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CHARACTERISTICS OF THE GEM (“GEM") OF THE
STOCK EXCHANGE OF HONG KONG LIMITED
(THE “STOCK EXCHANGE")

GEM has been positioned as a market designed to accommodate
small and mid-sized companies to which a higher investment risk
may be attached than other companies listed on the Stock
Exchange. Prospective investors should be aware of the potential
risks of investing in such companies and should make the decision
to invest only after due and careful consideration.

Given that the companies listed on GEM are generally small and
mid-sized companies, there is a risk that securities traded on GEM
may be more susceptible to high market volatility than securities
traded on the Main Board of the Stock Exchange and no assurance
is given that there will be a liquid market in the securities traded
on GEM.

Hong Kong Exchanges and Clearing Limited and the Stock Exchange
take no responsibility for the contents of this report, make no
representation as to its accuracy or completeness and expressly
disclaim any liability whatsoever for any loss howsoever arising from or
in reliance upon the whole or any part of the contents of this report.

This report, for which the directors (the “Directors”) of F8 Enterprises
(Holdings) Group Limited (the “Company”) collectively and individually
accept full responsibilities, includes particulars given in compliance
with the Rules Governing the Listing of Securities on GEM (the “"GEM
Listing Rules”) of the Stock Exchange for the purpose of giving
information with regard to the Company and its subsidiaries (together
the “Group”). The Directors, having made all reasonable enquiries,
confirm that, to the best of their knowledge and belief, the information
contained in this report is accurate and complete in all material
respects and not misleading or deceptive, there are no other matters
the omission of which would make any statement herein or this report
misleading.
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Highlight
mE

The Group recorded a revenue of approximately HK$93.4 million for
the three months ended 30 June 2021, representing a decrease of
approximately HK$3.3 million or 3.4% as compared to the three months
ended 30 June 2020.

The Group recorded a net profit of approximately HK$1.7 million for
the three months ended 30 June 2021, representing a decrease of
approximately HK$3.3 million as compared to the Group's net profit of
approximately HK$5.0 million for the three months ended 30 June
2020.

The decrease of the Group's profit for the three months ended 30 June
2021 was mainly due to the increase in the Group's sale of diesel oll
and related products and gain on disposal of subsidiary of
approximately HK$1.0 million but offset by the absence of sales of
steel products due to disposal of a subsidiary for the three months
ended 30 June 2021 as compared to the three months ended 30 June
2020. Excluding the one-off gain on disposal of subsidiary, the net
profit would have been HK$0.7 million and HK$5.0 million for the three
months ended 30 June 2021 and 2020, respectively, representing a
decrease of approximately HK$4.3 million or 84.5% as compared to the
three months ended 30 June 2020.

The Board does not recommend the payment of any dividend for the
three months period ended 30 June 2021.
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Unaudited Condensed Consolidated First Quarterly Results for the
three months ended 30 June 2021

BZ2021F6 308 L=AANARKREXERGEE —ZEX£E

The board of Directors (the “Board”) of the Company is pleased to ARREEE([BEEE])MASTHARA RHE
announce the unaudited condensed consolidated first quarterly results BB A T (578 [ A& 8 |) # £ 2021 F 6 A 30
of the Company and its subsidiaries (collectively referred to as the  HIF=EA ([SEHE ) O RKEEXERES
"Group”) for the three months ended 30 June 2021 (the "Reporting £ —ZFE %45 - #2020 F RIH M R K EZ
Period"”), together with the unaudited comparative figures for the  LLEREXFT :

corresponding period in 2020, as follows:

Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AREREPFRERBRAMEERER

For the three months ended 30 June 2021 #HZ2021%F6 A30B1L=1EA

Three months ended 30 June
HBZE6H30RBIE=EA

2021 2020

2021 2020 4F

Notes HK$'000 HK$'000

B 5E FHET FET

(unaudited) (unaudited)

(REEERZ) (REEZ)

Revenue Wz 3 93,413 96,740

Cost of sales $HE AR AN (87,682) (85,987)

Gross profit EF 5,731 10,753

Other gains and losses H itz K2 18 5 2,964 950

Administrative expenses THHEX (5,039) (4,758)

Other operating expenses Hip&EmR% (1,510) (842)

Share of loss of a associate FE(L B & N R ET1E (75) -
Fair value change on contingent ERSEARENATEES

consideration payables - -

Profit from operations 48 T 2,071 6,103

Finance costs ELEENN 7 (328) (353)

Profit before taxation [ F5 A1 v ) 6 1,743 5,750

Income tax expenses FiS B2 8 (52) (761)

Profit for the period B 1,691 4,989
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Unaudited Condensed Consolidated Statement of Profit or Loss and
Other Comprehensive Income

AEECERGSEERAMEEKER

For the three months ended 30 June 2021 #HZ2021%F6 A30B1E=1A

Three months ended 30 June
HZE6H30RIE=EA

2021 2020

2021 F 20204F

Notes HK$'000 HK$'000
Lz FET FAET
(unaudited) (unaudited)

(REEEK) (RI&EZ)

Other comprehensive income HRHE M2 E KRS
for the period
ltems that may be reclassified HigngEms B2 E8amn
subsequently to profit or loss: ERE :
Exchange differences on translating BB GINETSROIE K E 7R
foreign operations 348 (983)
Reclassification for foreign operation FRE HEFINETRS
disposed of during the year BHoE (1,483) -
Other comprehensive income BREABAHEMSERE
for the period, net of tax (1,135) (983)
Total comprehensive income Hr2EREEE
for the period 556 4,006

Profit for the period attributable to:  Hi A FE{L% R

Owners of the Company PAN/NEIE R = DN 1,268 4,502
Non-controlling interests FEEAR R 423 487
1,691 4,989
Total comprehensive income HAA PG 2 E WS
for the period attributable to: #EE
Owners of the Company ZINNEIEZ =N 10 3,961
Non-controlling interests FEPERRME 2R 546 45
556 4,006
Earnings per share attributable to RNRARIHER ANEG
the owners of the Company A
Basic and diluted (HK cents) FLA K #58 (B(L) 10 0.14 0.52
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Unaudited Condensed Consolidated Statement of Changes in Equity

&

REGEHGEEZEER

For the three months ended 30 June 2021

HZE2021%6A3081-=A

Attributable to owners of the Company

ARTREAER
Fair value
through other
Capital -~ comprehensive Non-
Share Share Other contribution income  Exchange  Retained controlling
capital premium reserve reserve reserve reserve eamnings  Sub-total interest Total
RAFEFA
BAEA  Af2E
ke BRGEE  EbEE fE  KERE  ERRR  REEA Nt FBERER &3t
HK$000 HK$000 HK$'000 HK$'000 HK$'000 HKS$'000 HKS$'000 HK$'000 HK$'000 HK$000
THR THR THR THn ThRL THL ThL AL Thr Thn
(Note ) (Noteii) (Note i) (Note v) (Notev) (Note vi)
(R (Bsin) (BzEii) (Hfzkiv) (Bstv) (Pstvi)

At 1 April 2020 RANELA1H 8,000 H2 -+ 24,652 (905) (565) 11,369 N7 14,762 106,534

Profit for the period Bt - - - - - - 4502 4502 47 4989

Other comprehensive loss for the period BREH2ERE - - - - - (541) - (541) (442) (983)

Profit and total comprehensive BREfR2ENEEE

income for the period - - - - (905) (541) 4502 3961 45 4,006

Issue of shares i 780 15,600 - - - - - 16,380 - 16,380

Recognition of non-controlling interest - - - - - - - - 20543 20,543

At 30 June 2020 RANF6A0A 8,780 64,821 -+ 24,652 (905) (1,10) 15871 12113 35,350 147463

At1 April 2021 RAF4A1A 8,780 64,821 -+ 24,652 (905) 1319 17,756 116,483 15,555 132,038

Profitfor the period Lyl o o - - - - 1,268 1,268 423 1,691

Other comprehensive loss for the period BhEp2EER - - - - - (1,258) - (1,258) 123 (1,135)

Profit and total comprehensive

income for the period - - - - - (1,258) 1,268 10 546 556

Issue of shares - - - - - - - - - -

Recognition of non-controlling interest - - - - - - - - (15152) (15,152)

