shareholder of Jiangxi Xinji, has held 100%
equity interest in New Steel (Shanghai), which in turn is an associate of
Xinyu Steel Group by virtue of Rule 20.11(1) of the GEM Listing Rules.
Furthermore, Wisdri (Xinyu) is owned as to 70% by ¥ MERMDER A
Al (Xinyu Iron and Steel Co., Ltd.*) (“Xinyu Iron and Steel”) which in
turn is owned as to approximately 38.17% by Xinyu Steel Group.
Therefore, Wisdri (Xinyu) is an associate of Xinyu Steel Group by virtue
of Rule 20.11(3) of the GEM Listing Rules. As such, each of New Steel
(Shanghai) and Wisdri (Xinyu) is a connected person of the Company at
subsidiary level and the Purchase Transactions between the Group and
each of New Steel (Shanghai) and Wisdri (Xinyu) constitute continuing
connected transactions for the Company under Chapter 20 of the GEM
Listing Rules.

The purchase prices for the Purchase Transactions have been and will
be determined on order-by-order basis with reference to the prevailing
comparable market price after arm’s length negotiation between the
Group and each of New Steel (Shanghai) and Wisdri (Xinyu). The
purchase prices are settled in cash. Our Group has purchased the iron
and steel materials on an as-needed basis and will continue to do so
on such basis. As the iron and steel materials required are generally
readily available in the market, it is our policy to obtain quotations from
at least three independent suppliers that provide similar materials
before we make any purchase from New Steel (Shanghai) and Wisdri
(Xinyu). Based on the fee quotes provided by other independent
suppliers, we will be able to ensure that the purchase price to be paid
to New Steel (Shanghai) and Wisdri (Xinyu) by our Group represents
the prevailing market price and on normal commercial terms.

We have purchased iron and steel materials from Wisdri (Xinyu) and
New Steel (Shanghai) since August 2019 and November 2019
respectively. Since our Group is satisfied with the quality and timely
delivery of the materials provided by Wisdri (Xinyu) and New Steel
(Shanghai) and the terms offered by them to our Group are on normal
commercial terms, our Directors are of the view that it will be in the
interests of our Group and our Shareholders as a whole to continue the
Purchase Transactions with Wisdri (Xinyu) and New Steel (Shanghai),
where necessary.
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CONTINUING CONNECTED TRANSACTIONS

(Continued)

Pursuant to Rule 20.99 of the GEM Listing Rules, a connected
transaction between the listed issuer’s group and a connected person
at the subsidiary level on normal commercial terms or better is
exempted from circular, independent financial advice and
shareholders’ approval requirements if: (1) the listed issuer’s board of
directors has approved the transactions; and (2) the independent non-
executive directors have confirmed that the terms of the transaction
are fair and reasonable, the transaction is on normal commercial terms
or better and in the interests of the listed issuer and its shareholders as
a whole.

Owing to the latest situation of the COVID-19 pandemic and the
suspension of work of Jiangxi Xinji around January to March 2020
resulting from the COVID-19 pandemic, the management of the
Company was not in a position to maintain effective communication
with the staff of Jiangxi Xinji for purpose of gathering sufficient
information for the Board of Directors (including the independent non-
executive Directors) to consider and approve the Purchase Transactions
on a timely basis. In June 2020, during preparation of the annual results
for the year ended 31 March 2020, the Company has managed to
gather all necessary information from Jiangxi Xinji regarding the
Purchase Transactions for approval by the Board in accordance with
Rule 20.99 of the GEM Listing Rules.

The Company has obtained the approval from the Board (including the
independent non-executive Directors) regarding the Purchase
Transactions. Pursuant to Rule 20.53 of the GEM Listing Rules, the
Directors (including the independent non-executive Directors) have
confirmed and ratified that the terms of the Purchase Transactions
have been entered into and will be carried out:

(1) in the ordinary and usual course of business of the Group;
(2) on normal commercial terms or better; and

(3) according to the agreements governing the Purchase
Transactions on terms that are fair and reasonable and in the
interests of the Company and the Shareholders as a whole.

Please refer to the announcement of the Company dated 3 July 2020
for details.

SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

Save as disclosed above, during the three months ended 30 June 2020,
the Group did not have any significant investment, material acquisitions
nor disposals of subsidiaries and affiliated companies.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

For the three months ended 30 June 2020, there has been no purchase,
sale or redemption of any Company's listed securities.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 30 June 2020, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required (i) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO) or (ii) to be entered into the register required to
be kept therein, pursuant to section 352 of the SFO, or (iii) to be
notified to the Company and the Stock Exchange pursuant to Rules
5.46 to 5.67 of the GEM Listing Rules relating to securities transactions
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by Directors to be notified to the Company and the Stock Exchange, T :
were as follows:
Number of Percentage of
Name of Directors Capacity/nature of interest shares held shareholding
B 519 MEHIE HERHBE BRES
Mr. Fong Chun Man Interest in a controlled corporation (Note 1) 451,000,000 51.4%
(Long position)
FEX L EEEEEE (1) 451,000,000 51.4%
(5F8)
Ms. Lo Pui Yee Interest of spouse (Note 2) 451,000,000 51.4%
(Long position)
gt Ao B (FiIsE2) 451,000,000 51.4%
(5F8)
Notes: B 5E
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. E\A%Hﬁ@m%?:ﬁ@@a%ﬁ ' %WOO% HQFEEEE&
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested Xf‘ﬁi}gﬁﬁ ° ﬁfméij&gqﬁﬂ%ﬂ%XVﬁgiﬁ B 751’%
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO. g?ﬁi?ﬁﬁﬁjﬁ’\\t FHRARFE 2 2 HB %
S o
2. BMEL TR R EEZRS  TEALREFRR

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.
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OTHER INFORMATION (Continued)

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations (Continued)

Save as disclosed above, as at 30 June 2020, none of the Directors and
the chief executive of the Company has any interests or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part V of the SFO (including
interests and/or short positions which they were taken or deemed to
have under such provisions of the SFO), or (i) to be entered into the
register required to be kept therein, pursuant to section 352 of the
SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 30 June 2020, so far as it is known to the Directors, the following
persons (not being a Director or chief executive of the Company) had
or were deemed to have interests in shares or underlying shares which
(i) were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or (ii) which would fall to be disclosed
under the provisions of Divisions 2 and 3 of Part XV of the SFO and the
GEM Listing Rules or, (iii) who will be, directly or indirectly, be
interested in 10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings
of any member of our Group.
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Number of Percentage of

Name of Shareholders Capacity/nature of interest shares held shareholding

BRREE A 51 RmtE BHEROMEE ERBEDL

Grand Tycoon Limited Beneficial owner (Note 1) 451,000,000 51.4%
(Long position)

BT HERAA EaEAA (1) 451,000,000 51.4%
(4F%)

Mr. Li Hok Yin Beneficial owner (Note 2) 49,456,000 5.6%
(Long position)

FBELLE B A (H:E2) 49,456,000 5.6%
(5F8)

Ms. Cheung Yee Lok Interest of spouse (Note 3) 49,456,000 5.6%
(Long position)

SRIKGE L+ Ao mE s (PRE3) 49,456,000 5.6%
(57 &)
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OTHER INFORMATION (Continued)

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
(Continued)

Notes:

1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. On 6 May 2020, Mr. Li Hok Yin has pledged his 49,456,000 Shares (representing 5.63%
of the total issued share capital of the Company) as security for a loan granted by an
independent third party of the Company for his own use.

3. Ms. Cheung Yee Lok is the spouse of Mr. Li Hok Yin and is therefore deemed to be
interested in all the shares which Mr. Li Hok Yin is interested for the purpose of Part
XV of the SFO.

Save as disclosed above, as at 30 June 2020, the Directors have not
been notified by any person who had interests or short positions in the
shares, underlying shares or debentures of the Company as recorded
in the register required to be kept pursuant to Section 336 of the SFO,
or which would fall to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO.

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the “Adoption Date”). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the Scheme, the Board may, at its discretion, grant
options to eligible participants to subscribe for Shares.

No share options were granted since the Adoption Date up to 30 June
2020, and there was no share option outstanding as at 30 June 2020.
As at 30 June 2020, the Company had 80,000,000 shares available for
issue under the Scheme, representing 10% of the existing issued share
capital of the Company as at the Listing Date.