At 30 June 2021 RA21F6A30E 8,780 64,821 -+ 24,652 (905) 121 19,024 116,493 949 117,442

Notes: B 5E

(i) On 12 April 2017, 200,000,000 shares of HK$0.01 each of the Company were allotted (i) 722017 %4 A 12 B » 200,000,000 I% & % M {E0.01 78
and issued at a price of HK$0.32 per Share by way of Shares Offer. TCRIAR A B AR 1D LA AR AR 15 0.32 B T B 18 1B 1B A%

DEE T LARC S R BETT -
On 21 April 2020, 78,000,000 new shares of HK$0.01 each of the Company were 72020454 B 21 8 » 78,000,000 % AN A &) & i% H &
allotted and increased as fully paid for the Vendor at the issue price of HK$0.21 each 0.01BTLHFT A (7 IR 1B — IR B EITEEA0.21
under the general mandate. BTMERRERIEMARHERG

(i) Share premium represents the excess of shares issued over the par value. (i) B REREETROBBMENSEE -

(iii) Other reserve of the Group represents the difference between the total equity of (iii) AEBOEMEEIEZSHE R RSB 58 E
the subsidiaries and the aggregated share capital of the subsidiaries pursuant to the B R ERIE EAR RN ) AR A R R 0 2= 2R (BRI
Reorganisation where the transfer of the subsidiaries to the Company are satisfies BRARTARRBBARNRBITHRG M) - &%
by issue of new shares from the Company. The balance was approximately HK$8. L AB8HIT ©

(ivy  Capital contribution reserve represents the amount of the financial impact arisen (iv) BEABEHBBERB(BBR)AHAR(BELEER)
from the transfer of business from Great Wall (International) Oil Company (sole MR (BEF) AaERARERERELNVBR
proprietorship business) to Great Wall (International) Oil Limited. ZHEEE -

(v) Fair value reserve comprises the cumulative net change in the fair value of equity  (v) AN ERERERBRESRRSEREFTEMBE®RE
investments designated at fair value through other comprehensive income under LERIEIRIETE AR AFET AR M2 E KA #E
HKFRS 9 that are held at the end of the reporting period. wHRERNTERFEE)FE -

(vi) Exchange reserve comprises all foreign exchange differences arising from the (vi) ERREREREEAEIINERNM B REMEE
translation of the financial statements of operations outside Hong Kong. HIPTASNEZZE -

* The balance was approximately HK$8 * FREEX) R 8ETT
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBELEARS M BEHRKRME

For the three months ended 30 June 2021 #HZ2021%F6 A30B1E=1A

GENERAL INFORMATION

The Company was incorporated in the Cayman Islands under the
Companies Act of the Cayman Islands as an exempted company
with limited liability on 30 March 2016. The registered office of
the Company is Cricket Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman Islands and the principal place
of business in Hong Kong is Unit 3304, 33/F, Tower 1, Enterprise
Square Five, 38 Wang Chiu Road, Kowloon Bay, Kowloon, Hong
Kong. The Company’s immediate and ultimate holding company
is Grand Tycoon Limited, a company incorporated in the British
Virgin Islands ("BVI"). Grand Tycoon Limited is controlled by Mr.
Fong Chun Man (“Mr. Fong”), a Director of the Company.

The Company is an investment holding company and its
subsidiaries are principally engaged in the business of the sale
and transportation of diesel oil and related products in Hong
Kong and in the People’s Republic of China (the "PRC").

The unaudited condensed consolidated financial statements are
presented in Hong Kong dollars (“"HK$"), which is the functional
currency of the Company and all values are rounded to the
nearest thousands (HK$'000), except when otherwise stated.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES

The unaudited condensed consolidated financial statements
have been prepared in accordance with all applicable Hong Kong
Financial Reporting Standards ("HKFRSs"), Hong Kong
Accounting Standards ("HKASs") and Interpretations (hereinafter
collectively referred to as the “"HKFRS") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and the
disclosure requirements of the Companies Ordinance (Chapter
622 of the Laws of Hong Kong) (the “Hong Kong Companies
Ordinance”). In addition, the unaudited condensed consolidated
financial statements include applicable disclosures required by
the GEM Listing Rules. The principal accounting policies used in
the unaudited consolidated first quarterly results of the Group for
the three months ended 30 June 2021 (the “First Quarterly
Results”) are consistent with those adopted in the preparation of
the Group's annual financial statements for the year ended 31
March 2021.

In the current period, the Group has applied all new amendments
to HKFRSs that are mandatorily effective for the accounting
period beginning on or after 1 April 2021.

—RER
RARR2016F3A0EREFSEHS
NEVEEREREFMKIRERRE
PR F] o AR E) K sk i 552 & Cricket
Square, Hutchins Drive, P.O. Box 2681,
Grand Cayman KY1-1111, Cayman
Islands R B BN EELEMB AT LN
BN REIBREEE SR — &
331E 3304 F o RN AR E B R LT
RAIBRFERRR  ZABREBE
ZHE(XBELZES ) TMKY - &
TERARIBARBIESHEXEE
([FEED S -

AARAREBRAR  HHWBARE
EAEBRTEARANE (R i
e B RAAMER -

BARBMEN  REELBRASSMB
BRARRBNEEREET([BT])
25 MArAEBEREE&REA T (T
BIT) °

RAEEERFTEETBR

REBZEPEA VSRR DIRIEATA
HEESHIAS([ERENEAR]))
WHNBERASEVIEREER ([ EBE
BmEER]) BE o ERN(ESE
FHER D ERE(TITXGEA [EBHE
EER ) ANEBENIE 622F AT
BO(TEBQ2RHKE D ZHERTR
o o REEZE RS VB RE
BIEGEM EMRAIMEREERT -
SIREBHE2021F6A30H L= A
MAREEBZGEETEEE(HE—=
EEED AN IESHIRERRA
EEHE2021F3ANBUHFENFE
MISHRERFTAEER -

RAEIRE - ANEBEERR2021F4 A1
B sk 2 1% 16 & 5 23 s il A k)
i BB ISR EELNFERT ©
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBREARS B HRRME

For the three months ended 30 June 2021

2.

BASIS OF PREPARATION AND PRINCIPAL
ACCOUNTING POLICIES (Continued)

The application of the new amendments to HKFRSs in the current
period has had no material effect on the amounts reported in
these condensed consolidated financial statements and/or
disclosures set out in these condensed consolidated financial
statements.

The First Quarterly Results have not been audited by the
Company’s auditor but have been reviewed by the audit
committee of the Company (”Audit Committee”).

REVENUE

Revenue represents the net invoiced value of goods sold, after
allowances for returns and trade discounts. An analysis of the
Group's revenue for the Reporting Period is as follows:

Disaggregation of revenue from contracts with
customers

HZE2021%6A3081-=A

2.

REEERFTEESTEE

AN HTE B R &8 B 75 e 2 RV FT 8
AEREEREAVBERRAERNE
L/ AR E BB M BRI
BYEEREMERTE

F-FEXAVREARAZEEME
% BEEHARREREZE S ([ E&
ZEE)EHN-

Wz

WamiEE EEMMEEFE (IRRER
BEREXSIN) - AEBRREHENK
O ¢

REEFEHANKEDIF
For the three months

ended 30 June
BZ6HA30HILE=@EA

2021 2020
20215 2020 4F
HK$’'000 HK$'000
FET FET
(unaudited) (unaudited)
(REER) (REEEZ)
Type of goods or services AR REES
Goods transferred at a point of time REREEZETR
Sale of diesel oil and related products SHE Seom RARREE &
Diesel oil SE5m 86,683 62,653
Marine diesel oil i S8 0h 2,518 21,698
Lubricant oil B 4,170 3,994
93,371 88,345
Sales of steel products HEE & 42 8,395
Total revenue from contracts with KEEFEHNWAE KT
customers 93,413 96,740

The Group operates continuing operating segment for the sale
of diesel oil and related products in Hong Kong and in the PRC.

F8 ENTERPRISES (HOLDINGS) GROUP LIMITED / FIRST QUARTERLY REPORT 2021
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BHRRME

For the three months ended 30 June 2021 &% 20214 6 A 30 H 1E =& A

4. SEGMENT INFORMATION 4. o EPEFR
A single management team reports to the Directors (being the E-EREBRBRNEEEEERERN
chief operating decision-maker (the “"CODM")) who EF(MF22ERARE ([EEEERE
comprehensively manage the entire business. ) EMR -
Specifically, the Group's reportable segments under HKFRS 8 are BERME  A5EREBEEEYHEREE
as follows: BI85 r] 2O AT -
o Sale and transportation of diesel oil and related products . oM M FBRAE N E B
e Sale of steel products o HEMME

Segment revenues and results

The following is an analysis of the Group’s turnover and results by

reportable and operating segment:

Sale and transportation

Three months ended

of diesel oil

Sale of steel products
Three months ended

DEW R EE
LT RIEATZ2MEEE D HEREEE
EEREENDN

Unallocated Consolidated

Three months ended Three months ended

30 June 30 June 30 June 30 June
KhHERER HAERHE HARDE B&e
BZE6A30RL=EA #Z6B30AL=fA HZ6B30HL=A BZE6A30AL=A
2021 2020 2021 2020 2021 2020 2021 2020
2021 % 2020 2021 20205 2021 20205 2021 2020
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
THET Tin TR T TiEn Tin TR THT
(Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)  (Unaudited)
(REER)  (REER)  (REER)  (REER)  (REER) (REER) (RESR)  (REER)
Revenue W 93,371 88,345 42 8,395 - - 93,413 96,740
Segment result NHEE (319) 579 36 (120) (610) (521) (893) 5153
Other segment information: E 7 EE#: :
Other gain or losses it r 2,964 950
Finance costs BERA (328) (353)
Profit before taxation BRIAER] 1,743 5,750
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRRHE

For the three months ended 30 June 2021 #HZ2021%F6 A30B1E=1A

4. SEGMENT INFORMATION (Continued) 4.
Geographical information
The Group’s operation is located in Hong Kong and the PRC
during the three months ended 30 June 2021 and three months
ended 30 June 2020. The Group's revenue from external
customers based on the location of customers are detailed

DEER @)

ih 3 E B
HE202IF6A30Ht=EAREZS
20206 A30BIE=18R r "EENE
BUREAERSTEH - REEKRBINPRE
FHREEREEPOMEFMINT

below:
Three months ended 30 June
HZE6H30RIE=EA
2021 2020
2021 % 2020 £F
HK$'000 HK$'000
FET FET
(unaudited) (unaudited)
(REEERZ) (REEEZ)
Hong Kong BB 89,526 84,562
PRC =8 3,887 12,178
93,413 96,740
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BHRRME

For the three months ended 30 June 2021 #HZ2021%F6 A30B1E=1A

5. OTHER GAINS AND LOSSES 5. Hkm R EE
For the three months
ended 30 June
HZE6H30RIE=EA

2021 2020

2021 £ 2020 F

HK$'000 HK$'000

FET FHBT

(unaudited) (unaudited)

(RBERK) (REEEZ)

Gain on disposal of subsidiary aR=Li i EYNGIN & 970 -

Unrealised gain on financial assets BAFEESABENSREE
at fair value through profit or loss AEIE W - 108
BRATEFABZNEREE

Unrealised exchange gain on financial

assets at fair value through profit or loss  REIR[E H Uz = 9
Bank interest income (Note 1) RITF B (FFEET) = -
Transportation service fee BRHREE - -
Rental income from diesel vehicle RELEHENHESKWA 1,246 133
Government grant (Note 2) BT e (BH5E2) - 700
Sundry income FIBWA 748 -

2,964 950
Notes: BsE

RITHSWA T BT ARITORMDETE
SELENFE -

1. Bank interest income mainly represents interest generated from the share 1.
offer fund deposited in bank.

BUF B R R LR B £ 18 T AR, -

2. Government grant represents subsidies under the Anti-epidemic Fund. 2.

Fe¥ (R EBBERRAR/ T —FEFTEXERS 9



Notes to the Unaudited Condensed Consolidated Financial Statements

ARBERERGS M BRRHE

For the three months ended 30 June 2021

6.

10

PROFIT BEFORE TAXATION

HZE2021%6A3081-=A

6. FRBLAER

For the three months
ended 30 June
HZE6H30RIE=EA

2021 2020
2021 F 2020 F
HK$'000 HK$'000
FE T FHET
(unaudited) (unaudited)
(REBEXR) (REEER)
Profit for the period has been HRERE MR
arrived at after charging/(crediting): (FFA) FHIEE -
Directors’ emoluments EEF 603 613
Other staff costs: == BN
— Salaries and other benefits — Fh e MEAIEF] 1,614 1,237
— Retirement benefits scheme — RIEFE IR
contributions 110 79
1,724 1,316
Auditors’ remuneration 1% £ B = 175 175
Cost of inventories recognised as expenses TR AR X HFEK A 86,171 86,297
Depreciation of property, plant and Y - BB R EREITE
equipment
— Cost of sales — HERA 393 479
— Administrative expenses — THR X 51 142
444 621
Depreciation of right-of-use assets EREEENE - -
Expenses relating to short-term leases EIZHH S AR X = -
Operating lease rental expenses in respect P ABRRKEEHER SR
of office premises 250 308
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BHRRME

For the three months ended 30 June 2021 #HZ2021%F6 A30B1E=1A

7. FINANCE COSTS 7. EERA
For the three months
ended 30 June
HZE6H30RIE=EA

2021 2020
2021 £ 2020F
HK$’000 HK$'000
FTHET THET
(unaudited) (unaudited)
(REER) (REEZ)
Interest expenses on bank borrowings ARAFAZEEERIT
wholly repayable within five years BT ERX - 126
Interest expenses on bank overdrafts HRITEZWFEFHE = 2
Interest expenses on bonds BEHMNF BT 132 220
Interest expenses on lease liabilities HEBENMERAX - 1
Interest expenses on obligations under RERERENFERAX
finance leases 196 4
328 353

INCOME TAX EXPENSES

FrEBipx

For the three months
ended 30 June
BHZ6H30RIL=MA

2021 2020
2021 % 20204
HK$'000 HK$'000
FHET FABT
(unaudited) (unaudited)
(RBER) (REEZ)

Current tax BIHABETE
Hong Kong Profits Tax BTG 50 760
The PRC Enterprise income tax PR RIS 2 1
52 761

Fe¥ (R EBBERRAR/ T —FEFTEXERS 11



Notes to the Unaudited Condensed Consolidated Financial Statements

&

For the three months ended 30 June 2021

8.

12

REGEHRRS M B RRME

HZE2021%6A3081-=A

INCOME TAX EXPENSES (Continued)

On 21 March 2018, the Hong Kong Legislative Council passed
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill”)
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the
first HK$2 millions of assessable profits of qualifying corporations
will be taxed at 8.25%, and assessable profits above HK$2
millions will be taxed at 16.5%. The assessable profits of
corporations not qualifying for the two-tiered profits tax rates
regime will continue to be taxed at a flat rate of 16.5%. The two-
tiered profits tax rates regime is applicable to the Group for the
three months ended 30 June 2021 and 2020.

Accordingly, starting from the current period, the Hong Kong
Profits Tax is calculated at 8.25% on the first HK$2 millions of the
estimated assessable profits and at 16.5% on the estimated
assessable profits above HK$2 millions.

Pursuant to the rules and regulations of the Cayman Islands and
the BVI, the Group is not subject to any income tax in the
Cayman Islands and the BVI.

Under the Law of the PRC on Enterprise Income Tax (the “EIT
Law"”) and Implementation Regulation of the EIT Law, the tax rate
of the PRC subsidiaries is 25% for both three months ended 30
June 2021 and 2020.

According to the EIT Law and the Implementation of the
Enterprise Income Tax Law of the PRC (FF I A R R (> E 715
BOEEMEED]), an entity eligible as a Small Low-profit Enterprise
(/PNEUBIFITS %) is subject to preferential tax treatments. From 1
January 2019 to 31 December 2021, a Small Low-profit Enterprise
with annual taxable income not more than RMB1,000,000 is
subject to Enterprise Income Tax calculated at 25% of its taxable
income at a tax rate of 20%. During both years, a subsidiary of
the Group is eligible as a Small Low-profit Enterprise and is
subject to the relevant preferential tax treatments.