Directors’ Rights to Acquire Shares and Debentures

Other than the Share Option Scheme, at no time during the three
months ended 30 June 2020 was the Company, any of its holding
company, or any of its subsidiaries, a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.
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OTHER INFORMATION (Continued)

Competing Interests

The Directors confirm that none of the controlling shareholders of the
Company or the Directors and their respective close associates (as
defined in the GEM Listing Rules) is interested in any business apart
from the business operated by our Group which competes or is likely
to compete, directly or indirectly, with our Group’s business during the
Reporting Period and up to the date of this report.

Interests of the Compliance Adviser

In accordance with Rule 6A.19 of the GEM Listing Rules, the Company
has appointed Guotai Junan Capital Limited (“Guotai Junan”) to be
the compliance adviser. As informed by Guotai Junan, neither Guotai
Junan nor any of its directors or employees or close associates had any
interest in the share capital of the Company or any member of the
Group (including options or rights to subscribe for such securities, if
any) or otherwise in relation to the Company which is required to be
notified to the Company pursuant to Rule 6A.32 of the GEM Listing
Rules except for the participation of Guotai Junan as the sponsor in
relation to the Listing and the compliance adviser agreement entered
into between the Company and Guotai Junan on 8 September 2016
and expired on 9 July 2020.

Audit Committee

The Company has established the Audit Committee on 23 March 2017
in compliance with Rules 5.28 to 5.29 of the GEM Listing Rules and with
written terms of reference amended and restated with effect from 1
January 2019 in compliance with the Corporate Governance Code set
out in Appendix 15 of the GEM Listing Rules. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Audit Committee is available on both the GEM website and the
Company's website. The audit committee comprises three
independent non-executive Directors, namely Mr. Chui Chi Yun,
Robert, Mr. Wang Anyuan and Mr. Kwong Yuk Lap. Mr. Chui Chi Yun,
Robert is the Chairman of the Audit Committee and he holds the
appropriate professional qualifications as required under Rules 5.05(2)
and 5.28 of the GEM Listing Rules.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the Company's
internal control and risk management system, overseeing the balance,
transparency and integrity of the Company’s financial statements and
the application of financial reporting principles, reviewing the
relationship with the external auditor and its independence assessment
and the adequacy of resources, qualifications and experience of the
Company's accounting staff, their training programs and budget.
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OTHER INFORMATION (Continued)

Audit Committee (Continued)

The unaudited condensed consolidated financial statements of the
Group for the three months ended 30 June 2020 had been reviewed by
the Audit Committee, which was of the opinion that the unaudited
condensed consolidated financial statements have been prepared in
compliance with the applicable accounting standards and the GEM
Listing Rules, and that adequate disclosures have been made.

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 which comprised Mr. Fong Chun Man
and two independent non-executive Directors, namely Mr. Kwong Yuk
Lap and Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman
of the Nomination Committee. The written terms of reference are
amended and restated with effect from 1 January 2019.

The primary function of the Nomination Committee is to review the
policy concerning diversity of board members and the structure, size
and composition of the Board on regular basis and disclose such
policy, including any measurable objectives that the Committee has set
for implementing the policy and progress on achieving those
objectives, pursuant to the GEM Listing Rules (including disclosure in
the Company’s corporate governance report as appropriate); identify
individuals suitably qualified to become Board members; assess the
independence of independent non-executive Directors; and make
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Nomination Committee is available on both the GEM website
and the Company's website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.
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OTHER INFORMATION (Continued)

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration.

The full terms of reference setting out details of duties of the
Remuneration Committee is available on both the GEM website and
the Company’s website.

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.
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OTHER INFORMATION (Continued)

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the three months ended 30 June 2020, the Company has complied
with the code provisions set out in the Corporate Governance Code
contained in Appendix 15 of the GEM Listing Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 12 August 2020

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee and Mr. CHAN Chi Fai; and the
independent non-executive Directors of the Company are Mr. CHUI
Chi Yun, Robert, Mr. KWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the GEM website at www.hkgem.com on the
“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.f8.com.hk.
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