DIVIDENDS

The Board does not recommend a payment of any dividend for
the three months ended 30 June 2021 (three months ended 30
June 2020: Nil).
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Notes to the Unaudited Condensed Consolidated Financial Statements

ARERERGS M BHRRME

For the three months ended 30 June 2021 #HZ2021%F6 A30B1E=1A

10. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share
attributable to owners of the Company is based on the following

10. BREF

RRABHRAEANEREFRERNNEER T
THRAT BB E -

data:
Three months ended 30 June
BZ6H30HL=@EA
2021 2020
2021 % 2020 F
HK$'000 HK$'000
TET FATT
(unaudited) (unaudited)
(REEX) (REEEZ)
Earnings B
Profit for the period attributable to RABEE AERER
owners of the Company vl 1,268 4,502
Number of shares BRHBEE
Weighted average number of ordinary STEERERZTIR
shares for the purposes of calculation BT N T B

basic earnings per share

878,000,000 860,857,143

The calculation of basic earnings per share for the three months
ended 30 June 2021 and 2020 is based on profit attributable to
owners of the Company and the weighted average number of
shares.

The weighted average number of ordinary shares is based on
878,000,000 (2020: 878,000,000) shares in issue during the three
months ended 30 June 2021.

Diluted earnings per share were same as the basic earnings per
share as there were no potential dilutive ordinary shares in
existence during the three months ended 30 June 2021 and 2020.

B ZE2021F 202056 A30 R IE=1AA
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BUSINESS REVIEW

The Group principally carries on the business of sales and
transportation of diesel oil and related products in Hong Kong and the
PRC. The Group also supplies marine diesel oil used for construction
vessels and lubricant oil used for construction machinery and vehicles.
Most of the Group’s customers are construction companies which
require diesel oil to operate their construction machinery and vehicles.
The Group had a fleet of nine diesel tank wagons of various capacity
and a marine oil barge as at 30 June 2021. The Group is also engaged
in the business of manufacturing and sale of steel products in the PRC.

On 23 March 2020, the Group entered into a sale and purchase
agreement to conditionally acquire 51% equity interest in Meijia Shell
(Global) Lubricant Technology Limited which was principally engaged
in sale and distribution of lubricant oil in the PRC. The acquisition was
completed on 21 April 2020. Hence, the financial statements of Meijia
Shell (Global) Lubricant Technology Limited had been included in the
consolidated financial statements of the Group for the three months
ended 30 June 2020.

On 7 February 2021, Eastern Champion Development Limited
(“Eastern Champion”), an indirect wholly-owned subsidiary of the
Company, Xinyu Investment Holding Group Company Limited* (37 &
™ & F & AR 2 7)) (“Xinyu Holding”) and Xinyu Iron and Steel
Group Company Limited* (¥ 7 #fl i & & & R 2 @) (“Xinyu Steel
Group”) (being the vendors), Jiangxi Xingang Southern New Material
Company Limited* (I ZE#T i E 75 #TA £ BR A F]) (formerly known as
WISDRI (Xinyu) Cold Processing Engineering Company Limited* ()&
FA7T (BTR) RELETAM R AT B R 2 7)) (“"Jiangxi Xingang”) (being the
purchaser) and Jiangxi Xinji Power Technology Company Limited* (T
FAEE HEFEBRAQF) ("Jiangxi Xinji"), entered into an equity
transfer agreement (the "Equity Transfer Agreement”), pursuant to
which Eastern Champion, Xinyu Holding and Xinyu Steel Group agreed
to sell approximately 22.96%, 14.61% and 4.18% of the equity interest
in Jiangxi Xinji, respectively, and Jiangxi Xingang agreed to purchase
the sale equity, in aggregate, representing 41.75% of the equity
interest in Jiangxi Xinji, at nil consideration subject to the terms and
conditions of the Equity Transfer Agreement. Pursuant to the Equity
Transfer Agreement, the completion of the abovementioned equity
transfer took place on 15 April 2021.

* The English translation of names for identification purpose only. The official names
of these entities are in Chinese.
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BUSINESS REVIEW (Continued)

As such, upon completion of the Equity Transfer Agreement, Jiangxi
Xinji will cease to be a subsidiary of the Company for the purpose of
the GEM Listing Rules and the results of Jiangxi Xinji will no longer be
consolidated into the financial statements of the Group and it will be
accounted for as an associate using equity accounting in the Group's
consolidated financial statements.

Sale and transportation of diesel oil and related products
business

The Group has recorded a revenue of approximately HK$93.4 million
from the sale and transportation of diesel oil and related products for
the three months ended 30 June 2021, representing approximately
99.9% of the Group's total revenue and an increase of approximately
HK$5.0 million or 5.7% as compared to the three months ended 30
June 2020. The increase was mainly due to acquisition of the business
in Meijia Shell (Global) Lubricant Technology Limited in the PRC in
relation to sales of lubricant oil and the demand of marine diesel oil
from new customers in Hong Kong.

Sale of steel product business

The Group recorded a revenue of approximately HK$0.1 million from
the sale of steel products for the three months ended 30 June 2021,
representing approximately 0.1% of the Group's total revenue.

Meanwhile, the Group has executed strict control on costs and
expenses. The Group recorded a net profit of approximately HK$1.7
million for the three months ended 30 June 2021. The decrease in
profit was mainly attributable to the increase cost of sales for the three
months ended 30 June 2021.

Excluding the one-off gain on disposal of subsidiary, the net profit
would have been HK$0.7 million and HK$5.0 million for the three
months ended 30 June 2021 and 2020, respectively, representing a
decrease of approximately HK$4.3 million or 84.5% as compared to the
three months ended 30 June 2020.

INDUSTRY REVIEW

In 2021, international oil prices fluctuated over a range and dropped.
The outbreak of the pandemic brings uncertainties to international oil
prices in short-term. Notwithstanding the government has introduced
massive emergency fiscal plans to support workers and businesses,
there is clearly a long way to go before we can put the pandemic crisis
behind us. We believe we could work together to meet this historic
challenge.
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FUTURE PROSPECTS

The outbreak of the pandemic has brought adverse impact on the
economic condition in international and domestic contexts. The
Directors will continue to observe closely and manage risks associated.

In view of the challenging business environment and keen competition
in the diesel oil sales market in Hong Kong, the Group will deploy
more resources on talent recruitment and strengthen the business
development and marketing strategy on diesel oil guardedly and will
also proactively seek potential business opportunities that will broaden
our sources of income and enhance value to the Shareholders.

FINANCIAL REVIEW

Revenue

The Group's revenue decreased by approximately HK$3.3 million or
approximately 3.4% from approximately HK$96.7 million for the three
months ended 30 June 2020 to approximately HK$93.4 million for the
three months ended 30 June 2021.

Revenue from the sale of diesel oil, marine diesel oil and lubricant oil
accounted for approximately HK$86.7 million, HK$2.5 million and
HK$4.1 million, representing approximately 92.8%, 2.7% and 4.4%,
respectively, of the Group's total revenue for the three months ended
30 June 2021. For the three months ended 30 June 2020, the revenue
from the sale of diesel oil, marine diesel oil and lubricant oil accounted
for approximately HK$62.7 million, HK$21.7 million and HK$4.0 million,
representing approximately 64.8%, 22.4% and 4.1%, respectively, of the
Group's total revenue. Sale of diesel oil remained the largest
contributor to the Group's revenue. The increase was mainly due to

more demand from construction customers and logistic customers.

Revenue from sale of steel products business accounted for
approximately HK$0.1 million, representing 0.1% of the Group's total
revenue (2020: HK$8.4 million).

The slight decrease in the Group's revenue was primarily due to market
fluctuation and volatility.
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FINANCIAL REVIEW (Continued)

Cost of sales

Cost of the sale and transportation of diesel oil and related products
business primarily consists of diesel oil costs, marine diesel oil costs,
lubricant oil costs, direct labour costs and depreciation. The purchase
cost for the diesel oil, marine diesel oil costs and lubricant oil costs
depends on the domestic purchase price offered by the Group's oil
suppliers, with reference to the price indices such as Europe Brent spot
crude price. Cost of the sale of steel product business mainly consists
of raw material costs, direct labour costs and transportation costs. For
the three months ended 30 June 2021, the Group's cost of the sales
was approximately HK$87.7 million, representing an increase of
approximately 2.0% from approximately HK$86.0 million for the three
months ended 30 June 2020.

Gross profit and gross profit margin

The gross profit represented the Group's revenue less cost of sales.
The Group's gross profit decreased by approximately HK$5.0 million
from approximately HK$10.8 million for the three months ended 30
June 2020 to approximately HK$5.7 million for the three months ended
30 June 2021. The Group's gross profit margin decreased from
approximately 11.1% for the three months end 30 June 2020 to
approximately 6.1% for the three months ended 30 June 2021. The
decrease in gross profit was mainly due to a competitor entering the
diesel market, thus lower markup is offered to our customers for the
three months ended 30 June 2021.

Profit for the period

As a result of the foregoing, the Group’s net profit of approximately
HK$1.7 million and approximately HK$5.0 million for the three months
ended 30 June 2021 and 2020, respectively, representing a decrease of
approximately HK$3.3 million as compared with the three months
ended 30 June 2020, and the Group's net profit margin decreased
from approximately 5.2% to approximately 1.9% during the same
periods. The decrease in the net profit and net profit margin for the
three months ended 30 June 2021 was mainly due to increase in sale
and transportation of diesel oil business and gain on disposal of
subsidiary of approximately HK$1.0 million but offset by the absence of
sales of steel products due to disposal of a subsidiary for the three
months ended 30 June 2021. Excluding the one-off gain on disposal of
a subsidiary, the net profit would have been HK$0.7 million and HK$5.0
million for the three months ended 30 June 2021 and 2020,
respectively, representing a decrease of approximately HK$4.3 million
or 84.5% as compared to the three months ended 30 June 2020.
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LIQUIDITY AND CAPITAL RESOURCES

Financial Resources and Liquidity

The Group finances its operations through cash generated from
interest-bearing bank borrowings. The Group recorded net current
assets of approximately HK$87.2 million as at 30 June 2021.

As at 30 June 2021, the Group's current assets amounted to
approximately HK$151.3 million and the Group's current liabilities
amounted to approximately HK$64.1 million. Current ratio was
approximately 2.4 as at 30 June 2021. Current ratio is calculated based
on total current assets at the end of the period divided by total current
liabilities at the end of the period.

GEARING RATIO

As at 30 June 2021, the maximum limit of the banking facilities
available to the Group amounted to approximately HK$47.0 million
and approximately HK$4.0 million of the banking facilities was utilised.

As at 30 June 2021, the bank borrowings of the Group were secured by
the corporate guarantee, fixed deposits and life insurance policy of the
Group.

Gearing ratio was approximately 26.1% as at 30 June 2021 which was
calculated based on the total debt at the end of the period divided by
total equity at the end of the period.

CAPITAL STRUCTURE

For the three months ended 30 June 2021, the capital structure of the
Group consisted of equity attributable to the owners of the Company
of approximately HK$116.5 million. The share capital of the Group only
comprises of ordinary shares.

The Shares were listed on GEM of the Stock Exchange on 12 April 2017
(the “Listing Date"”). On 21 April 2020, 78,000,000 consideration shares
of HK$0.01 each of the Company were allotted and issued as fully paid
for the Vendor (as defined below) at the price of HK$0.21 each under
the general mandate. For further details, please refer to the
announcement of the Company dated 21 April 2020. There has been
no change in the capital structure of the Group since then, save as
disclosed below.

FOREIGN CURRENCY EXPOSURE RISKS

The Group operates mainly in Hong Kong and is exposed to foreign
exchange risk arising from various currency exposures, primarily with
respect to the sale of lubricant oil and sales of steel products settled in
Renminbi. Foreign exchange risk arises when future commercial
transactions, recognised assets and liabilities are denominated in a
currency that is not the group entities’ functional currency. The Group
however did not engage in any derivatives agreements and did not
commit to any financial instrument to hedge its foreign exchange
exposure during the three months ended 30 June 2021.
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TREASURY POLICIES

The Group has adopted a prudent financial management approach
towards its treasury policies and thus maintained a healthy liquidity
position throughout the three months ended 30 June 2021. The Group
strives to reduce exposure to credit risk by performing ongoing credit
assessments and evaluations of the financial status of its customers. To
manage liquidity risk, the Board closely monitors the Group's liquidity
position to ensure that the liquidity structure of the Group's assets,
liabilities and other commitments can meet its funding requirements
from time to time.

MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT
VENTURES

On 23 March 2020, the Company and Mr. Zhu Yixiang and Mr. Li
Weinian (collectively, the “Vendor”) entered into a sale and purchase
agreement, pursuant to which the Vendor has conditionally agreed to
sell and the Company has conditionally agreed to purchase 51% equity
interest in Meijia Shell (Global) Lubricant Technology Limited at an
aggregate consideration of approximately HK$16,380,000. The
consideration was satisfied by the allotment and issuance of 78,000,000
consideration Shares under general mandate at the issue price of
HK$0.21 by the Company to the Vendor. The acquisition was
completed on 21 April 2020. Upon the completion, 78,000,000 new
Shares, representing approximately 8.9% of the issued share capital of
the Company as at 21 April 2020 (as enlarged by the issue of the
consideration Shares), had been duly allotted and issued as fully paid
to the Vendor at the issue price of HK$0.21 each under the general
mandate. Accordingly, immediately after the completion, there were
878,000,000 Shares in issue. Please refer to the announcements of the
Company dated 23 March 2020, 31 March 2020 and 21 April 2020,
respectively for details.

On 11 June 2021, Eastern Champion Investment Limited (the
"Purchaser”), a wholly owned subsidiary of the Company, and Ms. Li
Loretta Shui Wah (the “Vendor”) entered into the agreement for sale
and purchase in respect of the acquisition of a Property by the
Company pursuant to which the Purchaser has conditionally agreed to
acquire and the Vendor has conditionally agreed to sell Office 4, 6/F,
Nam Wo Hong Building, 148 Wing Lok Street, Hong Kong, at an
aggregate consideration of HK$21,000,000, which shall be paid by the
Company by way of (i) cash of HK$9,820,000 which shall be paid in full
on completion to the Vendor; and (i) the allotment and issuance of the
130,000,000 new Shares (equivalent to approximately HK$11,180,000)
at the issue price of HK$0.086 per share, credited as fully paid, for the
purpose of settling the consideration, to Mr. Li Fat Sang. Please refer
to the announcements of the Company dated 11 June 2021 and 16
June 2021, respectively for details.
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MATERIAL ACQUISITIONS AND DISPOSAL OF
SUBSIDIARIES, ASSOCIATES OR JOINT

VENTURES (Continued)

On 7 February 2021, Eastern Champion, Xinyu Holding and Xinyu Steel
Group (being the vendors), Jiangxi Xingang (being the purchaser) and
Jiangxi Xinji, entered into the Equity Transfer Agreement, pursuant to
which Eastern Champion, Xinyu Holding and Xinyu Steel Group agreed
to sell approximately 22.96%, 14.61% and 4.18% of the equity interest
in Jiangxi Xinji, respectively, and Jiangxi Xingang agreed to purchase
the sale equity, in aggregate, representing 41.75% of the equity
interest in Jiangxi Xinji, at nil consideration subject to the terms and
conditions of the Equity Transfer Agreement. Pursuant to the Equity
Transfer Agreement, the completion of the abovementioned equity
transfer took place on 15 April 2021.

As such, upon completion of the Equity Transfer Agreement, Jiangxi
Xinji will cease to be a subsidiary of the Company for the purpose of
the GEM Listing Rules and the results of Jiangxi Xinji will no longer be
consolidated into the financial statements of the Group and it will be
accounted for as an associate using equity accounting in the Group's
consolidated financial statements.

Please refer to the announcements of the Company dated 10 August
2021 and 12 August 2021 for details.

Save as disclosed above, there were no other significant investments
held, material acquisitions or disposals of subsidiaries, associates or
joint ventures during the three months ended 30 June 2021.

CAPITAL COMMITMENTS AND CONTINGENT
LIABILITIES

As at 30 June 2021, save as disclosed below in “Use of Proceeds”, the
Group did not have any other material capital commitments or any
material contingent liabilities.

DIVIDENDS

The Board did not recommend a payment of any dividend for the three
months ended 30 June 2021 and 2020.

PLEDGE OF ASSETS

As at 30 June 2021, the Group's pledged short-term bank deposits in
the amount of approximately HK$12.2 million, life insurance policy in
the amount of HK$4.8 million and motor vehicles in the amount of
approximately HK$1.0 million were pledged as security for the Group's
banking facilities.

USE OF PROCEEDS

As disclosed in the annual report of the Company for the year ended
31 March 2020, the actual net proceeds (the “Net Proceeds”) from the
Share Offer (after deduction of the underwriting commission and
Listing related expenses) were approximately HK$45.1 million, which
was less than the estimated Net Proceeds of approximately HK$50.9
million as set out in the Prospectus and the allotment results
announcement of the Company dated 11 April 2017.
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USE OF PROCEEDS (Continued)

Set out below is the actual use of the Net Proceeds up to 30 June 2021:

FBRERE W
LAT%WJE 2021 6 A30 B W 18 RIE %

HEWERAR -
Expected
Actual use Unused timeframe for
Approximate of Net total Net the remaining
Planned use  percentage of  Proceeds up Proceeds up utilising
of total Net total Net to 30 June to 30 June net proceeds
Proceeds Proceeds 2021 2021 (Note 6)
EZ201%
E021E  6A30AH NETHA
a5 LEHE 6A30AH I R &R FE
RIERR REFE  HERAFEE LY RERER
iEAR EER BRAR RERR (W&E6)
HK$ million HK$ million HK$ million
AEAT % BEAT BEET
Purchase of diesel tank wagons BELRITES 7.8 17.3% 50 2.8 By 31 March 2022
(Note 1) (Bt 1) R2022%43A31H
ZH
Purchase of marine diesel oil barge & & it FA 4 s 5 14.0 31.0% 8.5 55 By 31 March 2022
(Note 2) (Fti2) R202243A31H
ZH
Further strengthen our manpower  E—$MBEAF 6.1 13.6% 29 32 By 31 March 2022
(Note 3) GiEX) R2022%3A31H
ZH
Upgrade of our information RAEARBRES 36 7.9% 05 31 By 31 March 2022
technology systems (Note 4) GETY) W202263 318
ZHl
Working capital necessary forthe  &BHELMETEER 9.1 20.2% 9.1 - By 31 March 2022
operation of the new diesel tank /ij:t HEBAER R202F3A31H
wagons and marine bunkering 2EE S (M3E5) LB
business (Note 5)
Working capital 2EESE 4.5 10.0% 45 -
Total Bt 45.1 100.0% 305 146
Note: 3T -
1 Three new diesel tank wagons had been purchased and two existing diesel tank 1 BEXNE6A308  BEE =S T EE L

wagons had been replaced up to 30 June 2021.

2 Marine diesel oil barge had been delivered in November 2017 and had commenced
full operation in July 2018.

3 The Group has been actively involved in the recruitment and selection of suitable
candidates through various means including job advertisements in major
newspapers.

4 The Group was still in negotiation with the potential suppliers on the requirements
and specification of the new office administrative information technology systems.

5 The Group contracted with a service company to operate the marine bunkering
business.

6 The expected timeline for utilising the remaining proceeds is based on the best

estimation of the future market condition made by the Group. It will be subject to
change based on current and future development of market conditions.
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USE OF PROCEEDS (Continued)

Save as disclosed above, the Group will apply the net proceeds
received from the Share Offer in the manners consistent with the
proposed applications set out in the section headed “Future Plans and
Use of Proceeds” in the Prospectus. The implantation plans for
business strategies and use of Net Proceeds as stated in the
Prospectus were based on the best estimation and assumption of
future market conditions made by the Group at the time of preparing
the Prospectus. The Group implemented its business strategies and
applied the Net Proceeds based on the actual development of the
Group's business and industry, as well as market conditions.

FINANCIAL ASSETS THROUGH PROFIT AND
LOSS

As at 30 June 2020, the Group had HK$4.8 million of key management
personnel life insurance with an insurance company.

EMPLOYEES AND REMUNERATION POLICIES

As at 30 June 2021, the Group employed a total of 37 employees (56
employees as at 30 June 2020) including the Directors. For the three
months ended 30 June 2021, total staff costs amounted to
approximately HK$2.3 million (three months ended 30 June 2020:
approximately HK$1.9 million). Remuneration (including employees’
benefits) is maintained within the market level and reviewed on a
periodic basis. Employees’ salary and relevant benefits are determined
on the basis of performance, qualification, experience, positions and
the Group's business performance.
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ENVIRONMENT POLICIES AND PERFORMANCE

The principal activity of the Group is governed by Hong Kong
environmental laws and regulations including the Air Pollution Control
Ordinance (Chapter 311 of the Laws of Hong Kong) and the Water
Pollution Control Ordinance (Chapter 358 of the Laws of Hong Kong) in
Hong Kong. These laws and regulations cover a broad range of
environmental matters, including air pollution, noise and gas emissions,
leakage of oil products or other hazardous substances. The Group
recognises the importance of environmental protection and has
implemented various environmental protection measures in order to
minimise the operation impact on the environment and natural

resources.

The Group will continue to monitor the business operations in order to
ensure that it does not have only significant adverse effect on the
environment and that the Group's environment protection measures
are adequate to ensure compliance with all applicable current Hong
Kong laws or regulations.

As at the date of this report, no prosecution, penalty or punishment
has been imposed upon the Group for the violation of any
environmental laws or regulations.

EVENTS AFTER THE REPORTING PERIOD

As from 30 June 2021 to the date of this report, save as disclosed in
this report, the Board is not aware of any significant events requiring
disclosure that have occurred.

On 7 February 2021, Eastern Champion, Xinyu Holding and Xinyu Steel
Group (being the vendors), Jiangxi Xingang (being the purchaser) and
Jiangxi Xinji, entered into the Equity Transfer Agreement, pursuant to
which Eastern Champion, Xinyu Holding and Xinyu Steel Group agreed
to sell approximately 22.96%, 14.61% and 4.18% of the equity interest
in Jiangxi Xinji, respectively, and Jiangxi Xingang agreed to purchase
the sale equity, in aggregate, representing 41.75% of the equity
interest in Jiangxi Xinji, at nil consideration subject to the terms and
conditions of the Equity Transfer Agreement. Pursuant to the Equity
Transfer Agreement, the completion of the abovementioned equity
transfer took place on 15 April 2021.
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EVENTS AFTER THE REPORTING PERIOD (Continued)

As such, upon completion of the Equity Transfer Agreement, Jiangxi
Xinji will cease to be a subsidiary of the Company for the purpose of
the GEM Listing Rules and the results of Jiangxi Xinji will no longer be
consolidated into the financial statements of the Group and it will be
accounted for as an associate using equity accounting in the Group's
consolidated financial statements.

Please refer to the announcements of the Company dated 10 August
2021 and 12 August 2021 for details.

As at the date of the Equity Transfer Agreement, the Purchaser was
held as to 70% by Xinyu Iron and Steel which in turn was held as to
approximately 38.17% by Xinyu Steel Group. Therefore, the Purchaser
was an associate of Xinyu Steel Group by virtue of Rule 20.11(3) of the
GEM Listing Rules. Since Xinyu Steel Group was a substantial
shareholder of the Target Company, which was an indirect non-wholly
owned subsidiary of the Company prior to Completion, the Purchaser
was regarded as a connected person of the Company at subsidiary
level under the GEM Listing Rules. Accordingly, the Disposal
constituted a connected transaction of the Company under Chapter 20
of the GEM Listing Rules.

Pursuant to Rule 20.99 of the GEM Listing Rules, a connected
transaction between the listed issuer’s group and a connected person
at the subsidiary level on normal commercial terms or better is exempt
from circular, independent financial advice and shareholders’ approval
requirements if: (1) the listed issuer’s board of directors has approved
the transactions; and (2) the independent non-executive directors have
confirmed that the terms of the transaction are fair and reasonable, the
transaction is on normal commercial terms or better and in the interests
of the listed issuer and its shareholders as a whole.

The Company has obtained the approval from the Board (including the
independent non-executive Directors) regarding the Disposal, and the
Directors (including the independent non-executive Directors) have
confirmed that the terms of the Disposal are fair and reasonable, on
normal commercial terms or better and in the interests of the Company
and the Shareholders as a whole. As such, pursuant to Rule 20.99 of the
GEM Listing Rules, the Disposal is only subject to reporting and
announcement requirements, and is exempt from the circular,
independent financial advice and independent Shareholders’ approval
requirements under Chapter 20 of the GEM Listing Rules.
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SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES

(a)

On 11 June 2021, Eastern Champion Investment Limited, a wholly
owned subsidiary of the Company, and Ms. Li Loretta Shui Wah
(the "Vendor”) entered into the agreement for sale and purchase
in respect of the acquisition of the Property by the Company
pursuant to which the Purchaser has conditionally agreed to
acquire and the Vendor has conditionally agreed to sell office 4,
6/F, Nam Wo Hong Building, 148 Wing Lok Street, Hong Kong,
at an aggregate consideration of HK$21,000,000, which shall be
paid by the Company by way of (i) the cash of HK$9,820,000
which shall be paid in full on completion to the Vendor; and (ii)
the allotment and issuance of the 130,000,000 new Shares
(equivalent to approximately HK$11,180,000) at the issue price of
HK$0.086 per Share, credited as fully paid, for the purpose of
settling the consideration, to Mr. Li Fat Sang. Please refer to the
announcements of the Company dated 11 June 2021 and 16
June 2021, respectively for details.

On 11 June 2021, the Company and the Vendors entered into the
memorandum of understanding in relation to the possible
acquisition of equity interest of the Target Company. The Target
Company and its subsidiaries are principally engaged in the
business of technical services support and consultation on
lubricant, production and sales and distribution of lubricant,
grease and other related products. For details, please refer to the
announcement dated 11 June 2021.

Mr. Lee Cheuk Shun and Mr. Fan Chunhua, being shareholders
interest in 80% and 20% of the equity interests of the Macro
(International) Lubricant Technology Limited, a company
incorporated in British Virgin Islands with limited liability (“Target
Company").
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SIGNIFICANT INVESTMENT, MATERIAL
ACQUISITIONS AND DISPOSALS OF
SUBSIDIARIES (Continued)

(c)

On 7 February 2021, Eastern Champion, Xinyu Holding and Xinyu
Steel Group (being the vendors), Jiangxi Xingang (being the
purchaser) and Jiangxi Xinji, entered into the Equity Transfer
Agreement, pursuant to which Eastern Champion, Xinyu Holding
and Xinyu Steel Group agreed to sell approximately 22.96%,
14.61% and 4.18% of the equity interest in Jiangxi Xinji,
respectively, and Jiangxi Xingang agreed to purchase the sale
equity, in aggregate, representing 41.75% of the equity interest
in Jiangxi Xinji, at nil consideration subject to the terms and
conditions of the Equity Transfer Agreement. Pursuant to the
Equity Transfer Agreement, the completion of the
abovementioned equity transfer took place on 15 April 2021.

As such, upon completion of the Equity Transfer Agreement,
Jiangxi Xinji will cease to be a subsidiary of the Company for the
purpose of the GEM Listing Rules and the results of Jiangxi Xinji
will no longer be consolidated into the financial statements of the
Group and it will be accounted for as an associate using equity
accounting in the Group's consolidated financial statements.

Please refer to the announcements of the Company dated 10
August 2021 and 12 August 2021 for details.

Save as disclosed above, during the three months ended 30 June 2021,

the Group did not have any significant investment, material acquisitions

nor disposals of subsidiaries and affiliated companies.
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OTHER INFORMATION

Purchase, Sale or Redemption of the Company’s Listed
Securities

For the three months ended 30 June 2021, there has been no purchase,
sale or redemption of any Company’s listed securities.

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations

As at 30 June 2021, the interests and short positions of the Directors
and the chief executive of the Company in the shares, underlying
shares or debentures of the Company or its associated corporations
(within the meaning of Part XV of the SFO) which were required (i) to
be notified to the Company and the Stock Exchange pursuant to
Divisions 7 and 8 of Part XV of the SFO (including interests and short
positions which they were taken or deemed to have under such
provisions of the SFO) or (ii) to be entered into the register required to
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be kept therein, pursuant to section 352 of the SFO, or (iii) to be & - s (ii)IB4E GEM LT R B 2 5.46 {§ &= 5.67
notified to the Company and the Stock Exchange pursuant to Rules {§ERBME AR5 MBI ERETES
5.46 to 5.67 of the GEM Listing Rules relating to securities transactions 25 5 MBI & AN A &) R TR oA A I
by Directors to be notified to the Company and the Stock Exchange, & :
were as follows:
Number of Percentage of
Name of Directors Capacity/nature of interest shares held shareholding
EENE B EntE BEROHBE HRESL
Mr. Fong Chun Man Interest in a controlled corporation (Note 1) 480,264,000 54.7%
(Long position)
TEXSEE RyEthEEER (M) 480,264,000 54.7%
(4F8)
Ms. Lo Pui Yee Interest of spouse (Note 2) 480,264,000 54.7%
(Long position)
BiEL L Ao B (FiIsE2) 480,264,000 54.7%
(FE)
Notes: B
1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned 1. ZERHBERTRRARRA + H100% B n 5 &

as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

2. Ms. Lo Pui Yee is the spouse of Mr. Fong Chun Man and is therefore deemed to be
interested in all the shares which Mr. Fong Chun Man is interested for the purpose
of Part XV of the SFO.
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OTHER INFORMATION (Continued)

Interests and short positions of Directors and chief executive
in the shares, underlying shares and debentures of the
Company and its associated corporations (Continued)

Save as disclosed above, as at 30 June 2021, none of the Directors and
the chief executive of the Company has any interests or short positions
in the shares, underlying shares or debentures of the Company or its
associated corporations (within the meaning of Part XV of the SFO)
which were required (i) to be notified to the Company and the Stock
Exchange pursuant to Divisions 7 and 8 of Part V of the SFO (including
interests and/or short positions which they were taken or deemed to
have under such provisions of the SFO), or (ii) to be entered into the
register required to be kept therein, pursuant to section 352 of the
SFO, or (iii) to be notified to the Company and the Stock Exchange
pursuant to Rules 5.46 to 5.67 of the GEM Listing Rules relating to
securities transactions by directors to be notified to the Company and
the Stock Exchange.

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
As at 30 June 2021, so far as it is known to the Directors, the following
persons (not being a Director or chief executive of the Company) had
or were deemed to have interests in shares or underlying shares which
(i) were recorded in the register required to be kept by the Company
under Section 336 of the SFO, or (ii) which would fall to be disclosed
under the provisions of Divisions 2 and 3 of Part XV of the SFO and the
GEM Listing Rules or, (iii) who will be, directly or indirectly, be
interested in 10% or more of the nominal value of any class of share
capital carrying rights to vote in all circumstances at general meetings
of any member of our Group.
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Number of Percentage of

Name of Shareholders Capacity/nature of interest shares held shareholding

BRREHE MR B Rty FERGOEE FRESE

Grand Tycoon Limited Beneficial owner (Note 1) 480,264,000 54.7%
(Long position)

RZARAT BEmEAA (1) 480,264,000 54.7%
(4F8)
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OTHER INFORMATION (Continued)

Interests and short positions of the substantial shareholders
and other persons in the shares, underlying shares and
debentures of the Company and its associated corporations
(Continued)

Note:

1. The shares are held by Grand Tycoon Limited, the equity interest of which is owned
as to 100% by Mr. Fong Chun Man. Mr. Fong Chun Man is deemed to be interested
in all the shares held by Grand Tycoon Limited for the purpose of Part XV of SFO.

Save as disclosed above, as at 30 June 2021, the Directors have not
been notified by any person who had interests or short positions in the
shares, underlying shares or debentures of the Company as recorded
in the register required to be kept pursuant to Section 336 of the SFO,
or which would fall to be disclosed under the provisions of Divisions 2
and 3 of Part XV of the SFO.

Share Option Scheme

The Company has conditionally adopted the share option scheme in
which certain eligible participants including, among others, the
Directors and employees of the Group may be granted options to
subscribe for Shares on 23 March 2017 (the "Adoption Date”). The
share option scheme became unconditional upon the Listing Date.
Under the terms of the Scheme, the Board may, at its discretion, grant
options to eligible participants to subscribe for Shares.

No share options were granted since the Adoption Date up to 30 June
2021, and there was no share option outstanding as at 30 June 2021.
Therefore, the Company may grant options in respect of up to
80,000,000 Shares (or such numbers of Shares as shall result from a sub-
division or a consolidation of such 80,000,000 Shares from time to time)
to the participants under the share option scheme.

Directors’ Rights to Acquire Shares and Debentures

Other than the Share Option Scheme, at no time during the three
months ended 30 June 2021 was the Company, any of its holding
company, or any of its subsidiaries, a party to any arrangement to
enable the Directors to acquire benefits by means of the acquisition of
shares in, or debentures of, the Company or any other body corporate.

HiER (@)
TERERHEMATRAEATR LB
BHRG  HEROREEITHERR

KR (E)

1 BREROBETERATIGAE - H100%BEH TS
SO o S RIS EOIEXV TS 1
XA BB ARET AR ATRE 2 2 BB RE
s -

B EXIREEIN - N2021F6 8308 &
ARWATEMNSEENARG RS - BERD
SREEE T A AN AREES KSRGS
I IFEAFEMECMZERIAR - HiBE
BENMEEIEHIEXVEBE 2 M 3D EIEAET
WEZERIAE -

iR R 5T 2
RABER2017F3A238(RMBEBE
R RMERERTE - HRETAERSHEE
(B RiEEERAEEES) 1 LB R ERE
VATREERR (D - BEAGERT IR LT B BB A E
&1 - BIBZTENES  E2CARBEREA
BIR2HER T REIERERD

EEMAEBEEE202156 308 @ i #%
HAERI BE RS KE - 120219 6 A 30 B I8 E (E
IR AR AR 1 AR 1T » Ut - ARIREERRAESTE]
AN E) A] RE A1 2 81 9% 8 I & % 80,000,000
% A% 1 (3% 3% 80,000,000 A% AX 5 B D I s &
BIEIBR BN EE ) RBEAREE

EERERDREEZFNER

BrEERERERT BISN » HLE2021F 6 A30H 1=
@A ARA7) - HEAIER A B S E (AT E
ARENANLZHESES]EBEALRR
A) 3R A fA] L Ath 5k A B 82 A AR 19 ol & 4 5 i

N
= o

I

Fe¥ (R EBBERRAR/ T —FEFTEXERS 29



Management Discussion and Analysis

EEENWR DN

OTHER INFORMATION (Continued)

Competing Interests

The Directors confirm that none of the controlling shareholders of the
Company or the Directors and their respective close associates (as
defined in the GEM Listing Rules) is interested in any business apart
from the business operated by our Group which competes or is likely
to compete, directly or indirectly, with our Group’s business during the
Reporting Period and up to the date of this report.

Audit Committee

The Company has established the Audit Committee on 23 March 2017
in compliance with Rules 5.28 to 5.29 of the GEM Listing Rules and with
written terms of reference amended and restated with effect from 1
January 2019 in compliance with the Corporate Governance Code set
out in Appendix 15 of the GEM Listing Rules. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Audit Committee is available on both the GEM website and the
Company's website. The audit committee comprises three
independent non-executive Directors, namely Mr. Chui Chi Yun,
Robert, Mr. Wang Anyuan and Mr. Kwong Yuk Lap. Mr. Chui Chi Yun,
Robert is the Chairman of the Audit Committee and he holds the
appropriate professional qualifications as required under Rules 5.05(2)
and 5.28 of the GEM Listing Rules.

The primary duties of the Audit Committee are to assist the Board by
providing an independent view of the effectiveness of the Company's
internal control and risk management system, overseeing the balance,
transparency and integrity of the Company’s financial statements and
the application of financial reporting principles, reviewing the
relationship with the external auditor and its independence assessment
and the adequacy of resources, qualifications and experience of the
Company's accounting staff, their training programs and budget.

The unaudited condensed consolidated financial statements of the
Group for the three months ended 30 June 2021 had been reviewed by
the Audit Committee, which was of the opinion that the unaudited
condensed consolidated financial statements have been prepared in
compliance with the applicable accounting standards and the GEM
Listing Rules, and that adequate disclosures have been made.
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OTHER INFORMATION (Continued)

Nomination Committee

The Company established a nomination committee (the “Nomination
Committee”) on 23 March 2017 which comprised Mr. Fong Chun Man
and two independent non-executive Directors, namely Mr. Kwong Yuk
Lap and Mr. Chui Chi Yun, Robert. Mr. Kwong Yuk Lap is the Chairman
of the Nomination Committee. The written terms of reference are
amended and restated with effect from 1 January 2019.

The primary function of the Nomination Committee is to review the
policy concerning diversity of board members and the structure, size
and composition of the Board on regular basis and disclose such
policy, including any measurable objectives that the Committee has set
for implementing the policy and progress on achieving those
objectives, pursuant to the GEM Listing Rules (including disclosure in
the Company's corporate governance report as appropriate); identify
individuals suitably qualified to become Board members; assess the
independence of independent non-executive Directors; and make
recommendations to the Board on relevant matters relating to the
appointment or re-appointment of Directors. The full terms of
reference setting out details of the authority, duties and responsibilities
of the Nomination Committee is available on both the GEM website
and the Company's website.

Pursuant to the terms of reference of the Nomination Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

The Nomination Committee has reviewed the structure, size and
composition of the Board and the Policy as well as discussing matters
regarding the retirement and re-election of Directors.

Remuneration Committee

The Company established a remuneration committee (the
“Remuneration Committee”) on 23 March 2017 in compliance with
Appendix 15 of the GEM Listing Rules, which comprised two
independent non-executive Directors, namely Mr. Wang Anyuan and
Mr. Chui Chi Yun, Robert together with Mr. Fong Chun Man. Mr. Wang
Anyuan is the Chairman of the Remuneration Committee.

The primary duties of the Remuneration Committee are to make
recommendation to the Board on the overall remuneration policy and
structure relating to all Directors and senior management of the Group,
review and approve the management’s remuneration proposals, and
ensure none of the Directors determine their own remuneration.
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OTHER INFORMATION (Continued)

Remuneration Committee (Continued)

The full terms of reference setting out details of duties of the
Remuneration Committee is available on both the GEM website and
the Company's website.

The Remuneration Committee determines Directors’ remuneration by
reference to the benchmarking of the market. The Company also looks
into individual Director’s competence, duties, responsibilities,
performance and the results of the Group in determining the exact
level of remuneration for each Director.

Pursuant to the terms of reference of the Remuneration Committee,
meeting shall be held at least once a year and additional meetings
should be held if the committee shall so request.

Directors’ Securities Transactions

The Company adopted a code of conduct regarding directors’
securities transactions on terms no less exacting than the required
standard of dealings set out in Rules 5.48 to 5.67 of the GEM Listing
Rules. Having made specific enquiries of all Directors, the Company
confirms that all of the Directors complied with such required standard
of dealings and its code of conduct regarding directors’ securities
transactions as at the date of this report.

Corporate Governance

The Company is firmly committed to maintaining and ensuring a high
level of corporate governance standards and will review and improve
the corporate governance practices and standards constantly. During
the three months ended 30 June 2021, the Company has complied
with the code provisions set out in the Corporate Governance Code
contained in Appendix 15 of the GEM Listing Rules.

On behalf of the Board
F8 Enterprises (Holdings) Group Limited
Mr. Fong Chun Man
Chairman and executive Director

Hong Kong, 13 August 2021

As at the date of this report, the chairman and the executive Director
of the Company is Mr. FONG Chun Man, the executive Directors of the
Company are Ms. LO Pui Yee and Mr. CHAN Chi Fai; and the
independent non-executive Directors of the Company are Mr. CHUI
Chi Yun, Robert, Mr. KIWONG Yuk Lap and Mr. WANG Anyuan.

This report will remain on the GEM website at www.hkgem.com on the
“Latest Company Announcements” page for at least 7 days from the
date of its posting and on the Company’s website at www.f8.com.hk.
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